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Diplomats Say EC, U.S., Japan Locked in 
*Brinkmanship 
AUOS11134993 Paris AFP in Enelish 1321 GMT 5 Now 93 


[Excerpts] Brussels, Nov $ (AFP}—The European Com- 
munity. the United States and Japan are locked in a 
dangerous round of brinkmianship in the nail-biting 
end-game of GATT world trade talks. diplomats and 
trade officials warned here Friday [5 November]. 


They were speaking after the United States and the 
European Community traded accusations of blame for 
the current impasse in the Uruguay Round of trade 
liberalisation talks under the General Agreement on 
Tariffs and Trade (GATT). 


“If the negotiation is dissolving into a war of words. 
we're in serious trouble.” David Woods, a spokesman for 
GATT im Geneva, told AFP. 


The seven-year Uruguay Round. the most ambitious 
trade reform talks ever undertaken, faces a make- 
or-break deadline of December | 5—just 40 days away— 
because of U.S. Congressional procedures. 


But the negotiations remain stalled, mainly because of a 
U.S.- European Community-Japanese stalemate over 
industrial tanff cuts, and European Community-U_S. 
disputes over agricultural subsidies and protection for 
Europe's film and television programme industries. 


EC Trade Commissioner Leon Brittan warned Thursday 
that the EC might withdraw industrial tariff-cutting 
offers made last month if the United States and Japan 
failed to match them and continued their “restrictive 
attitudes.” 


In a report to be presented to a meeting of EC foreign 
ministers here on Monday. he said the Uruguay Round 
could end up in a diminished agreement if the major 
trading countries maintain their protectionist attitudes. 


A French government spokesman said the Britian report 
confirmed that the GATT talks were being blocked by 
the United States. [passage omitted] 


The European Community and the United States have 
issued conflicting figures to prove that each side has 
made better tariff-cutting offers to meet pledges made in 
Tokyo in July by the “quad” countries—the European 
Community, United States, Japan and Canada. 


The European Community began the offensive last 
month by offering tariff cuts which were quickly rejected 
as inadequate by the United States. 


It 1s pushing for big reductions in high U.S. “peak” 
tariffs—15 percent and over—on imports of textiles and 
clothing. 


The United States, on the other hand, accuses the EC of 
not making adequate tariff cut offers for such products as 
non-ferrous metals, fish products, wood, paper. con- 
sumer electronics and trucks. 
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An EC spokesman dismissed as “bunkum”™ a US. claim 
that Washington had offered better cuts in peak tariffs 
than the Europeans because, he said. the United States 
had many more and much higher tariffs to start with. 


But a U.S. Embassy spokesman replied that the U.S. market 
was already much more open than the European one. 


EC officials say the United States 1s reluctant to make 
trade concessions ahead of a political battle in Washington 
over ratification of the North American Free Trade Agree- 
ment (NAFTA). 2 claim denied in Washington. 


The U.S. Congress votes on the controversial NAFTA 
accord—between the United States, Canada and Mex- 
1co—on November |7 and 24. After that vote, only 21 
days will remain to wrap up a GATT deal. 


In his report, Brittan accused Japan of taking advantage 
of the U.S. blockage by refusing to make concessions of 
its own. Japan bans foreign rice imports, and discourages 
foreign investment banking. 


In Tokyo, EC Commissioner Karel Van Miert warned 
Friday that the EC might take “American-style” 
reprisals to force ope a the Japanese market if barriers to 
foreign imports were not lowered 


France Says ‘No’ to U.S. Audiovisual Compromise 
AUOS11184093 Paris AFP in Enelish 1002 GMT S Now 98 


[Text] Brussels, Nov 5 (AFP)}—French Culture Minister 
Jacques Toubon turned down a US. compromise offer 
here Friday [5 November] on limited ways to prote1 the 
European audiovisual indusiry from American mass- 
market films and television programmes. 


He also rejected a proposal that the audiovisual sector 
should be subject to GATT trade rules, on condityon that 
it was subject to specific exemptions that would protect 
European film-makers. 


Toubon was speaking at a mecting of EC min:.ters of 
culture, who were told of a U.S. compromise offer that 
EC televisvon channels could maintain quotas on foreign 
programmes bust that subsidies were unacceptable. 


He said a complete exemption for the avrovisual sector 
was the only way to handle a deadlock on the rssuc 
caused by U.S. demands that the EC should lower 
barriers against imports of American films and TV 
programmes. 


The issue is one of several disputes holding up a sctile- 
ment of the long-running Uruguay Round of talks under 
the General Agreement on Tariffs and Trade (GATT), 
which faces a final deadline of December 15 
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The United States 1s pressing for audiovisual products to 
be made subject to GATT free trade rules. 


The EC. on the other hand. wants to retain national 
subsidies for local film-makers and to preserve 2 regula- 
tion that, wherever possib'c. the output of EC TV 
channels should comprise at least 50 percent European 
made programmes. 


The EC's commissioner for audiovisual affairs. Joao de 
Deus Pinheiro, said Washington was ready to socept the 
50 percent quota included in an existing EC directive. 


But he sasd the United States was not ready to allow the 
Community to extend subsidies and other aid to the 
sector. 


During a visit here this week, U.S. Under Secretary of 
State for Economic and Agricultural Affairs Joan Spero 
said: “We cannot allow protectionism to be disguised as 
cultural preservation.” 


EC Trade Commissioner Leon Brittan wants the audio- 
visual sector included in the Uruguay Round. on the 
condition that its “cultural specificity” 1s recognised 
through exemptions from GATT rules. 


France's objection to this compromise will be debated at 
a mecting of EC foreign ministers here on Monday [8 
November]. “What's the use of protecting a sieve”™ a 
French diplomat said of the quota directive. 


Toubon won the support of Greek Culture Minister 
Melina Mercouri, who said: “GATT 1s killing European 
cinema.” 

The ministers reaffirmed their intention to continuc 
protecting the European audiovisual industry from an 
invasion of cheap. popular American films and televi- 
SiON programmes. 


“The survival of the European audiovisual industry 1s at 
stake,” Pinheiro said, adding that an agreement with the 
United States was still 2 long way off. 


NATO Searching for New Missions 


94E NOO9OA Hambure DIE ZEIT in German No 44. 
29 Oct 93 p 3 


{Article by Christoph Bertram: “The Alliance in Search 
of Work”] 


[Text] Four four decades, Amerwa and \ ‘stern Europe 
were united by j-«r of the Soviet Union. What still binds 
them together today’ NATO does not want to rest on its 
laurels. But it lacks convincing new missions 


The countenances of the defense ministers who stood 
before the press photographers last week after the conclu- 
sion of their mecting in Travemuende seemed confident, 
as though everything was wonderful in the best of all 
alliances. The heads of state and government of the 16 
NATO countries will look just as optimistic when they 
mect in Brussels on 10 January of next year to give a goal 
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and a direction to thew alhance. But the situation of 
NATO gives no cause for satisfaction. Certainly the 
Atlantic Alhance has shown astounding adaptatiints in the 
four years since the fall of the wall and «a the two vears 
since the disintegration of the Soviet Umon It handled the 
end of the cold war with grace. But the ahance now faces 
the inexorable question of whether ut has a future beyond 
the cold war and whether ut will be filed away in history 
because the former enemy has disappeared 


In recent years. not just officers and officials un Brussels 
have come to the conclusion, NATO) wall survive 
Seldom was the alliance so undisputed in European 
public opinion. Nevey were there so many states that 
would like to become tacmbers if they were only per- 
mitted to jon. And at times ut appeared as though 
cooperation with the former enemics would turn into 
fresh-cell therapy that could spare the more than 40- 
year-old alliance a mid-life crisis 


The secretary general of NATO was recened m the 
Kremlin with all honors NATO) delegations bustled 
about in the fresh-baked capital cities of states that had 
become sovereign over night and that had just recentls 
been mere administrative districts in the Sovict empire 
In December 1991. the alhance set up the “NATO 
Cooperative Council.” to which about 40 states between 
Vancouver and Viadivostok now belong. for dialogue 
with the states of the former Warsaw Pact and the 
now-independent republics of the former Sovict U non 


Anyone who doubted whether the alhance could also still 
handie its orginal primary mission, the military defense 
of its members. was immediately presented with a quite 
impressive catalog of performance: how NATO) 1s no 
longer adhering exclusively to nuclear deterrence but 1s 
mcreasingly viewing its Mission in COMVeNntional crisis 
management, how within a short time NATO) troops 
were reorganized into operational “rapid rerction 
forces” and cadre-strength “main defensive forces . how 
the principle of military mniegration (the Franco nrman 
and German-American corps, for cxampic) rs still sup- 
ported despite a declining number of troops, how NATO 
1S arming its gave at dacecrs beyond the actual territory 
of the alliance, and how, fina) . France. the bothersome 
outsider, 15 again drawing near t to the Western military 
organization in small but defisite steps 


Me took part in this handling of the trans:tson but onc 
person symbolizes it as no other Mantred Woerner, tor- 
merly a combatant and disputed detense minister in Bonn 
and since 1988 secretary general of NATO) on Brussels 


Almest unnoticed by the German media. W oerner found 
the correct, insightful. and never treumphant tone im 
dealing with the new bosses in the East. He gained the 
trust of the large as well as the small NATO) countries 
The man who seemed to blossom i controntation im 
Bonn learned the art of mediation in Srussels. Even after 
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two serous Cancer operations, he mastered the man:fold 
challenges of his office with remarkable commitment 


The secretary general knows that the alliance must not 
rest on its laurels. He sees a dismaying sign of weakness 
above all m the mabuility of the West to prevent the war 
im the Balkans. At the annual meeting of the merne 
wonal Institute for Strategic Studies in September. 
Woerner summarized what lessons can be derived from 
the disaster. “In the first place. political and diplomatic 
efforts can be cffective only when they are supported by 
the necessary military means and credible resolve to 
apply these means against an aggressor. Second. anyone 
who cannoi or does aot want to stand up for a victim of 
an aggression should at least help him to help himself. 
Third. the objective of military intervention 1s not 
necessarily to win a war but to influence the behavior of 
the involved parties. Therefore we need limited political 
and diplomatic objectives. Fourth, threats should be 
made only by someone who 1s also determined to carry 
them out if necessary) 


For Woerner, the most important lesson from the 
disaster in the Balkans rs this: “No international organi- 
ration can function without the political will and una- 
nimuty of 1ts members.” From this he draws the sobering 
conclusion: “That also applies...to NATO.” 


The war in the Balkans 1s so traumatic for the Western 
alliance because 1 shows how quickly the unanimity of 
its members disappeared after the end of the Cold War. 
Jim Woolsey, the chief of the American CIA, reduced the 
change to the impressive formula: “We killed a big 
dragon but we now live in a jungle with a dismaying 
number of poronous snakes. In many ways i was 
simpler to keep an eye on the dragon.” In relation to 
NATO, this means: it 1s very improbable that all 16 
member states will have equal fear of every porsonous 
snake and will simultancously be prepared for joint 
defensive measures. 


But thes raises the centr’ question: What 1s the allance 
needed for and what 1s 1 st’ll capable of doing” Since there 
are sO many snakes slithering about im the adjacent 
regions, the doubts about the necessity of the allianyc are 
lamited, at least for the European me abers. Besides. 
NATO always meant more to most Europeans than just a 
defensive alliance against the threat from the cast. It also 
had the—desired—secondary function of linking America 
with Europe and interweaving Germany with the West. 
Can it surprise anyone that for this reason today many now 
want to hold on to NATO more than ever” 


But the transatlantic alliance includes nations on both 
sides of the Ailantic. In America, it 1s not just traditional 
isolationists but also dyed-in-the-woc' Atlanticists who 
are registering more and more doubts about whether 
their country still needs NATO. Al times one can even 
hear unsentimental words like these from President 
Clinton's team of advisers: “If NATO does not take on 
new missions, it Ought to be abolished.” 
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Whal new missions can link the two shores of the 
Atlantic after the old primary mrssson 1s finished’ The 
communigues of the NATO Counce of Munisters during 
recent years sometimes read lhe pob applications. The 
certainly usctul but limited acthon of the Consultative 
Council with the states of Eastern Europe and those of 
the former Soviet U neon 1s extolled. the alhance offers its 
SCTVICCS a8 a Mlelary subcontractor to the Conference on 
Security and ( coperation in Europe (C SCE) and to the 
United Nations. and. as in Travemuendc. “new nucicar. 
chemical, and brologwal threats” are conjured up. And 
not just the Americans are warneng that the Western 
military orgnaization must be actively engaged im imter- 
national crisis Management out of arca. that 1s. beyond 
the borders of the alliance. if 1 1s to retan a function. In 
the words of the influential American Senator Lugar: out 
of area or out of business 


In his September speech in Brussels. Mantred Woerner 
vehemently reyected Lugar’s logue: “We are already oper- 
ating beyond the borders of the alliance and we certainly 
are mn business” With an undertone of hurt pride. 
Woerner and his collcagucs continually cnumerate 
everything that NAT() has dome m Vugoslavia “We 
fulfilled all the wishes of the LU nvted Nations.” 


That ts as correct as it 1s insufficrent. The truth os that 
whenever the UN Secur« Counce om which wnflucntal 
NATO members have 4 say. called upon the alliance to 
lend a hand militarily. the was done quickl and effi- 
cently. Sut the actions did not provede much relet. In 
the future. therefore. there will not be many cases mm 
which the Security Cou ol calls for NATO's military 
service package. Even if the allance were theoretically 
able to take action without an order trom the Security 
Council m accordance with Article S$! of the UN 
Charter. the example of the Balkans teaches how difficult 
thes 1s for the states of the alhance 


The Grif war smply was not a precedent for crisis 
manag ‘ment in the future world order but the war im the 
Balkans 1s. If the member sates were unable to decide on 
jornt imtervention im a conflict as close to them as 
Yugoslasia, mey will be much less able to do se «n more 
remote conflicts’ There may be cases on which all or—as 
im the Gulf war—some NATO partners will be milttarily 
engaged in remote arcas aod will rely on the NATO 
infrastructure. As a rule, however. only rarely will there 
be unani nits. the determining factor tor yornt action 
But discord in decisive questions breaks down "he foun- 
dation of the alhance. It has tolerated and can continuc 
10 tolerate internal European quarrels But when Europe 
and America drift apart. the alliance 1s over 


A prevailing prescription against the tanning out of 
security imterests 1s divivon of labor The Europeans. 
influential Americans demand. ought ic concern them- 
scives with regronal European problems. whereas the 
United States would be involved only when the mterests 
of everyone are affected—most visibly om the nucicar 
arca. Whereas a little over two years apo Washington was 
still greatly worred that the West Europeans could 
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establish their own defensive organization attached to 
the EC im addition to NATO, this worry has now 
disappeared. Today James Dobbins. the departing US. 
ambassador to the EC who in the State Department once 
drafied protest notes against the formation of a “Euro- 
pean defensive sdentity.” 1s calling for more Eurcocan 
imitiative: “I hardly think that mm the long term the 
Amerncans will support the stationing of American 
forces in Europe if behind this they see only the invention 
of protecting well-to-do Europeans from gangsters the 
caliber of Serbia.” 


The old scholastic dispute about whether or not a Euro- 
pean security service would be at the expense of the 
Atlantic security partnership has been decided. pariner- 
ship across the Atlantic will be retained only if the 
Europeans organize themselves. 


But of what use 1s division of labor if the work 1s running 
out” This does not solve the dilemma of an alliance that 
was created to defend against the dragon and now has to 
do only with snakes. That explains why many of the chief 
thinkers of the Western alliance do not see an important 
and “possibly the most mmportant future task of NATO” 
(Woerner) in the guaranteeing of order anywhere in the 
world but rother im promoting stable political and 
Stategic structures mm the eastern part of Europe. Ult- 
matcly this would mean bringing East European state: 
mto the Atlantic Alhance as members. 


The sdea, which 1s advocated im particular by Defense 
Minister Ruche, has a lot going for it. The more immune 
the states of Eastern Europe are to crises, the more secure 
will be Western Europe as well and also the more 
effectively one will be able to cushion shocks from the 
large and as yct smmature Russian empire. 


Taere 1s just one problem: How far should the circle of 
NATO members extend” And how will those react who 
are not admitted to the club—not just the great power 
Russia, which could see this as an affront, but also small 
States such as those im the Baltic region, which would 
have to feel abandoned by the West”? As ucsirable as the 
expansion of NATO to the cast 1s in princip'c, in specific 
cases it can lead to the opposite of what « thereby 
intended—to less rather than more security in Europe. 


Volker Ruche's obvious answer to this objection: pre- 
cisely out of consideration for Moscow, only those states 
ought to be admitted to NATO that were not formerly 
Sart of the Soviet association of states (thus, neither 
Ukraine nor the Baltic states. for example) and that are 
also qualified to join the EC someday. Naturally an 
independent security agreement must be reached with 
Russia and other states that were not striving for mem- 
bership in NATO. Last July the government heads of the 
EC had promised full membership in the European 
Union to the East European countries already associated 
with the EC—Poland, Hungary, Slovakia and the Czech 
Republic—as soon as they met the required conditions. 
Why should the Atlantic pact refuse to grant them 


similar prospects” 
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A growing number of Western statcs seemed prepared to 
do so. Boris Yeltsin also showed understanding when he 
announced im August im a “yornt statement” with 
Poland's President Walesa that the “decision of sover- 
eign Poland” in favor of membership in NATO was not 
meconsisient with the interests of other staics. Bul since 
then Moscow's diplomats. military people. and publi- 
cists have not tired of mforming the West that the 
president did not mean to give hes approval on thrs way 


In the midst of the bloody confrontation with the Rus- 
sian Parliament, Yeltsin also appcaicd wo several 
Western government heads. including the federal chan- 
cellor: a selective admission of new members to NATO 
ned not disrvpt “the geopolitical balance in Europe ~ At 
the same time. the partnership with Russia must become 
closer and one must check to sce whether the security 
requirements of the countries willing to porn could not be 
met through a “joint security guaranice” between Russia 
and NATO 


This #8 not a “nyct™ from Moscow but 1 1s an appeal to the 
West to proceed to expand only with the greatest cautron 
Behind this 1s certainly also Yeltsin's concern about strong 
reactions by the Russian mulstary After the army stood 
loyal to Yeltsin in the battle against parhament. Yeltwn 
will be all the more reluctant to anger i now 


The NATO ministers in Travemucnde signalled to the 
Russian president the extent to which he can count on 
Western reciprocity: the West 1s prepared for a “partner- 
ship for peace™ with the East European countries but not 
for aid in time of danger. When the government heads of 
the alliance come together for their sum ut Meeting in 
January. the final communique will a: best contain 
vague encou-agement for states uw, Eastern Europe that 
are desiring .o join but 1 will nox be more than a weak 
declaration of intent for the long term 


lt 1s doudtful whether that 1s cnough for the dewred 
stabilization of Eastern Europe But i 1s quite certain 
that the “stability transfer” to the East will not breathe 
the new life into the alliance that was hoped for, This 
hope 1s reminiscent of the capectation that a marriage 
that has become indifferent can be given new motivation 
through the expansion of the loft, When the usctul effect 
of the Atlantic Alliance 1s mostly pust support for Eastern 
Europe against crises, thes will hardly give the umpres- 
sion to the United States that the alliance 1s indispets- 
able for its security interests 


A drifting apart of the transatlantic partners can prob 
ably not be stopped through new NATO ventures 
anyway. The alliance was able to function as a transat- 
lantic bridge for 40 years because the protection against 
an expansive nucicar Sovict Union corresponded to the 
central political need of both sides of the Atlantic. That 
is over The future of NATO now depends on whether 
there 1s still a Europcan-American community of mnter- 
esis that goes beyond military affairs 
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Perhaps the 16 government chicfs will be able to articu- 
late these interests neal year. For too long Europeans and 
Amencans have grown accustomed to defining their 
rclavonship primarily in terms of security policy. They 
must now think about a broader foundation for their 
relations. Do they have the will and the strength for this’ 
If they do. then NATO still has a future. If not. then the 
days of the most successful alliance of the modern cra are 
numbered. an alliance that Western Europe has to thank 
for its security and stability for more than 40 years. 


NATO Wants Clarification of Russian Military 
Doctrine 
ALO711144893 Paris AFP wo: Enel) 1221 GMT 7 Now 93 


[Text] Brussels. Nov 7 (AFP}—The North Atlantic 
Treaty Organisation (NATO) is looking for clarification 
from Russia about its change in military doctrine 
announced last week, a source close to NATO has told 
AFP. Specifically, the 16-nation alliance wants to know 
more about Russia's troop deployment policies both at 
home and abroad. NATO would like Moscow to signal 
its readiness to place its troops under imternational 
authority for peacekeeping operations. And i wants to 
shed more light on Moscow's nuclear deterrent now that 
Moscow has abandoned the “Irezhnev doctrine of not 
launching a first strike. 


The comments came after Moscow last week approved a 
new military doctrine saying Russia could im principle 
launch a first nuclear strike, as well as allowing it to 
deploy forces outside its territory and to quell internal 
unrest. The source sand NATO welcomed the “many 
positive clements™ in the new Russian approach. notably 
Moscow's commitment to withdraw its troops from 
ternitornes where they are not welcome. “We obviously 
would like very much to have a dialogue with them. ask 
them questions,” the source said. 


International Conference Condemns ‘New World 


NCO711215293 Paris AFP in Evaglish 2102 GMT 7 Now 93 


[Spelling of all names as received] 


[Text] Athens, Nov 7 (AFP)}—All embargoes against all 
countries were roundly condemned Sunday [7 November] 
at an international conference which met here to protest at 
the concept of the “New World Order.” 


Sone 200 representatives from 21 countries took part in 
the conference, adopting a resolution which condemned 
all embargoes especially the “unjustified” sanctions in 
place against Iraq and Libya. 


The resolution also condemned the United States for 
refusing to apply a decision by the U.N. General Assembly 
calling for the liftung of the embargo against Cuba 
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The conference sand the “New World Order” —a term 
couned by Pressdemt George Bush at the tume of the 
1990-91 Gulf War—was a “new sirategs by the US. and 
imperialist statics to threaten the pcopics of the world.” 


Among those taking part were Greek coonomrst Michel 
Raptis. who was also onc of the organisers. the former 
US. Justice Minister Ramsey Clark. militant Moroccan 
Marxist Abraham Sarfety and Jerusalem's Melchite 
Archbishop Hilarion C apucc: 


Germany's Ruche Visits Japan, Discusses Security 
400811203493 Berlin DIE WELT in German § Nin 
pd 


[Report signed Marton S. Lambeck: “North Korcz 
Threatens Japan’ |} 


[Text] Tokyo—In Nagasak: the Japanese nightmare can 
practically be touched During the visit to the nuclear 
bomb muscum of the city. which was devastated by a 
U.S. bomb in 1945. one sees the hornfyin, was umita- 
ions of the radiation tumors. the pictures of burnt 
peopic. and other sslent witnesses of the unferno 


Therefore. 11 1s understandable that the government in 
Tokvo +s vers wormed about the nuclear mtcations of 
North Korca. During bes political talks wath top Japa- 
nese politicians FRG, Defense Minisicr Volker Ruche 
(Christian Democratec | non) hears again and again that 
the North Korcan armament 1s an cnormows problem for 
Asia's large industrialized nation 


Japan experienced the horrors of a nuclear waz twice. as 
a result of the attacks on Hiroshima and Nagasaki The 
memories are still alive. Every school child visits the 
memorials and muscums in the country by bus together 
with hes or ber class 


Now North Korea ts silding a nuclear mile 
called “Rodong 1.” which ts a direct reat to Japan 
because of its cange of about 1.500 km. The lau UN 
resolution, which calls on Pyongyang to immediately 
permit international inspections. 1s hardly reassuring 
Trews, on the days before Ruche's trip to Awa. overnight 
North Korca became an alarming case of mmtcrnational 
security policy 


Neat to thes. the German defense minister's other rssucs 
in the talks pale Grermany and Japan's tuture UN 
bluc-helmet missions and the many ficlds of Coeocration 
between the two countries that arc so swmuilar because of 
their constitutions and the limitations on the wee of ther 


armed forces 


Ruche speaks of a new “defense policy dialogue” with 
Japan. Newt year the Japanese defense minister wants to 
continuc these contacts during a visit to Bonn Japan 1 
looking for solidarity among its partners and frends all 
over he world with unusual openness 








The Japanese are aware of the fact that even thei 
state-of-the-art armed forces cannot protect them at the 
moment against the potential nuclear threat from the 
immediate neighborhood of the opposite coast. Only the 
United States with os nucicar potential can provide 
credible deterrence. There 1 cnormous concern im 
Tokvo: What would happen if modern. indusinalized 
South Korea were suddenly to unite with a North Korea 
that has nucicar arms” Then there would be a new power 
factor wm Asia. The balance of powers between China. 
Japan. and the United States would begin to vacillate 


Thus. Japan needs a complctcly new security policy. An 
antiomesssle system must be acquired. There 1s also the even 
more urgemt question How can North Korea effectively be 
stopped before the crisis becomes acute” Ruche speaks of 
“wmternational pressure” and “cconomec sanctions.” The 
term “deterrence” «= used again and again. However. 
Volker Ruche also knows that Washington and Tokyo are 
thinkeng about a naval blockade. perhaps even a preven- 
tive strckhe against the North Korean production wies An 
acure itreal £) the coonomic giant Japan has unpredu table 
cifecis on Wc wlernational economy 


(“hena «0d obs ously play a central role mm the future m 
grietome the risk emanating from North Korea. What role 
Coes Beying really play when the survival of the regume 
m PyO>eyeng at stake” Is China walling to use its 
inflwence over North Korea to push ahead some son of 
reform process” Nevther the Japanese nor US. Defense 
Secretary Les Aspin. who has just veseted Tokyo. are able 
to assess this. It 1s certam that the Korcan Mafia 1s 
collecting and imvesting moncy for North Korea's arma- 
ment im Japan. In view of these challenges. some of the 
problems in Europe seem to be shrinking 


* Japan, Norway Urge Aid to Russia for Nuc!<ar 
Storage 


O4P 200711 Oslo APTENPOSTENS on Neorweman 
29 Oct G3 p 3 


[Article by Gunnar Filscth “Japan Reacts Strongly to 
Waste Dumping’ | 


[Excerpts] How to gct the Russians to stop dumping 
nuclear waste in the Barents Sca and other oceans’ 
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This problem that Japan and Norway have im common 
was high on the Inst when Forcign Minrsicr Johan Jonen 
Holst began hes visit to Japan vesierday. Norway and 
— are the two coutines most affected. according to 


Not surprisingly. Norway and Japan see cyc-to-cve on 
the issue. Japan rs proposing that a number of countries 
including Norway. contribute together to finance land- 
based storage facilites in Russia. By thes means thes can 
help the Russians stor: the nuctcar waste that they are 
now dumping in the ocean im a more of less haphazard 
manncrt [passage omiticd] 


Fund for Security 


The proposal for a new fund to prevent emissions in the 
ocean comes on top of an already cxrsting fund with an 
eye to IMproving security at Russvan nuctcar plants 


“It 18 t00 carly to say what the new measures will com. At 
this pont we are tryeng to figure out what cmissors the 
Rusuans have allowed and what they arc still lettong 
out.” the foreygn munister sand 


Diplomatic Sock in the Eye 


Tokyo reacted strongly last weck to Russian dumping of 
nucicat waste on the Sca of Japan Reaction was parti. 
ularly vehement because thes happened only days after 
Prevdem Boris Yeltsin's vest to Japan, during which he 
promised that the Russians would very seriously con- 
sider thes problem 


So the dumping came lke a parnful sock om the eve from 
Japan's hig neighbor to tne north In Tokyo the dumping 
s regarded as a breach of confidence that will further 
exacerbate the already very stressed relatronship 
between Japan and Russia [passage omitted] 


What 1s of most concern » military dumping on the sca 
bottom Fortunately measurements done by Russo- 
Norwegian expeditions to the Barents Sea and the Kara 
Sea in 1992) and 1993 undicate that the radioactivity om 
these arcas 1s low, Holst stated) This was meant to 
reassure the Japanese because there had been rumors 
corculating to the effect that the fish om the Barents Sea 
might be comtaminated to an unacceptable degree 
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Bangemann Maintains Supports for Federal 
Europe 

AUOS 11212293 Hambure DIE WOCHE in German 
4 Nov 93 p 9 


[Interview with EC Commissioner Martin Bangemann 
by Signd Ulrich. place and date not given: “We Must 
Get Through That™] 


[Text] [Ulnch] This Monday [1 November] the M«as- 
tricht Treaty came mo force. What now? Will the 
European Community sink imto a quarrel of everybody 
against everybody else” 


[Bangemann] No. im Brussels 1 1s very well known that 
there 1s no sensible alternative to continuing 

unification. However. many national politicians seem to 
fear that at the moment one cannot win elections with 
Europe. Sut | would warn against trying to catch votes 
with excessive criticism of the European Community. 
One will have to pay a bitter price for that later on. We 


Germans also need the European Community. 


[Ulnch] The relapse into thinking in terms of national 
States 1s quite obvious. Is the European Community 
going to fall apart” 


[Bangemann] The European Commun Ay 1s not going to 
fall apart. However, there 1s the danger that a lot of china 
will be broken for purely populist reasons. etch cannot 
be repaired quickly. 


[Ulnch] Why does Brusse’s not hoist the white flag and 
turn Europe into a large free trade zone from the Atlantic 
to the Urals? 


[t'angemann] Because no one would benefit from that In 
particular the countries in Central and East Europe want 
to jorn a strong. internally consolidated European Com- 
munity, from whom they can capect effective help. In a 
free trade zone or in a loose federation real solidariiy 1s 
not possible Or do you beleve that this would have been 
possible in Germany without unification” 


[Ulrich] Is necessary to say goodbye to economic. 
monctary, and political unson” 


[Bangemann] | stock to the idea of a European federal 
sta’¢ also after the ruling of the Federal Constitutional 


Court. We urgently need these prospects in order to 
further develop the Eurog, in Community into a demo- 
cratic entity. Because things cannot remain as they are. 
No one, including myself. wants a uniform European 
State, that 1s, the “United States of Europe.” Economic 
and monctary unron, on the other hand. has already been 
decided upon. One must not start tinkering with that, 
even if t may be difficult to “tick to the schedule. It is 
absolutely clear that the natons must also have their 
firm place im the European Community ia the future. 


{Ulnch] Why does the Commussion, why do you not 
simply resign? 
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[Bangemann] This would be the wrong signal. The ( om- 
mission certainly works cfficicntly and mm a forward. 
looking way. In the Council of Ministers. on the other 
hand. some thongs are dragged out too mach. Everyon 
complaimms tha: the European Community docs not 
tackle the real problems. such as high uncmploy ment 
with sufficsent determination. but then nothing ts 
decided im the end. Theres 5 disappormting. bul ts pot 
our fault. 


[Ulrich] A ured Europe. do you noi think” 


[Bangemonn] ft 1s truc that at the moment there a 
certain tiredness in Europe. This 1s perhaps unde siard. 
able after the effort for the single market. We must ect 


through that 


— What do you suggest. Mr. Banges.. nn. for 
progress to be made throughout Europe” 


[Bangemann] My ideal 1s a Europe with out borders with 
the European Community as the hard core For that we 
need a European constitution. which gives the ondis dua! 
ciuzen European nghts and regulatcs the relationship 
between the iLuropean Comm inity and the odin idua! 
member statics. 


[Vinch] Why do you not fire all the useless Brussels 
authorities. mncluding tac EC ( owncsl of Ministers. off to 
the moon” 


[Banges... on! This 1s complete nonsense’ One cannot 
always call for effective health and environmental pro- 
tection and then ndicule some detai of other that onc 
does not like. Brussels docs not regulatc anything that 
has not long been regulated at the national levcl— 
unfortunately often far too burcaucratically Therctore 
one should not talk so much nonsense about the Euro. 
pean Community, but really deal with what we are 
duing. We are certainly as good as national politics 


EC Council Chairma. Claes on Austria's Neutrality 


AULOBI11 23593 Vienna DER STANDARD 19 Germ 
& Nov 93 p3 


[interview with Willy Clacs, EC Counci of Minister 
chairman and Belgian Forcign Minister, by Norher: 
Mayer. pl.ce and date not given “C lacs Asks ( run! 
Question About Neutrality” } 


[Text] [Mayer] What do you think are the mowt impor. 
tant results that the EC has achioved mm recent month” 


[Claes] Theve are three challenges tor us. The first one is 


GATT. on which we are currently not making any 
headway. | am still hoping for a solution by 1 § December 
because the liberalization of imicrnational trade 
important for fighting the recession. The second chal- 
lenge 8s EC Commission Prewdent Jacques Delors 
White Paper. which hopefully will provide answers to 
the unemployment problem 
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[Mayer] What answers are there to the membership 
probiem” 


[Claes] The third emportant poms us the cnlargement. |! 
think we wore downg a good ,ob at the special semmut a 
week ago. We clearly stated that there ss 9 connection 
between the enlargement and the fundamental debate on 
imstitutvonal reform. The ncgotiations must be termy- 
nated before March 1994. | intend to submu specific 
proposals at the Council mecting on 8 November. We 
need a political breakthrough for all the touchy prc ems 
that are still unsolved because we must maic work casrer 
for the Greek Presidency beginning in Januar 1994, so 
that the March deadline can be observed. 


[Mayer] Your personal commitment for swift ncgotia- 
tons a VeTy great. Are you secing such efforts also in the 
Commission” 


[Claes] | think the Commussion 1s domng its best. I have 
drafted a program and believe the Commussion can carry 
"oul. 


[Mayer] Austria insists that is neutrality be conuderoed 
as conststutvonal. How can this be brought into line with 
its foreign and sccurny policy duties mm the European 
union, or even with its membership of the Western 
European Union [WE] and ATO” 


[Claes] | can of course not answer on behalf of the whole 
of the European Community because we have not «ct 
discussed foreign and security policy. The Maastra tt 
Treaties have only been in force since | November. I 
think the corroboration of neutrality 1s a real problem. 
because ticklish Quester: as can be asked about neutrality 
ou the one hand, and aiout foreign and security policies 
on the other. 


Apart from that. Maastricht docs not dictate to the states 
membership within a military alliance. The WEL 1s only 
mentioned as a perspective We are not asking Ausina or 
Sweden to jon NATO of the WEL tomorrow 


[Mayer] What are yor comg to demand from Austra m 
the negotiations’ Will ut have to make a statement on 
neutrality” 


[Claes] lt depends on the EC member states. | cannot 
anticipate their questions 


|Mayer] Are you gorng to ask questions yourself” 


[Claes] Yes. | do not think ut will be difficult for Austria 
to answer them constructively. My question 1s, what 1s 
your stance 07 the five resolutrons that we adopted at the 
special summit” Docs your ncutrality prevent you from 
taking part in them’ These actions include helping the 
Russians with the democratization process, stabilizing 
the political clomate om Central and Eawt Europe. and 
supporting the peace process m the Middle East and 
South Africa. Austria will certainly be able to answer 
these questions favorably 
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[Mayer] What 1s contamed m your proposals on the £4 
enlargement that you will be submitting to the EC 
Council on 8 November’ 


[Claes] They say that a will be necessary to define the 
working program until the end of thrs year vers pragmat- 
cally. 


{Mayer} What obstacles are left” 


[Claes] Agriculture. fishing. regional policy. and foreign 
and security policy. 


European Corps Commissioned in Strasbourg 
LDOS11124493 Berlin DDP in German 1000 OMI 
5 Now 2 


[Text] Strasbourg (DDP)}—A European Corps consisting 
of soldiers from Belgeum. Germany. atd France was 
commissioned on Strasbourg on Friday [§ November) hi 
18 to become the central pillar of European detenw and 
an instrument of the youn: foreign and security poluy of 
the EC 


Al the ceremony. German Defense Minster Volker 
Ruche stressed the threefold miswon of the corps “It 
will serve defense needs of the allies on both the Western 
European Umon and m NATO) ft will swerve peace 
farswons in Europe and within the framework of the 
(aned Nations. It will also be available for human:- 
tarian missons.” The Europeans must be unified and 
capable of actong against crises on their own continent 
tLe monester sand. He added: “We do not, however. want 
to act independently of our American frends” 


Ruche: Eurocerps ‘Piece of New Europe’ 
LDOS 11234093 Berton DDP in German 2246 GMT 
s Nun y? 


[Text] Hamburg/Bone (DDP)—Federal Defense Min. 
iter Volker Ruche described the Eurocorps which was 
founded today by the French, Crermans., and Belgians as 
a “piece of the new Europe ~ A new self-awareness 6 
emerging at the same time, he sand this evening on 
“Report from Bonn” on ARD televisions 


A partnership among cquals between Lurope and the 
United Sates 5 needed now. The Eurocorps 1s therefore 
by nO Means ant Amerncan. “Whoever wants a good 
tramsatiantic partnership must also want to burld a sirong 
European buttress” Ruche sand The multinatronal want 
which has now been created wrves that purpose “lt 6 a5 
catenwon of NATO). not an alternative ” 


Ruche sand, with reference to its responwhiltics, that 
posible deployment well be decided mm the politwal 
sphere within the framework of the Western European 
Limon (WEL) once « approved by the mdivedual 
nations Security can only be achreved jornth 
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Council of Europe Adopts Pangalos’ Expansion 
Proposal 


NC0411204993 Athens Elliniki Radhiotonia Radio 
Network in Greek 1800 GMT 4 Now 93 


{Text} In Strasbourg today. the Council of Europe Min- 
isterial Committee adopted a suggestion by Greek Alter- 
nate Foreign Minister Theodhoros Pangalos that the 
Council not accept new members if the new states do not 
respect their neighboring countries’ cultural and histor- 
ical borders. The suggestion mentions that the Council 
should reexamine iis relations with countries that do not 
respect human rights. The adoption of Pangalos’ sugges- 
tion 1s considered a significant Greek success because it 
becomes clear that the former Yugoslav Republic of 
Macedonia cannot be accepted into the Council of 
Europe as long as it uses Greek histori al and cultural 
symbols. This is also true for Turkey if it continues to 
violate human rights. as international humanitarian 
organizations accuse it of doing. 


Pangalos met his German counterpart Klaus Kinkel in 
Bonn and learned that Germany and Greece have an 
identical policy regarding the swift formation of the 
European Union. At a news conference. Pangalos 
stressed that Germany does not want the institutions 
within the Community to be upset and it 1s interested in 
the Community's expansion. 


Answering questions on Skopje. Pangalos admitted that 
Kinkel raised the iSue and asked him Greece's intentions. 
Pangalos said the well-known government position holds 
true on the name issue, and that he would view any 
movement by the allies or the EC to improve relations with 
Skopje as an encouragement of Skopye’s intransigence. 
Pangalos added that they discussed Skopye’s norecognition 
of our country’s border. He described as unreasonable 
Skopye’s demand that its borders be guaranteed while it 
does not recognize its border with Greece. 


Replying to another question on the Cyprus issue, Pan- 
galos expressed reservations on the usefulness of Ger- 
many's position that an EC observer should attend the 
UN talks on Cyprus. but added that Greece does not 
plan to object to the issue. The alternate foreign minister 
noted that the British. who object to the EC observer. 
should not insist on this because a major issue will be 
raised at the summit. 


Romania Malescanu Signs Conventions 


AU0S11193993 Bucharest ROMPRES in Enelish 1513 
GMT § Nov 93 


[Text] Strasbourg, ROMPRES. 5/11/1993—Romanian 
Foreign Minister Teodor Melescanu signed on 
November 4 in Strasbourg several conventions of the 
Council of Europe. It is about the additional protocol 
and the protocols No. 4, 7, 9 and 10 to the European 
Convention for Human Rights Protection. 
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The additional protocol adds to the list of fundamental 
rights protected through the Convention the mght to 
benefit of property. the rieht to education and the mght 
to free elections through secret ballot. 


The protocol No. 4 secures certain mghts and liberties, 
other than those included in the Convention and in its 
first protocol (the mght to freedom of movement and the 
freedom of choice of residence. the banning of a person's 
expulsion from the territory of the state the citizen of 
which it is, the banning of collective expulsion of for- 
eigners, etc). 


The protocol No. 7 extends the list of the rights including 
the following: the mght of foreigners to procedure guar- 
antees in the event of their expulsion from a state. the 
right of persons sentenced for offenses to get revision of 
the sentences by a higher court. the mght of individuals 
no longer to be judged or punished for offenses for which 
they had previously been acquitted or sentenced. the 
equality or nghts and responsibilities of spouses within 
the family. 


The protocol No. 9 allows individuals to imtimate the 
European Court of Human Rights. 


The protocol No. 10 replaces the rule of two-thirds 
majority by that of simple majority. in the event that the 
Committee of Ministers has to decide whether there was 
a violation of the Convention when the European Court 
of Human Rights 1s not intimated. 


Bulgaria's Daskalov Addresses Assembly 
AU0611161093 Sofia BTA in Enelish 1614 GMT S Now 93 


[Text] Strasbourg. November 5 (BT A}—Addressing the 
93rd regular meeting of the Commitice of Ministers of 
the Council of Europe. Bulgaria's Minister of Foreign 
Affairs Stanislav Daskalovy reaffirmed his country’s sup- 
port for the constructive activity of the Council of 
Europe intended to turn the organization into an effi- 
cient Europewide forum for political dialogue and to 
Strengthen peace and democratic security on the conti- 
nent in cooperation with the rest of the European struc- 
tures like the European Community and the Conference 
on Security and Cooperation in Europe. 


Mr. Daskalov expressed Bulgaria's political will to assist 
the implementation of the decisions adopted at the Vienna 
summit of the Council of Europe (October 8-9, 1993) 


Bulgaria 1s the first country in Central and Eastern 
Europe which wall assume the Presidency of the Com- 
mitiee of Ministers at the beginning of May 1994 


In his statement, the chief Bulgarian diplomat stressed 
the importance of the relations of solidarity among the 
European states for the actual unification of the contr 
nent, including a mitigation of the severe cffects on 
Bulgaria of the strict observance of the Yugoembargo. 
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Within the framework of the 93rd regular meeting of the 
Committee of Ministers, the Bulgarian foreign minister 
conferred with Mr. Miguel Martinez. president of the 
Parliamentary Assembly of the Council of Europe. and 
with Mrs. Catherine Lalumiere. secretary general of the 
Council of Europe. They focused on the internal political 
and economic situation in Bulgaria and the progress of the 
Bulgarian reforms, Danielida Pirgova reported from Stras- 
bourg in a BTA exclusive. A Foreign Ministry press release 
says that the sides also considered the results of the Vienna 
summit and Bulgaria's preparation for the rotation of the 
Committee of Ministers Presidency in 1994. 


Mr. Daskalov returned to Sofia this afternoon. 


European Social Democrats Present Election 
Program 


AU05 11091793 Duesseldorf HANDELSBLATT in 
German 4 Nov 93 p 6 


[Report signed “tl”: “The European Community Must 
Be More Than a Free Trade Zone™} 


[Text] Bonn, 3} November—For the first time the Social 
Democrats in the European Community go to the Euro- 
pean elections on 12 June 1994 with a common mani- 
festo. This program ts to be adopted next weekend al an 
extraordinary congress of the Social Democratic Party of 
Europe (SPE). to which 20 member organizations belong. 


Social Democratic Party of Germany [SPD] Executive 
Committee Member Gerd Walter. the author of the elec- 
tion campaign manifesto, and Klaus Haensch. SPD top 
candidate for the European election. caicgorically opposed 
Bavarian Minister President Edmund Storber’s state- 
ments, which were critical of the European Communtis 


The Social Democrats say “yes” to the European non. 
one of the 139 points of the election campaign manifesto 
says. Two or three years ago this formulation was not yet 
a matter of course in the SPE, Walter stated. Now the 
Social Democrats, too, made it clear that there 1s no 
alternative to Europe. 


Stoiber’s statements that the Christian Social Union 
[CSU] ts not striving for a European federal state but for 
a Europe of the nations 1s “fishing for votes.” in Walter's 
view. The opposites of federation/federal state 1s unsur- 
able for describing reality. Stoiber 1s calling the con- 
sensus on European policy into question out of tactical 
reasons. This might become dangerous. Walter warned. 
Therefore, he is glad “that Heimut Kohl is chancellor 
and not Edmund Storber.” 


SPD politicians Walter and Haensch see essential differ- 
ences to the expected European program of the conserva- 
tives mainly in issues of economic and social policy. For 
the first ume in their EC program the Social Democrats are 
now demanding answers to the challenge of the United 
States and the Asian countries, “so that the European 
model of social democracy and the social state 15 pre- 
served.” The view of the conservatives that Europe can be 
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made more competitive by reducing social benefits 1s 
unacceptable. the manifesto continues. Ht explicitly stresses 
the “high degree of social security” as an advantage for 
Europe as a business location. The SPE also demands a 
European pact for employment and future investments. as 
well as an immediate initiative of the EC member states. In 
order 10 preserve cxulsting yobs and create new ones work 
must be organized differently. He personall, docs not 
think that this goes far enough. Walter stressed. but the 
discussion in the European Community often lags behind 
the discussion in Germany. 


Generally. the German SPD program and diction ts 
strongly reflected in the election campaign manifesto of 
the European Social Democrats. The SPE advocates a 
tax system that lowers taxes on labor and increases taxes 
on environmental damage. This corresponds to the tor- 
mulation of the economic policy guiding motion of the 
German SPD for the party congress in November 
Equally. the German SPD presented a formulation that 
the principle of tree trade must not be abused to destroy 
social benefits in Europe. Much rather. the social charter 
should be filled with life. The SPE advocates a guaran- 
teed minimum income and social Minimum norms. 
European shop councils. branch wage contracts. and 
nights to codetermination of “working people in multina- 
tional companies. 


Aerospatiale Opposed to Airbus, Agriculture Deal 


BROS 11084093 Parts LES ECHOS in French 4 Now 93 
pil 


{Article signed G.So “GATT: Acrospatiale Refuses To 
Use Airbus as Exchange Currency—A Statement From 
President Lours Gallows} 


| Teat] The head of the French acronautic group does not 
want the European consortium embroiled in the Uru- 
guay Round’s agricultural negotiations. as indicated on 
Tuesday {2 November] by the U.S. Secretary of Com- 
merce. who was later contradicted by other statements 
from Washington. 


Reacting to the interview with Mickey Kantor in which 
the US. secretary of commerce did not exclude the 
possibility of a deal between Airbus and agriculture 
within the Uruguay Round negotiations. Acrospatiale 
President Lours Gallows. in a press release, refused to 
consider “as serious the theory of a deal mm which 
acronautics would be used as cxchange currency and 
wrapping paper for a final package.” He reminded the 
EC Commission of 11s commitment to defend the Euro- 
pean industry as a whole in the ongoing negotiations 
Yesterday, the French minister of agriculture “formally” 
denied any agriculture-Airbus deal. A US. official 
wishing to remain anonymous had told AFP that if such 
a deal ss “theoretically possible.” its implementation ts 








FBIS-WEL-93-214 
& November 1993 


“ymprobable,” but that Mickey Kantor is “a negotiator 
who rules out no possibilities.” 


Aerospatiale and British Aerospace heads met with Leon 
Brittan in September to make him aware of the issue. 
According to them, the joint regulation, “which takes no 
account of the special characteristics of this industry and 
of financing aeronautical programs,” could have “cata- 
strophic consequences” for jobs (400,000 people), tech- 
nology, and Europe's trade balance. 


At the end of September, the presidents of Aerospatiale. 
Deutsche Aerospace, and British Aerospace—Airbus 
Indusirie’s three major partners—‘‘insistently” 
demanded that Brussels and member states “reaffirm 
their commitment regarding a sectoral agreement for 
civil aviation, separate from the Subsidy Code that must 
be included in the GATT Uruguay Round’s final 
package. and to reject any proposition inspired by the 
United States, aiming to smother the European aecro- 
nautic industry.” 


The three major groups fear that the final bargaining will 
impose on them the General Code and a limitation of 
subsidies to 5 percent of the cost price. They plead for 
the upholding of and the extension to all countries active 
in the aerospace domain—like Canada and Japan—of 
the EC-U.S. agreement of 17 July 1992. This agreement 
allows a direct support rate of 33 percent or an indirect 
support representing 4 percent of a given firm's annual 
turnover, or 3 percent of the annual turnover in the 
sector of the country involved. The Europeans, who 
developed the repayable-advance system, are concerned 
by the first possibility, whereas the Americans, who 
essentially benefit from indirect aid to research, focus on 
the second one. They could therefore do with the Gen- 
eral Code. 


Turning to Mickey Kantor’s statements on the necessity 
for greater discipline with subsidies, Louis Gallois 
believes that “if there is a lack of discipline, it is to be 
found on the U.S. side and not the European side.” “The 
entangled system of indirect aid practiced by the United 
States and their refusal to give satisfactory, reliable 
information concerning aid are scrious matters of con- 
cern to us,” adds the director of Aerospatiale. 


European Aluminum Indusiry Reported in Decline 
BRO411151393 Brussels LA LIBRE BELGIQUE in 
French 3 Nov 93 p 13 


[Article by Christian Dinard: “Aluminum in Bad 
Shape™] 


[Excerpt] Downward trend in production accelerates, 
and European consumption drops sharply. 


Primary aluminum production in European Aluminium 
Association member countries has been declining. 
During the first semester of 1993 plus the month of July, 
it fell below last year’s level. The decline began its 
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unrelenting acceleration as carly as April. when u 
reached 1.8 percent. hitting 2.5 percent the neat month. 
and 3.7 percent in July. 


From January to July 1993, production fell to | million 
metric tons, a |.7-percent decline as compared with a 
production level of 1.94 million metric tons in the same 


period of 1992. 


As for consumption. 1992 still saw an increase of about 
2.5 percent (4.80 million metric tons compared with 4.68 
million metric tons). This increase was mostly duc to 
economic recovery im Britain and Germany. In other 
European countries, consumption stagnated or dropped. 


Things have changed since and the downturn now affects 
Germany, which may lead to a 4.5-percent drop in 
consumpiion for the whole 1993 financial year. 


With the exception of Europe and Japan. other users of 
primary aluminum—especially North America and 
Southeast Asia—are expected to enjoy substantial 


growth. 


A large and continuing flow of secondary aluminum 
from CIS states is currently pouring into the indusirial- 
ized world. The increase 15 especially substantial with 
respect to exports to the United States and Japan. 


Steel Remains Weak 


European steclmakers have given up any hope of recovery 
for 1993, whereas for 1994 all they dare hope for 1s a halt 
in the downward trend. This may be what has led 17 
steelmaking groups—including [Belgian] Cockerill Sam- 
bre—to plan together a “collective” reduction of their 
production capacities by about 10 million metric tons of 
rolled steel a year. 


Although they believe that they have hit rock bottom. 
they do not expect demand to recover significantly 


However, activities in the large exports sector do seem to 
have picked up slightly. under the influence of the 
United States, which lets exporters profit from the 
dollar's strong position. However, other destinations still 
offer few opportunities. 


Scrap Iron More Expensive 


Prices for scrap iron have remained firm for a while now 

The price of scrap purchased by plants from their retat! 
suppliers recently increased. In turn, prices of recovered 
steel sold by plants to processing factories (with the 
exception of cast iron) have been climbing. strengthening 
retail prices further. 


This #s duc to the situation in large exports. The increase 
of steel production in the United States acceleraics 
domestic consumption of scrap won, whose prices have 
substantially increased there. As the United Statcs has 
reduced its exports of scrap iron. Europe has been 
delivering increased tonnages on external markets. [pas- 
sage omitted] 
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Russia's Chernomyrdin Arrives To Discuss 
Economic Issues 


AU0611204393 Vienna ORF Television Network in 
German 1830 GMT 6 Now 93 


{Report by Christian Schueller] 


[Text] Russian Prime Minister Viktor Chernomyrdin 
started a four-day visit to Austria this afternoon. Talks 
with Austrian officials will focus on the improvement of 
economic cooperation between the two countries. Chan- 
cellor Vranitzky and a guard of honor of the Austrian 
Army welcomed the visitor at Vienna's Schwechat Air- 
port. 


When Chernomyrdin’s visit to Vienna was planned, the 
president and parliament still struggled for power in 
Moscow. Today the Russian head of government Cher- 
nymyrdin can present a clearer picture of the political 
situation to his host Vranitzky. However, the disastrous 
deciine of the Russian economy has not been stopped. 
This affects Austria directly. Exports to Russia have 
sharply dropped this year. Austria hopes for an end to 
this downward trend. Moscow, on its part, wants an 
extension of the period for the payment of debts inher- 
ited from the Soviet Union. Neutrality and EC member- 
ship, which used to be the most sensitive issues during 
previous state visits from Moscow, are no longer an issue 
today. The security problems of the new major power 
Russia lie in other regions—in the former Soviet repub- 
lics in the south. 


When Viktor Chernomyrdin assumed office last winter, 
there was talk of a new conservative trend in Moscow. 
Yet Chernomyrdin proved himself as a close and loyal 
aide of President Yeltsin. Without him, Yeltsin would 
not have won the power struggle against parliament. 
However, Chernomyrdin is more skeptical of the West 
and expects little help for his crisis-stricken country. 


Escapes Train Collision 


AU0811095793 Vienna ORF Teletext in German 0906 
GMT 8&8 Now 93 


[Text] Last night Chancellor Vranitzky and Russian 
Prime Minister Chernomyrdin narrowly missed a colli- 
sion with a train. 


The motorcade carrying the two politicians was crossing 
a railroad crossing in Vienna's 10th district when a train 
approached—at 100 km per hour' The barrier was open: 
the signal light was dark. Vranitzy’s chauffeur avoided 
cohision by braking hard. 


Austrian Railroads Chief Draxler said: The reasons were 
human error and a technical defect. The signal light did 
not work, the dispatcher forgot to close the barrier. 
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Downturn in Bilateral Trade Viewed 
AU0S11194393 Vienna DIE PRESSE in German 
5 Nov 93 p 13 


[Report by Erich Hoorn: “End of Downward Trend in 
Exports To Russia?”] 


[Text] Vienna—Economic circles expect Russian Prime 
Minister Chernomyrdin’s visit to Austria, due to begin 
on Saturday [6 November]. to bring about a consolida- 
tion [konsolidierung] of the heavily decreased exports to 
Russia. On Monday. two days before he leaves Vienna. 
he will give a talk to 300 representatives of Austrian 
companies. 


Exports to Russia have decreased considerably over the 
last few years. Whereas Austrian exports to the former 
Soviet Union came to some | 5 billion Austrian schillings 
in 1992, goods worth some 5 to 6 billion schillings will be 
sold there this year. In the first exght months of 1993, 
exports decreased by 18.6 percent, to 3.8 billion schill- 
ings. 

Whereas in the past. some 50 percent of Austrian exports 
to the Soviet Union were large-scale “nationalized indus- 
try” credit-secured projects that have now been lost. 
many Austrian small- and medium-size companies have 
gained a foothold in the Russian market lately. 


OeMV [Austrian Petroleum Corporation} Cooperation 


Since the Austrian Control Bank does not issue guaran- 
tees for export credits to Russia. the use of part of the 
Russiin energy bill paid for by Austria to pay off exports 
to Russia, will also be discussed. Another topic will be 
Russian participation (Gazprom) in OeMV (a major fucl 
importer from Russia) and in the “nationalized” works 
at Kindberg (steel pipes for the Russian petroleum 
industry). There will also be talks regarding a Vienna- 
based distribution center for Russian raw materials. 


The delegation, which comprises several ministe:s, will 
visit several Austrian companies. Austrian companies 
have established 475 joint ventures in Russia. investing 
some 2 billion schillings. A new trade and economic 
agreement that will replace a similar agreement with the 
former Soviet Union, is also scheduled to be signed. 


In addition, a debt rescheduling program for government 
guaranteed credits, worth some | 3.5 billion schillings. 1s 
also expected to be signed. This rescheduling conforms 
with Western governments decision at the Paris Club. 


Total Russian indebtedness to Austria amounts to 67 
billion schillings. Of this amount, 37 billion schillings are 
government guaraniecd credits, and 30 billion schillings 
are not secured. On Wednesday, Russia threatened to 
stop payment of its debts to Western creditor banks 
(London Club), unless it receives debt-service relief. 


An aerospace agreement will also be signed. Austria 
expects this to bring about new flying rights. Austria ts 
particularly interested in new overflight rights to desti- 
nations in the Far East. At the moment, Austrian Air- 
lines fly to Tokyo via Siberia, and also to Moscow and St. 
Petersburg. 
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CIS Raw Materials Center Discussed 
AUL0811090193 Vienna DIE PRESSE in German 
27 Oct 93 p 13 


[Report by Fritz Wober: “Vienna To Become Trade 
Center for Raw Materials From the CIS”] 


[Text] Vienna—A breakthrough in the talks about 
making Vienna the center for trade with CIS precious 
metals and raw materials could already be achieved 
during Russian Prime Minister Viktor Chernomyrdin’s 
visit. scheduled for the beginning of November. Russia. 
Ukraine, and Kazakhstan have already promised their 
support, Grigori Loutchansky, head of the Nordex 
trading company, told DIE PRESSE. 


The project involving raw materials and precious metals. 
in which Nordex has an essential share, has a far greater 
dimension than the previously planned CIS precious 
metal stock exchange in Vienna. The establishment of a 
joint venture that 1s to assume the function of a bridge- 
head for CIS trade in precious metals with Western 
Europe ts planned. 


Most recently Nordex attracted attention by securing 
Russian oil deliveries to Ukraine by means of a barter 
agreement concluded in September that was supported 
with a credit line for Ukraine of more than $150 million 
from Western and Eastern banks. 


This year the Nordex group, founded in the course of 
perestroyka by Loutchansky, a former Soviet agricultural 
combine deputy director, will achieve a turnover of 
about $2 billion. The headquarters of the trading com- 
pany. specializing in barter deals and trade (among other 
things in oil, consumer goods, and metals) with the CIS, 
is in Vienna. Now the headquarters of the holding 
company, with numerous shares and subsidiaries in the 
West and in the CIS and currently located in Switzer- 
land, 1s also to be transferred to Vienna. 


In this connection, involvement in Austria will be hugely 
expanded, Loutchansky stressed. In 1994, in Burgenland 
province, production of components for prefabricated 
houses destined for the CIS is to start. This will necessi- 
tate investments of $1 50-200 million in the first stage. In 
Lower Austria, where the company has a 50-percent 
share in a management school for CIS citizens (Lilien- 
feld), a spa is to be establishe:. in which well-known 
private institution wants to participate, according to 
Loutchansky. 


‘ily, the Nordex head sees great prospects for 
‘tic Companies in exports to the CIS on the basis of 
deals. Cooperation projects with Austrian Indus- 

» companies are already underway. 


In connection with Western aid to Russia, Loutchansky, 
who recently met with U.S. President Bill Clinton at the 
invitation of the Democrats, warned against granting 
loans without checking precisely how they are used. In 
order to solve the debt problem, one must upgrade the 
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commercial banking sector in Russ**. which holds bil- 
hhons [currency not given] abroad. 


Leaders View Neutrality Vis-A-Vis EC 
Membership 


Vranitzky: No ‘Loss of Identity’ 
AU0611185193 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 6 Now 93 


{Interview with Chancellor Franz Vraniuzky by Hans 
Besenboeck on the occasion of the upcoming 75th anni- 
versary of the Republic of Austria; place and date not 
given—recorded] 


{Excerpt} [Passage omitted] [Besenboeck] Looking back 
at the past 75 years of the Republic of Austria. 1 seems 
to me that the country has been trying to develop its 
identity. In the First Republic, numerous Austrians 
identified themselves with the political camps to which 
they belonged and not so much with the country. Many, 
including Social Democrats. believed that Austria 
should be part of Germany. In the Second Republic, 
things were different. People have started identifying 
themselves more with an independent, free, and neutral 
country. Our neutrality 1s new being questioned in 
connection with Austria's possible entry into the EC. 
Does the fact that not only EC membership 1s involved 
but that the country’s identity is directly affected make 
the current discussion particularly difficult, that we have 
to give up some aspects of our identity—this 1s what 
many fear—a piece of our identity that has been 
achieved amid great difficulties and rather late? 


[Vranitzky] Let us try to find out what makes people 
identify themselves with their state. The economy and 
economic success certainly play a mayor role here. Up to 
about 1955 the material basis was apparently not estab- 
lished. After the creation of the material basis, 1t became 
much easier for people to develop an identity. There ts 
no doubt that today we have to face up to the question of 
a united Europe. | believe that, if we pursuc the concept 
of a united Europe. which ultimately has to withstand 
competition from other parts of the world, we would be 
ill advised to interpret the united Europe as some gray 
European stew of all European peoples. including the 
Austrians, in which all would look alike and in which all 
differences would be eliminated. | would be one of the 
first in our country to object vehemently to this concept. 
1 would tell everybody that we do not want that. Thus, 
the process of European integration must be understood 
correctly. It does not entail a loss of identity, a loss of 
what we have achieved and created. Quite ihe contrary: 
We will insist on that. The diversity of the European 
countries will be preserved if we join them. This diver- 
sity can release new forces and lead to new cooperation. 


[Besenboeck}] What would you consider the clements of 
Austria’s European identity if neutrality should no 
longer play a major role? Austria's present identity ts 
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largely based on its neutrality, at least as far as the 
feelings of numerous Austrians are concerned. 


[Vraniuzky] You just mentioned something very impor- 
tant—the feelings of numerous Austrians. In politics. 
one must understand—I am afraid that this 1s not always 
the case—that people who live in a state—the Austrians 
im this specific case—do not always want to base their 
considerations on strictly rational arguments. Many Aus- 
trians say: You can tell me what you want to, and | 
understand you, but | would prefer something else. One 
must understand such positions. Thus, when celebrating 
the 75th anniversary of the existence of our republic, we 
should not only emphasize material aspects but take into 
consideration the feelings. the way certain topics and 
problems are treated in our country, so that, in view of 
the big challenges that we are facing. people do not get 
the impression that their views are being ignored in this 
process and that they are being crushed. This must not 
happen. We must see the anniversary of our republic in 
this spirit. We must not only identify ourselves with our 
national anthem, our flag. or the federal eagle. The 
feelings of the Austrians must be taken into consider- 
ation. 


Speaking of neutrality—a great deal of feelings are 
involved here. Yet, we must be aware that neutrality as a 
concept of security policy means not participating in a 
war and not showing partiality for the one or the other 
side. However, we must also realize that this 1s a respon- 
sible position and not one that allows us to look away. 
We must avoid the impression that we are trying to cover 
up indifference with neutrality, that we are trying to 
avoid assuming responsibility. You certainly know that 
there are plans to establish a joint security system in the 
united Europe. It 1s our political task to participate in 
such a system without abandoning the existing system 
before the new one exists and proves successful. 


[Besenboeck] Speaking of feelings, it is not very fasci- 
nating to say: Let us remain neutral until something 
better is created. What do you think might fascinate 
people emotionally about a new identity, about a new 
role for Austria in Europe, if it cannot continue to play 
the role of a small neutral country between the blocs that 
1S popular in the world. 


[Vranitzky] Your question conveys the idea of some kind 
of end-of-days atmosphere for the likable Austria that 
should now form part of a larger system. 


[Besenboeck] Well, the Cold War is over. 


[ Vranitzky] Nobody will probably deplore the end of the 
Cold War. 


[ Besenboeck] No, but this means that we are now looking 
for a new role. My intention was to ask you about this 
new role. 


[Vranitzky] You are rightly asking this question. I 
believe—we should not overestimate ourselves and 
believe that Austria can cure all European evils—that we 
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can play a good role because of our geographical and 
geopolitical situation, that we could complete the united 
Europe, thus forming an essential link with the reform 
States in Central and Eastern Europe and developing a 
new dimension of cooperation and cocxistence. After a 
certain period we would no longer have a united West 
and a cut-up East. but we would, together with others. 
gradually offer the European concept of peace and sta- 
bility to the East Europeans. 


[Besenboeck] Are you developing the following concept: 
If the Austrians and the Scandinavian countries were 
now accepted by the European Community. these coun- 
tries would advocate its expansion toward the former 
East bloc. Do you support this idea” 


[Vranitzky] This 1s certainly a very essential and impor- 
tant idea. [passage omitted] 


Mock: ‘Compatible’ With Maastricht Treaty 
AU0OS 11084293 Vienna Oesterreich kins Radio Network 
in German 0600 GMT § Now 93 


[Text] For Foreign Minister Mock, the EC treaties of 
Maastricht and the Austrian neutrality law are compat- 
ible. The neutrality law neither permits participation in 
military alliances nor the establishment of foreign mili- 
tary bases in one’s own country, Mock cxplained. He 
pointed out that the Maastricht treaties nesther provide 
for the one nor the other. 


Busek: Security ‘Highly Important’ 
AU0S511203793 Vienna WIENER ZEITUNG in 
German 5 Nov 93 p 4 


{Unattributed report: “Atomic Threat Continues” | 


[Text] The new Russian military doctrine shows exactly 
how important the forthcoming clections in Russia are. 
since there are still forces in Moscow that think in 
traditional imperialistic ways, Yice Chancellor Erhard 
Busek said on Thursday [4 November]. At the same 
time, the doctrine proves that there 1s still a nuclear 
threat. In view of this. a European security system 1s 
highly important. 


More than ever before, Buseck said, Europe 1s now faced 
with the necessity to strive for its own security. EC 
membership has become a ventral security issue for 
Austria. 


After joining the European Community, Austria will 
collaborate on all points with the Community in bringing 
about a common foreign and security policy, as laid 
down in the Treaty on European Union. Likewise. 
Austria will participate in the further development of the 
Western European Union (WE). said Busek. 


He said that today, no country 1s in a position to mect 
the existing security requirements on its own. Therefore. 
Europeans need a common and coordinated security 
structure. New European security regulations should be 
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based on the carsting institutions and developed from 
this basis. This includes the WEU. NATO. the European 
Union, iaying down a common foreign and securits 
policy. and the CSCE, Buseck said. 


Loeschnak: No Military Alliance 
AU 0411200693 Vienna Oesterreich Eins Radio Networt 
in German 1700 GMT 4 Now 93 


[R.oport by Raimund Loew] 


[Text] [Loew] Next week, Austrian accession talks with 
the European Community will be held in Brussels at the 
ministerial level. The controversial issue of security 
policy will be one of the topics discussed there. Foreign 
Minister Alois Mock said recently that Austrian mem- 
bership in military alliances such a. «ATO 1s compatible 
with neutrality. Other politicians ia the Austrian Peo- 
ple’s Party also said that Austria's joining the European 
Community would certainly relativize neutrality. Today 
the Social Democratic Party of Austria [SPOc] stated on 
a meeting of the party's executive commitice that they 
would not give up their position on neutrality. Vran- 
uzky’s deputy, Interior Minister Franz Loeschnak. has 
given his colleague Alois Mock a three-point program to 
take to Brussels. 


{Loeschnak] I am the last one to tell Alors Mock what to 
do. Whether he uses the term neutrality or not 1s not the 
point. The point is that certain guidelines on which we 
have a position must be taken into account. It is com- 
paratively simple. Nobody in Austria wants Austria to 
gct involved in a war. This will have to be expressed. No 
one. with a few exceptions, wants Austria to conclude a 
military alliance, to include joining or declaring our- 
selves loyal to a military alliance. And nobody wants. 
this is at least what I feel, Austria to have bases for 
foreign forces. These are three points the SPOe has 
affirmed in the Executive Comm‘tice today. And these 
points should be expressed in Mock’s negotiations with 
the Community. 


EC Membership Talks Approach Climax 


94E NOO68A Vienna PROFIL in German 18 Oct 93 pp 
25-26 


{Article by Helmut Weixler: “Tricksters by the Dozen 
How the Austrian Negotiators in Brussels Are Preparing 
for the Tough Part of the Membership Negotiations” | 


[Text] Brussels—At the outset. in February and March. 
reaction to the appearance of the Austrian negotiating 
team in Brussels ranged from amused amazemeri to 
puzziement and perplexity. During this first stage of the 
negotiations the EC Commission in its drab headquar- 
ters on Rue Belliard explained to the four candidates 
what was expected of Austria if and when it joined the 
community. In lengthy meetings the legal norms or 
“acquis” of the community were spelled out and jointly 
screened for potentially irreconcilable differences. 
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The Swedes. Finns. and Norwegians usually aticndcd 
these snectings in groups of three or four 


Then the Austrians enicred the conference room. “most 
of the me im companys strength.” as one of the partici- 
pants recalls. There were never less than a dozen. Some- 
umes more than 20 Austrians took thei scats alongside 
the Scandinas tans. 


“Atthe time thes all thought they would miss something. 
if they did not go to the mectings.” one observer com- 
menicd on the Austrians herd instinct. In addition vo 
the senor officials from the Foreign Ministry. the Aus- 
trian delegation included the supervisory Coalitron part- 
ners from the federal chancellor's office: the representa- 
uves of labor and management. uc. of the chambers of 
commerce and labor and the trade unsons. as well as 
farmers’ representatives. And whenever special rssucs 
came up tor discussion experts from Vienna were flown 
in. 


The protocols of these conterences—and im particular 
the lists of participants—were avidly studicd by the 
higher authorities in Vienna. It the lest included repre- 
sentatives of another interest group bul none from one’s 
own, that fact was immediately criticized by Vienna 


Meantime. the number of Austrians dealing with EC 

matters has increased from S90 to 90 during the past vear 

including support siafl—which means that Austria now 
has the largest delegation by far of the four nations 
secking admission to the EC. While the Finns are making 
do with 25 diplomats, almost twice that many Austrians 
enjos diplomatic status. The Foremgn Ministry has also 
been issuing diplomatic passports to the representatives 
of the various interest groups. Chicf of Mission Manfred 
Scherch has come to terms with the fact that “the 
composition of the EC mission 1s a mirror image of 
Austrian pluralism.” 


And a mirror mmage as well of Austrian pcalousics and 
nivaines. When the two representatives of the chancel- 
lor’s office moved into the cight-story building on 
Avenue Cortenbergh. the predominantly black [People's 
Party] mission—Scheich and his deputy Hans Brunmayr 
are members of the People’s Party and confidants of 
Foreign Minister Alors Mock—initially viewed them as 
red [socialist] comptrollers sent out by EC State Secre- 
tary Brigitte Ederer 


Initially. the tug-of-war over responsibilities between the 
representatives of the chancellor's office and the Foreign 
Ministry was fierce but now, they all agree. the cooper- 
ation 1s splendid. “In the final analyses. we are all 
Austrians here in Brussels.” 


The point has now been reached at which the forces of 
the political coalition and of labor and management can 
be made to focus jointly on the primary goal: “admission 
to EC. crucial stage.” 


While the talks have gone smoothly thus far and nine of 
the 29 issucs were resolved without much trouble. the 
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stucky problems are now on the tabic. From here on. vital 
interests of Austria and the Community will be comin 
up. Foreign Minister Mock. too. looks ahead to rougn 
tumes. “It may well be that we will reach an umpasse in 
the n ar future. a break in the negotiations.” Mock said 
at the EC foreign ministers conference in Luxembourg in 
October. “However. | have no intention of willfully 
Starting a fight.” 


There 1s no lack of sssucs that may lead to heated 
debates. The hottest potato at this time ts the issue of 
second homes. The EC has indicated that 1 will not give 
in on this point. Only last week, Sicffen Smidt. the head 
of the so-called EC task force, the EC Commussion office 
which deals with the four candidates for admrssion. said 
that he sees no chance for a compromise on this issuc. 
The funny thing is that Smidt. a Dane. and that it is his 
own country that 1s in danger of being bought out by its 
ixe°aan neighbors and has obtained an exemption that 
serves as a model for Austria. 


The Eurocrats argue that the Danes got their exemption 
prior to the establishment of EEA [European economic 
area] whereas Austria 1s applying for admission to the 
European Union and must therefore accept the principle 
of free exchange of property. 


For their part, the Austrians argue that the Alpine arcas 
so sought after by German retirces are limited in size. 
Now the EC is not opposed to a ban on second homes by 
way of stricter zoning laws bul it is against an arrange- 
ment that would let a Viennese build a vacation home in 
Tyrol but refuse permission to do so to a resident of 
Munich. 


“The issuc of nondiscrimination is the lentmotif of the 
EC negotiations.” Ambassador Scheich points out. 


In the case of the second explosive domestic issuc, 1c. 
that of transit traffic, the EC also insists on nondiscrim- 
ination, calling for compliance with the ecological point 
system by Aust7ian haulers and those from East Europe. 
The Austrian transport lobby protested loudly last week 
as a consequence. 


It cannot be denied that the Austrians are being some- 
what devious on the subject of transit traffic, insisting on 
the 38-ton limit on heavy trucks vis-a-vis the EC while 
the EC itself insists on its regular 40-ton limit. Mean- 
time, however, the Austrian laender have blithely gone 
ahead and issued special permits to their truckers 
allowing them to use 40-ton rigs on the roads. Which 
makes it hard for the EC negotiators to argue that 
Austrian roads cannot handle 4on trucks. 


The same holds true for second homes because the sins 
of the past make it difficult to argue against them. Surely 
the EC is not to biame for the fact that up to 70 percent 
of the homes in some Tyrolean communities are pres- 
ently owned by nonresidents. Hans Katschthaler. the 
governor of Salzburg. recently admiticd that the prospect 
of EC admission has finally “sensitized the laender to 
this issuc.” 
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In the coming weeks there will be a mayor tug-of-war on 
the question of border controls. Ausina would preter to 
retain the barners a while longer for a varicts of reasons 
Border controls would work to the advantage of the third 
major problem arca. ic. agriculture. m vice of the tact 
that Ausina must cut ms farm prices which are appre- 
ciably higher than those im the EC over the newt tour 
years. This 1s to be accomplished via a complicated 
mechanism termed “admission compensation tec” 
which can hardly be admunisicred by means other than 
border controls. These would also make  casicr to 
control comphance with the ccological port system in 
transit traffic and the regulations govcrning transporta- 
tion of tox matenals—a controversial rssuc rarsed in 


the “ecology” segment of the regulations 


But Brusscis insists on ummediate lifting of border con- 
trols upon admission to the community. There rs a 
symbolic aspect to thes as well because a tree trade 
market with internal barricrs would after all be some- 
thing of an absurdity 


Key Disagreements in EC Talks Outlined 
94E NOOGSB Vienna PROFIL in German 18 Oct 93 p 
26 


[Unatiributed article: “Sticking Ports mn Negotiations | 
[Text}Sticking points of EC negotiations are 


Second Homes 


Austrian Position: To prevent a fire sale of real estate. 
Austria 1s asking for a special cxemption along the lines 
of the Danish model. Austria proposes that only those 
persons be allowed to purchase a scoond home who have 
maintained a principal residence m Austra tor at least 
five years. 


EC Position: The EC has demonstrated bith willingness 
to Compromise on this rssuc. A special exemption as in 
the case of Denmark 1s out of the question. Zoning 
regulations such as a ban on sccond homes for all 
conform to EC rules. however 


Transit Traffic 


Austria: Austria would like to incorporate the full text of 
the transit treaty into the admission agreement—in 
particular its applicability to Austrian territory as a 
whole. reduction of toxic emissions to 60 percent via the 
ecological point system. and retention of the VW-ton 
lemat. 


EC: The EC acknowledges the need for environmental 
protection but only for so-called “sensitive” regions. 
such as the Alps. The Danube region would not be 
classified as sensitive. The EC wishes to rarse the weight 
to the normal 40-10n EC lima and to have the ecological 
point system apply to Austnan and Last European 
truckers as well, 
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Agriculture 
Ausina: 


1. Seven-year transition period for cutting price differ- 
ential vis-a-s «> the EC. Austrian products are between 10 
and 40 percent more expensive. 


2. Four-year transition period for opening the Austrian 
market, with annual liberalization of domestic consump- 
von of foreign products by 3 to 5 percent. 


3. Retention of present subsidies to mountain farmers. 
mountain farm area to apply to farms located $00 meters 
above sea level and above. 


EC: Austria should be integrated into the Common 
Agricultural Policy as soon as possible. 


1. Reduction of price differential via admission compen- 
sation fee would require border controls. The EC 1s 
opposed to border controls in principle. 


2. The EC is opposed to any quantitative limits whatso- 
ever. 


3. Mountain farmers at 800-meter level and above. 


Higher Standards, Environmental Protection 
Austria: 
Only a few problem areas remain to be resolved 


Transition periods until the EC attains the same level. 
for lead-free gasoline, sulphur content in diese! and 
heating oil (5- to 10-year transition period), control of 
hazardous wastes (Ausiria 1s in favor of retaining border 
controls). Austria’s list of banned chemicals 1s more 
extensive than that of the EC. Special problems: poly- 
chlorophenyls (wood preservation substances). Allow- 
able cadmium content in batteries 1s lower than in the 
EC. 


EC: 


The EC accepts higher enviromental standards in prin- 
ciple unless they are considered to be an unjustifiable 
hindrance to competition. (As a rule, Brussels merely 
calls for minimum standards.) The EC rejects border 
controls on hazardous wastes. Regarding cadmium in 
batteries, the EC argues that batterres manufactured in 
the EC already comply with Austrian standards. 
Regarding gasoline, the EC calls for area-wide supply of 
gasoline which can also be used by automobiles without 
catalytic converters. 


Regional Assistance 


Austria: Austria has submitted an “assistance scenario” 
to Brussels which designates 80 percent of “3 territory as 
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Qualifying for assistance of one sort or another. Burgen- 
land 15 to be classified as a maximum assistance region in 
is entirety and be designated as the Target-! area. a 
number of rural arcas will be designated as so-called Sb 


regions. 


EC: In the case of affluent countries such as Ausina 
whose GNP 1s above the EC average. the EC 1s somewhat 
less than enthusiastic as regards regional assistance pro- 
grams. 


Poll: Confidence in EC Lacking on Key Issues 
IE NOUOSD Vienna DER STANDARD in German 25 
Oct 93 p § 


[Article by Conrad Seidl: “Credibility Falls Far Short of 
Expectations” | 


[Text] Linz—Austrians do belreve that the EC 1s con- 
ducting successful polices. And yet there 1s a lack of 
confidence regarding the very rssucs that are of partic- 
ular political importance to Austrians. 


This 1s the finding of murder poll M 31 conducted on 
behalf of DER STANDARD ’s Europe barometer. 
Market expert Astrid Koller notes that “67 percent 
consider job protection a particularly important goal bui 
only 20 percent believe that the EC 1s capable of dealing 
with this rssuc effectively ~ Supporters of the SPOc 
{Socialist Party]. 1.¢. 28 percent. are relatively sure of the 
EC's capability to safeguard jobs. But the higher the 
respondents’ carnings and the better educated they are. 
the more they doubt that the EC can handle the problem. 


On the other hand. 55 percent of the Ausinan sample 
believe the EC 1s capable of strengthening the European 
economy. the responses on this pornt being split between 
EC supporters (73 percent) and EC opponents (32 per- 
cent). To be sure, it 1s a goal supported by a mere 
percent of the EC opponents. As for the population as a 
whole, 42 percent support the strengthening of the Euro- 
pean economy. 


The responses to the poll reflect scant imterest in the 
creation of uniform economic Iegrslation. Farmers in 
particular do demonstrate at least some interest in the 
matter. It 1s beleved that the EC wall achieve this goal 
but there 1s no great desire to have it happen. Almost the 
same holds truc with regard to the availability of a wider 
range of products, to common defense, and, above all, to 
the common European currency. What 1s expected of the 
EC exceeds the demands the Austrians themselves have. 


By contrast there 1s a substantial credibility gap 
regarding health care (48 percent below demands). cnvi- 
ronmental protection (41 percent), maintenance of 
quality of life (38 percent) and restoring peace im the 
Balkans (35 percent). 
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Belgium 


PLO’s “Arafat Arrives on Official Visit 
LDOS81111°2693 Brussels La Une Radio Network 
in French 1100 GMT 8&8 Now 93 


[Text] PLO leader Yasir “Arafat arrived in Brussels this 
morning on a two-day official visit. He will be received 
practically like a head of state. He ts due to meet senior 
Belgian and European officials. Europe. as we know, has 
already pledged to grant the Palestinians a contribution 
of $600 million. equivalent to 21,000 million Belgian 
Francs, over five years. 


During hes visit, Yasir “Arafat will also meet with King 
Albert II. the foreign ministers of the 12. Jacques Delors. 
president of the European Commission, and the presi- 
dent of the European Parliament. 


— Examines Indian Extradition Request for 


AL 0411215093 Paris AFP in English 2146 GMT 4 Now 
93 


[Text] Brussels, Nov 4 (AFP)}—India has asked Belgium 
to extradite a Kashmiri separatist who was arrested here 
last month after having been given an entry visa by 
mustake. the Belgian Foreign Affairs Ministry said here 
Thursday [4 November]. A ministry spokesman said the 
Indian request, concerning Ammanullah Khan. 
chairman of the Jammu and Kashmir Liberation Front 
(JKLF), was being studied by Belgian justice authorities. 


Khan was arrested on October 18 while in the Belgian 
capital at the invitation of the socialist group of the 
European Parliament to take part in a debate on the 
situation in Kashmir. 


The Belgian ambassador in Islamabad, Ernest Staes. was 
subseg uently recalled to Brussels for having incorrectly 
issued Khan with a visa. 


Khan had been sought by Interpol for several murders 
committed in 1990, under an international arrest war- 
rant issued at the request of the justice authorities of 
Jammu. a northern Indian province. The Indian author- 
ites Consider the Islamabad-based JKLF to be a terrorist 
organisation 


The Pakistan government protested Khan's arrest on 
October 20, saying that India was seeking his extradition 
“on false and fabricated charges to bring into disrepute 
the struggle of the Kashmiri people for self- 
determination.” 


Claes Rejects Responsibility in Case 
BRO4 11154693 Antwerp DE FINANCIEEL- 
EAONOMISCHE TIJD in Dutch 4 Now 93 p 3 


{Article signed JVD: “Khan Is Less Problematic for 
Clacs Than Khaled Was for Eyskens—Government 
Remains Saddied With Captured Terrorist] 
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[Text] (TUD)}—1n response to demands for an cxplana- 
tion im 1 yesterday. Forcign Muinisicr Willy 
Claes of the SP [Fiemish Socialist Party} once again 
pleaded his innocence in the Khan affair. He maintained 
that he had not been consulted on the issuc of rssuing the 
terrorist Amanullah Khan a visa for a visit to Brussels. 
Claes was supported by the majority in the Chamber of 
Representatives. The Khan affair has landed Clacs in the 
middie of a sordid business that 1s highly reminiscent of 
the Khaled affair. which almost toppled his predecessor. 
Mark Eyskens of the CVP [Flemish Christian People’s 
Partyj. 


On 18 October, Amanullah Khan. a Muslim leader from 
Kashmir. took pari in a conference on Kashmur held at 
the European Parliament in Brussels. Khan 1s wanted by 
the Indian authorities for terrorist activities. and an 
international warrant for his arrest has been issued. 
However, the Pakistanis regard him as something of a 
Statesman. Khan was arrested that day at the entrance to 
the European Parliament. 


Two days later. Clacs gave the Belgian ambassador to 
Pakistan a sharp rap on the knuckles for having mssucd 
Khan a visa without consulting the authorities in Brus- 
sels. In doing so, Ambassador Ernest Stacs commiticd a 
serious professional error, for Khan was still on the 
blacklist, meaning that the ambassador had to ask Brus- 
sels for a green light. However. the ambassador simply 

to consult the blacklist. This was the version of 
events confirmed by Minister Clacs in the Chamber 


yesterday in response to questions from the deputics. 


However, the questioners did not leave i at that. From 
their point of view, claimed Magda Acivoct. Agalev 
[Flemish ecological party] member. the minister himself 
was also very much to blame. After all, was he not 
informed by the intelligence services on Friday 15 
October of the possible arrival of the wanted Khan. 
together with the ministers of internal affairs and justice 
(as leaked last week by LE SOIR)” So. did he know about 
it, but had he been unable to do anything about 1” 


Expediency 


Claes answered that he had 1 mediately made enquiries 
as to whether or not a visa had been issucd, but found 
nothing for the simple reason that the embassy in Islam- 
abad had acted on its own authority and had accordingly 
neglected to inform Brussels. So why did you not call the 
ambassador himself, pressed Acivoect”? Claes replied that 
the fact that no visa application had been found im 
Brussels was sufficient, because it “gocs without saying” 
that Brussels is informed about visa applications by 
figures such as Khan, who are on the blacklist. 


Consequently, Claes is slightly better off than Eyskens 
was [during the Khaled case], in so far as Brussels had 
not been informed or consulted by the Belgian embassy 
in Pakistan regarding the issuing of a visa (the ambas- 
sador himself admitted as much). However. the question 
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remains as to whether Claes was sufficiently meticulous 
im his consideration of the tp given by the intelligence 
SETVICES. 


Agaiev member Acivoct primarily repudiaics the govern- 
ment, not Claes in partscular. for having arrested Khan 
without any prior consultation with the Minisin of 
Foreign Affairs. Had this been donc. then Khan might 
have been leſt undisturbed out of considcrations of 
political expediency. as other countries had previously 
done. Now, according to Acivoct. Belgium has beer. left 
holding the baby. “Are they going to extradite Khan or 
not? Belgium now finds itself painted into a corner, with 
a far greater risk of insecurity than if Khan had not been 
arrested,” maintained Acivoct. And Claes did agree. 


Visiting Slovak President on NATO Membership 


LD0311210293 Prague CTK in Enelish 1712 GMT 3 
Now 93 


[Text] Brussels, Nov 3 (CTK}—The aim of my visit 1s to 
remove the doubts which exist in some Western coun- 
trees regarding Slovakia. Slovak President Michal Kovac 
told the Belgian Parliament Forcign Committee today. 


Kovac arrived on a two-day visit in Belgium carlier 
today. 


As far as Slovakia’s orientation towards fully-fledged 
NATO membership ts concerned, Slovakia shares the 
view that the sooner n approaches the European Com- 
munity (EC) and fulfills the membership conditions. the 
sooner it will be able to apply for NATO membership 
which is its top priority. Kovac said. 


But he did not rule out that Slovakia could first become 
a NATO member because security 1s a crucial issue as 
the victory of democracy 1s not yet certain among our 
eastern neighbours, Ukraine and Russia. 


Kovac stressed that Slovakia conceived the deve'onment 
of closer tics with NATO as a long-term process. He 
expressed the hope that Belgian businesses would 
merease their interest in Slovakia. 


Kovac also met with Belgran Senate Chairman Frank 
Swacien today. In a talk with Kovac, Swacien pe ated to 
some negative reports on Slovakia’s policy towards the 
ethnic minorities, in particular the Hungarians. 


As regards NATO membership. Swacien promised that 
Belgium would support the efforts of Slovakia as well 
other Visegrad countries Poland, Hungary. the Czech 
Republic to become fully-fledged NATO members. 


He appreciated Kovac’s realistic approach and his 
understanding that NATO membership was a long-term 


process. 


In connection with the nationality issue. Swacien said 
that Slovaks and Czechs were perhaps the only nations in 
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Europe who undcrsiood the nationality probicms in 
Belgium. just as Belgium did the probicms surrounding 
Crechoslovakia’s division 


Netherlands 


Lubbers Describes EC Negotiations on Central 


BRO411161393 Rotterdam NRC HANDELSBLAD in 
Dutch 3 Now 93 p 10 


{At.cle by Rob Meines: “Poker Game for European 
Instututvon Required High Stakes” | 


[Text] The Hague—Yesterday parhament beard Prime 
Minister Lubbers explain the poker game for the alloca- 
tion of the European institutions. 


It would have been “naive and infantile if we had only 
gone for the European Central Bank.” Prime Minister 
Lubbers said yesterday evening mm parharnent. In the 
game of roulette for the European institutions, a tactic of 
going exclusively for the siting of the European Central 
Bank in Amsterdam would have been meaningful only in 
combination with a veto on the bank's allocation to 
another country. If that had happened. the Netherlands’ 
and Germany's vetoes would have opposed onc another 


Even though at first parliament did not msist. in the 
discussion following last Friday's [29 Cictober] European 
summit, yesterday es ening the prime muinisicr once 
again described in detail the European poker game for 
the institutions. In the end. the Netherlands received the 
Europol police organization rather than the bank. Yes- 
terday evening there were once again members of parha- 
ment [MP] who thought that the cabinet had made a 
mistake by its tactic of clanming the European Patent 
Office and Europol in addition to the bank. The MP's 
said that t had allowed the Netherlands to be passed by 
100 casily for the main prize. 


Lubbers thought that this was a naive attitude. in any 
event after the moment—just before the EC summit in 
Lisbon ‘n June 1992—when the Portuguese presidency 
allocated the bank to Germany and Europol to the 
Netherlands. Prior to this, in Lubbers’ brief description 
of what had preceded this stage. the main player had 
been French President Mitterrand. Prior to the Maas- 
tncht summit in December 1991. he was in favor of 
siting the European Central Bank in Amsterdam. The 
French package also included Strasbourg as the fixed 
location of the European Parhament 


During the Maastricht summit, Lubbers sand. Mitter- 
rand still supported Amsterdam, like most of the Euro- 
pean countries, with the obvious caceptions of Germany 
and Britain. These two countrics wanted the bank im 
Frankfurt and London respectively. “At that time there 
was a very reasonable chance that the Netherlands would 
gct the bank.” the prime minister sand yesterday evening 
The moment passed because Belgian Prime Minister 
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Martens ummediatcls sought to establish the European 
Parhament in Brussels definitively. which Mitterrand 
did not want. Therefore there was no package deal and 
the bank did not go to Amsicrdam. 


Half a year later mm Lisbon the cards were compicicls 
different. Under the leadershup of German Finance 
Minisicr Wasgel. Germany had linked monctary union 
to the Frankfurt location for the Central Bank. It was 
Frankfurt or nothing. the slogan went. And 1 sounded so 
convincing that the Poriugucse prime minister gave 
Lubbers a i. t. om which the Netherlands received both 
Europol and the first president of the Central Bank. 


“That is a pity. we sand. But if everyone approved 
thai—which was the case in Lisbon—then the Bank 
would be gorng to Germany. We did continue to port 
out the big advantages of the Netherlands. but the odds 
had turned.” the Netherlands prime minister said. The 
fact that no decisions were made im Lisbon was attrib- 
uted this tome to British Prome Munster Mayor. who was 
having problems with ratificatvon of the Maastncht 
Treaty. and at the time could do without any negative 
publicuty (such as no bank in London). 


The Netherlands took some hope from the fact that 
Germany «self wanted the bank im Frankfun. while 
many other countries preferred Bonn. the prime minister 
continued im his speech to parliament. After all. the 
European Central Bank would then not stand directly 
next to the Frankfurt-based Bundesbank. which would 
have been somewhat casier psychologically to accept 
outside Germany. “If that had led to a deadlock. then the 
Netherlands could have gained some advantage.” was 
how the prime munistcr put ut. Thes deadinck did not 
occur, because mm the meantime the German public was 
Starting to become aroused. 11 suddenly saw al! sorts of 
Objections to the Deutsche mark being swallowed im a 
European monctary system. Paris, London, and a series 
of other capitals took no nsks: In that case. the bank 
should be in Frankfurt. “People realized that Germany 
was not playing games. but meant what it said.” Lubbers 
sand. 


The “narrow path” that had still been open to the 
Netherlands had closed. Europol came into its sights. 
Nevertheless. the Netherlands continued to hold by the 
bank, Lubbers sand. “Chastened™ as 1 was in European 
politics. the Netherlands had to keep playing its nursance 
value on thes mssuc as long as possible, to be sure that 
Europol would continue to be allocated to The Hague. 
And Europol was sited in the Netherlands, a “growth 
fund.” as Lubbers called it. 


The prime munister’s game over the last few weeks was 
all part of thes approach. His threat. made at a regular 
Friday press conference on 22 February, to exercise a 
veto if the Netherlands did not get one of the three 
institutions desired (bank. patent office, Europol), was 
show. On 8 October Belgian Prime Minister Dehaene., 
who as EC president had to draw up the definitive 
allocation plan. had already shown him the inst with 
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Europol goung to The Hague. The mecting took place mm 
Vienna. om the margins of the Council of Europe summa 


Subsequently. 1 was no longer necessary for Dehacne to 
come to The Hague during the EC president's customary 
round of vrssts. While an irritated Amsterdam stil urged 
the prime munister to make a final sacrifice to get the 
bank sited on the Amsicl mver. the prime mrinesicr 
already knew definitively how the spoils were to be 
divided. However. he did not say thal yesicrday cv cning 
in parhament. Aficr all. he did not have the lyberty to 
report on conversations with hes coflcagucs. he sand 
“That damages personal relations and that docs not 
seem to me to be desirable.” he sand. 


Foreign Minister Renews Support for Kuwait 


LDO211194693 Auwant AUNA im Aralec S41 GMT 2 
Now 93 


[Excerpts] The Hague, 2 Nov. KUNA—Netherlands 
Foreign Affairs Minister Peter Kooymans here today 
renewed hrs country’s absolute support for the Security 
Council's resolutron i connection with the demarcation 
of the borders between Kuwart and Iraq. 


In a statement he gave to KUNA. after his meeting with 
the Kuwart: parliament delegation, he sand: The Iraq 
regime docs not have any chonce other than to recognize 
the borders with Kuwait 


As to whether the Netherlands. on account of its mem- 
bership om the EC, will exert any pressures on the 
Baghdad regime to comply with international legitimacy. 
Kooymans rephed: EC relations with the Iraq: regime 
are not cordial. therefore. ui will be difficult to put 
pressure on 11. 


He went on to say: Our position is very clear and 
represented by our firm support for the Security Couwn- 
cil’s resolutvons, and we hope that Saddam Husayn well 
adhere to those resolutions. 


About his evaluation of the relations between the Neth- 
erlands and Kuwait, he sand: They are very good rela- 
tions, and we are part of the international alliance that 
liberated Kuwait from the Iraqi invasion. which was 
indicative of our feelings toward Kuwait. 


He cxpressed his hope of developing and strengthening 
Netheriands-Kuwast: relations, be vi in the political or 


economic spheres. [passage omitted] 


The Netherlands official affirmed that there 1s no mien. 
tion to lift or relax the international embargo on the Iraqi 
regime unless 1 complies with the Security C ouncel’s 
resolutions. 


Kooymans said that: Peace and stability will never be 
established in the Gulf region as long as Saddam 1s ruling 
Iraq. 

The Netherlands minister praised Kawait’s steps mm 
lifting the mmdirect coonomic boycott on Isracl. and 
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affirmed that support for the peace process in the Middic 
East was a “long-icrm invesiment.~ 


The Kuwaiti delegation also met with Herman 
(Frucher). director of the Maddie East and Africa Depari- 
ment at the Foreign Affairs Ministry. who praised the 
democratic process in Kuwart and the mmpartality and 
independence of the Kuwart parliament. 


He [Frucher] sasd that Kuwait as small in its size but 
large om its decisions. 


He described the peace agreement between the PLO and 
Isracl as “historic” and called on Kuwait and the Gulf 
Slates to support the implementation of this agreement. 
which he sand will put an end to a painful chapter of 
disunity and dispersion. [passage omitted] 


ap For Deployment of Air Mobile Brigade 
LDO411175893 Hilversum Radio Netherlands in 
English 1130 GMT 4 Now 93 


[Text] The United Nations secretary 


mission at the beginning of next year. The UN secretary 
general's request is im response to an offer made 

Kccuerlonde Defence Minter Roles ter Bach ta $ 
tember. The Netherlander forces will be deployed 


Minister Confirms Criminal Infiltration Attempts 


BRO411152093 Rotterdam NRC HANDELSBLAD in 
Dutch 2 Now 93 pp 13 


[Article by Marcel Haenen: ““Infilirator in Amsterdam 
Branch of People’s Party for Freedom and Democracy 
and Rotterdam Distinct /\ttorney's Office™] 


[Excerpts] Rotierdam—Two years ago. it 1s alleged. onc 
of the officials working im the Rotterdam drstrici attor- 
ney'’s office maimtained contacts with the Surmamese 
cocamme cartel. Yesterday, « was also made public that a 
criminal organization had attempted to infiltrate the 
Amsterdam branch of the VVD [People’s Party for 
Freedom and |. Last week 1 emerged thai the 


branch of the PvdA [Labor Party] in the Netherlands 


capital had apparently been targeted for infiltration by 
organized crime. According to Justice Minister Hirsch 
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Ballin. three aticmpts at infiltration have so far come to 
the aticntson of the polioe. The Ministry of the Intcror ss 
working on measures aimed at Countcring the corruption 
of officials 


According to well-informed police sources. the wfilira- 
eon attempt within the district attornes 's office mmvolved 
a Surmamer working m the department “here be had 
access to vital information concerning all the mayor 
creminal cases coming before the Rotterdam courts. The 
man had his temporary admunistrative job as a result of 
a remicgratvon project impicmenicd by the Regional 
Labor Office for Aliens. The Surmamer mn qucsivon. who 
went by the name of Robbe G.. was drsmrssed after four 
months when he was enformed by hes superior and the 
head of personne! at the Rotterdam Drsirexct Attorney's 
Office that there was imcriminating evidence again 
him. Last Friday [29 Oictober], he was arrested on 
suspicion of hes involvement m a murder commueticd m 
Rotterdam last year 


In Amsterdam, an active member of the VVD's 
Amsterdam branch 1s suspected of hav ong comtacts with 
a criminal organization. The charrman of the 
Amsterdam VVD. P. Luyten. «as mtormed of the 
yesterday by Amsterdam Mayor Van Thyn. Lenten was 
enjoined to silence pending crimunal procecdengs. but 
did say that the name of the person concerned appears 
on a lest of candidates for the upoomeng clectroms 
Luyten promised that the VVD would adopt “surtable 
measures.” “We will wothhold important mtormation 
from him and prevent hes name trom appearing high on 
the list. The VVD wall expel the individual as soon as of 
can.” sand Luyten. [passage omitted] 


Minister Confirms Infiltration 


Justice Menrster Hirsch Ballon vesierday msued a written 
response to questions submitted by the presedent of the 
Second Chamber. Mr. Dectman. stateng that he was 
aware of three mstances of political wfiltratron Law 
Friday Amsterdam Attorney General Van Randanck 
provided Hirsch Ballin «ith on update on the Contents of 
a secret report concerning “three cases nv ols eng persons 
who. on the once hand. performed polrtcal activities 
and, on the other hand. apparent!) mamtamed contin. 
uous contact with criminal organizations (me of these 
cases supposedly 1 volves somehads who ms active on 
natronal tevel. Hirsch Ballin mnsued no further entorma- 
tron regarding the political party or functron fulfilled by 
the infiltrator, The menister merely Stated that no 
member of the Scoond Chamber was mvolved The 
president of the Second Chamber intends to drscuss with 
the respective party chanrmen whether the moenrstcr has 
provided sufficrent information on the maticr [pavsage 
omiticd] 
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Mejor, Others Meet Saudi Foreign Minister 


LDOS 11225093 Rivadh SPi om English 1253 GUT ® 
Vow of 


[Text}) London. Nov 5. SPA—Foreign Menistecr Prince 
Saud al- Faysal met here last ought with Brash Prime 
Monrstcr John Mayor and conveyed to hem a message 
from the Custodian of the Two Holy Mosques Kong 
Fahd Bin- Abd-al- Aziz. 


The mecting was attended by Saud: Ambassador to 
Bruamn Dr. Ghazi al-Qusayth, Bratesh Foresgn Office 
secretary Hogg and the British Amba dor to 
the [Saudi] Kingdom David Gore Booth. 


4 spokesman for the Brush premicr told SPA Prince 
Saud and Major discussed bilateral relations. the 
Middle East and the situatvon in Bosnia-Herzegov ina. 


Hurd, Slevak Counterpart Hold Talks 2 Nov 


AU 0411164193 Praewe CTA in English 2121 GMT 2 
Neon 93 


[Text] London Nov 2 (CTK)}—Slovak Foreign Minister 
Jorct Moravcsk sand today that he would hold the pow 
even mm the new coalition government which was being 
discussed by the ruling Movement For a Democratic 
Slovakia (HZDS) and the Slovak National Party (SNS) 


Moravcrk. who arrived mn London today. sand he and hes 
Britrsh counterpart. Douglas Hurd. today Lad discussed 
the status of the Hungarian ethnic minority mm Slovakia. 


Moravctk confirmed that im talks with the “ungarian 
Crovernment on a new inter-state treaty. differences of 
opimron on the question of the nghts of ethnec minorities 


prevailed 


He sand that the Britwsh wde supported the Slovak 
Government's oprmon of the Council of Europe (CE) as 
an institution which should establish the legal standard 
of coexrstence of ethane minoritics in sates mhabited by 
more nationalities. 


Slovakia stresses ondrvedual mghis and 1% opposed to 
emphasis being placed on collective nghts which would 
lead to autonomy. Territornal autonomy 1s unacceptabic 
m territories with mixed population. which also carst in 
Slovakia. Moravcrk stressed. 


Some 560.000 cthnrce Hungarians live in Slovakia. con- 
Stituteng about |! percent of its population. 


Peacekeeping Forces in Cambodia Withdraw 


LD0°11165393 London PRESS ASSOCIATION in 
English 0603 GMT 7 Now 93 


[By © hares Miller. PRESS ASSOCIATION defense cor- 
respondent] 
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[Text] Brash forces today began the final anhdrawal 
from Cambodsa aficr a highly risky but successful peace- 
keeping operation «toch saw the cowntrn’s first free 
clecbons 


Roval Navy and Army officers are delighted the opera- 
tron—the biggest UL nnted Nations force since Korca. 
mvolv ing 26.000 trooms—did not degemeratc into a cresis 
hibc Somaha or Bosma 


“We set out with 2 limited goal followsng an agreement 
between the various parties and we went mm to enforce 
that agreement.” sand a semor naval officer 


“ht has been very successful. partecularl when nos 
compared with somular operatroms om the former ¥ ugo- 
Slavia and Somaha~ 


However, the Brith force, whech mcluded “) Royal 
Marines and nasal persornc! and more than SO trom the 
Army. were often on danger and suffered what a marines 
officer described as “many harry moments.” 


Their primary role «as to patrol the Mekong and other 
rivers, lakes and coastal waters. to drsarm feared Khmer 
Rouge guctrrillas and solders of the other three factions 
and to heip oversee the clectrons 


One major operation «as to cscort Moating villages of 
24.000 Vietnamese fishermen down the Mekong and 
hack to Vietnam 


Death threats were meued to several of the British 
officers and some were kidnapped and held hostage but 
released unharmed 


Some of the other nationalities supply ong forces suffered 
real tragedy —several Bulgarians were shot dead and a 
volunteer Japanese “cctoral worker was brutally blud- 
geoned with nf! by the Kimer Rouge before berg 
shot om the he» 


But despite frantex attempts by the Abme, Rouge to 
disrupt the summer clectionms. there was a much bigger 
turn-out than cxapected of more than &5 percent 


Through carcful negotiations. three of the four warring 
factrons have been unricd with only the Khmer Rouge 
who were response tor the deaths of hundreds of 
thousands of Cambodians when thes seivved power m 
1975. holding out 


But according to UN sources. even thes are crumbling 
“The others now united are taking them on and resis. 
*>nce 1s much less than cxpected and they are surren- 
dering in large numbers.” sand a source 


Army lo Receive New Surveillance Plane 


LDOTTIIBS S93 London PRESS ASSOCTIAINION om 
énelish 060° GUT 7 Now 93 


[By Charles Miller, PRESS ASSOC TATION defence cor 
respondent} 
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[Text] A tiny spy in the sky which will revolutionise 
Britain's warfighting. has been formally approved by 
Army chiefs, 1 was revealed today. 


The Phoenix remotely-controiled aircraft, which ts 
costing more than | 10 million pounds sterling to develop 
and burid. 1s scheduled to enter service in early 1995. 


And officials at GEC-Marconi Avionics in Rochester. 


Kent. b. lieve there are good export prospects in the 
Middle East and Holland for the unique system. 


Phoeni. launched by catapult from a truck. is powered 
by a two-stroke petrol engine and can operate at dis- 
tances of more than 40 miles from its control base. 


It carnmes an infra-red thermal imager and a zoom 
telescope to spy on enemy positions and sends back the 
data to e control station on a secure link. 


Targeting information is fed into the Army's new 257 
million pound sterling computerised artillery network 
known as BATES which automatically checks which 
artillery units are in range and available and what the 
priorities are at the tume. 


It recommends which units should be used and creates 
and distributes a firing plan. 


It calculates the elevation and direction for individual 
guns. ammuni‘ion, and rocket systems and the informa- 
thon 1s passed to each system which has its own display 
unit. 


Mayor General Rupert Smith, commander of the Ist UK 
Armoured Divisien in the Gulf War, recently said that 
one of the main things he lacked was the intelligence on 
enemy positions that Phoenix will give in future con- 
flicts. 


The Army will receive some 27 Phoenix launchers and it 
is understood several hundred of the propellor-driven 
aircraft will be manufactured. 


Commons Committee Criticizes Helicopter Carrier 


LDO411175293 London THE DAILY TELEGRAPH in 
English 4 Nov 93 p 7 


[Report by Sonia Purnell: “Angry MPs Claim Helicopter 
Ship Is a Pregnant Duck") 


[Text] The Navy ts to be equipped with a “pregnant 
sitting duck” helicopter carrier, unable to defend itself, 
withstand shock or keep speed with its armed escort 
vessels. MPs claimed yesterday. 


Members of the House of Commons Public Accounts 
Committee also suggested that Vickers, the successful 
bidder for the construction work, was deliberately trying 
to “kill off the competition when it tendered 71 million 
pounds lower than its rival for the work. 
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The failure of Swan Hunter to win the contract. worth up 
to 211 million pounds. led to the firm's recent collapse 
and the loss of thousands of jobs on Tyneside. 


The allegations were made as MPs questioned Mr Mal- 
colm Macintosh, Ministry of Defence procurement 
chief, on how Vickers was able to undercut is mval so 
dramatically and whether the design of the vessel would 
unnecessarily endanger lives. 


Mr Macintosh said he had no evidence to show thal 
Vickers had “predatory pricing™ or that ut had “deliber- 
ately sacrificed profits to get this order.” MPs suggested 
that Vickers was using premium profits from its work on 
the Trident submarine. amount to 89.5 million pounds 
so far. to subsidise its cut-price work on the helicopter 
carrier. 


Mr Macintosh told MPs that the mew vessel's radar. 
self-defence capability and other specifications had been 
downgraded, after the bidding had begun. because of the 
Government's cost-cutting programme 


He denied that his department had failed to monitor the 
successful bidder's ability to fulfil the contract. even 
though its mayor sub-contractor had never before helped 
build a warship. 


MoD officials spent just one day at Kvaerner Govan 
which will undertake more than SO per cent of the 
contract. “Kvaerner were already building gas carriers to 
very high standards. We didn't believe they needed a 
technical audit.” Mr Macintosh said 


But he came under fire again over the potential add:- 
tional cost to the taxpayer of future changes to speciti- 
cations, likely to arise because of the lack of detail given 
to bidders in the carly stages. 


There was an angry response from MPs when he said he 
believed that any extra costs would be “quite small. just 
a few million.” 


MPs also said the helicopter carricr had been commis- 
sioned to fulfil a role in a “Cold War scenario” of a task 
group being sent to reinforce northern Norway 


But Mr Macintosh said the Government believed the 
ship still had a role. despite the dramatic changes in 
defence requirements over the past few years 


When Mr Macintosh was requested to provide more 
figures to explain the economics of both bids for the 
contract, he replied that to do so would constitute an 
“interesting precedent.” 


MPs also accused him of departing from his own stated 
policy for procedures in the award of contracts. 
including not holding the traditional bidder's confer- 
ence. They criticised him for being unable to give the 
name of the official who had decided to scrap the 
conference. 
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Bonn Approves Russian, U.S. Joint Exercise 
Talks 

AUO711181793 Frankturt/Main FRANKFURTER 
ALLGEMEINE in German 6 Nov 93 pp 1-2 


[Report signed “C.G.~: “Irritation Between Bonn and 
Washington” ] 


[Excerpt] Bonn, 5 November—The Defense Ministry 
expressed surprise about a U.S. newspaper report 
claiming that U.S. and Russian troops are planning to 
Carry out large-scale joint exercises on German soil. The 
report stated that U.S. and Russian considerations were 
sealed in September when US. Defense Secretary Les 
Aspin signed, during his visit to Moscow. an agreement 
with Russian Defense Minister Grachev on planned 
exercises for peace missions and other forms of cooper- 
ation. On the Russian side. the 27th Motorized Infantry 
Division in central Russia would participate in the joint 
exercise, whereas the United States would provide the 3d 
Infantry Division deployed in Wuerzburg. At the ume. 
members of the U.S. Defense Depariment suggested 
holding the exercise in Germany. Russia. or the United 
States. The fact that Germany was mentioned was 
viewed as a surprise in Bonn. 


The Defense Ministry told FRANKFURTER ALLGE- 
MEINE that. when it received the “first hints” about 
speculation that joint U.S.-Russian exercises are to be 
held on German territory. Bonn demanded consultations 
with Washington. The Ministry stated: “Such an internal 
agreement between us and the United States existed.” 
Yet, it can be “ruled out” that a US-Russian exercise 
might take place in castern Germany. Even if such things 
are planned for western Germany. “the German side 
must be consulted in advance, and its approval 1s 
required.” The Defense Ministry asked the United States 
“at various levels.” both before the agreement between 
Les Aspin and Grachev was concluded and again later. 
whether rumors were correct that Germany might be 
involved in the U.S.-Russian project. It first approached 
the U.S. Embassy in Bonn, and in September contact was 
established between state secretaries in the Pentagon and 
the German Defense Ministry. In reply to German 
Statements that Bonn must be consulted and that its 
approval 1s needed in any event, the United States 
confirmed in these talks “that no U.S. activities will take 
place on German soil without 7sking the Federal Gov- 
ernment for approval and befo ¢ approval 1s given.” 


According to the Defense Ministry. Bonn received a 
request from the United States a little later, in Sep- 
tember, asking whether the U.S. 3d Infantry Division 
was allowed to hold forces talks on German soil with a 
Russian infantry division deployed in Russia. “to pre- 
pare an exercise.” 


Germany agreed “that some U.S. and Russian officers 
can mect for such talks on German soil.” The United 
States “made it clear from the beginning that the exercise 
itself will not take place on German territory.” the 
Defense Ministry stated. The whole procedure was then 
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confirmed between Washington and Bonn at the “leve! 
of state secretaries.” The talks will probably take place in 
Wuerzburg. but there 1s also a possibility that they might 
be held at the NATO base at Hohenfels. [passage 
omitted] 


Commentary Criticizes New U.S. Advances 
Toward China 

AU0411172893 Frankturt/Main FRANAFURIER 
ALLGEMEINE in German 4 Nov 93 p 14 


[Report signed “Nt”: “Everything Forgiven”” | 


{Text} In U.S. policy toward China one 1s used to abrupt 
turnabouts. Who does not remember Kissinger’s surprise 
visit to Mao Zedong. which was soon followed by 
Nixon's trip to Beying? Periods of almost excessively 
fast rapprochement have been set off by equally dubious 
peniods of profound estrangement. Now we have a thaw 
again. President Clinton seems to want very much that 
his meeting with Chinese President and party leader 
Jiang Zemin in Seattle in November should take place tn 
a pleasant atmosphere. Thus. Nixon's former interpreter 
Freeman, who today 1s a high-ranking Pentagon official. 
was permitted to discuss in Beying the resumption of a 
“limited military exchange” with Chinese gencrals. This 
was justified by. among other things. China’s rising trade 
surplus toward the United States. A strange connection 
It 1s also surprising that it 1s precisely Chinese military 
men who have been chosen by the Washington admin- 
istration to help improve relations with the United 
States. even though it was the same military men who 
played the decisive role in crushing the democracy 
movement in China in 1989. Everything forgotten and 
forgiven” 


ae Submits Letter on PKK; Demands PKK 


140411210893 Ankara TRT Television Network in 
Turkish 2000 GMT 4 Sow 93 


{Announcer-read report over still of Onur Oymen. 
Turkish ambassador to Bonn] 


[Text] Turkey has submitted a letter to Germany in 
connection with the attacks directed by members and 
supporters of the terrorist PKK [Workers Party of Kur- 
distan] organ:-*)..« against Turkish missions and orga- 
nizations in Germiny today. The note, which was sub- 
mitted by Turkish Ambassador to Bonn Onur Oymen to 
German Foreign Minister Klaus Kinkel, demanded that 
the PKK be banned and the Turkish missions be pro- 
tected. Ovmen made the following statement to TRT in 
connection with the incident: 


[Begin Oymen recording] | visited German Foreign 
Minister Kinkel. | briefed him on the PKK attacks 
against our citizens, Turkish organizations. and Turkish 
consulates in various German cities today. | explained 
that one of our citizens was killed mn these attacks and 
that many of our citizens were insured. | declared that we 
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expect the German Government to take effective mea- 
sures 10 guarantee the security of our citizens and 
Turkish organizations and we also expec’ the culprits to 
be caught and punished. | also stated that we officially 
demand that the terrorist PKK organization be banned. 


Kunkel. in turn, said that he actually shares the same 
views with us on this subject and he has been exerting 
efforts for some time to bar the PKK. He informed me 
that he discussed this issue several times with the inte- 
rior minister. Kinkel noted that he will again meet with 
the German interior minister tonight and he believes 
that this organization must be banned. 


Later. together with Kinkel. we held a short news con- 
ference with Turkish reporters. The German minister 
repeated his views to the Turkish media as well. We 
declared that Ambassador Ozdem Sanberk. Turkish For- 
eign Ministry under secretary. and his German counter- 
part will soon meet to discuss these security issues and 
the struggle against the PKK. We both asked the Turkish 
citizens living in Germany not to resort to violence in the 
face of these incidents and to trust the close cooperation 
between Turkey and Germany. We also declared that 
Turkey and Germany will certainly resolve this problem 
together. [end recording] 


Ban on PKK Reportedly Rejected 


1f 0611160393 Berlin DIE WELT in German 
SNom ¥3 p 3 


[Report by Peter Scherer: “Looking for Traces of the 
‘Veiled PKK] 


{ Text] Frankfuri—Despite the latest series of attacks, the 
Workers Party of Kurdistan (PKK). which the Federal 
Office for the Protection of the Constitution [BTV] 
classifies as an extremist party. will not be banned. 
according to information obtained by DIE WELT. Even 
though the FRG Interior Ministry has intensively cxam- 
ined such a step, the BfV. the Federal Chief Prosecutor's 
Office. and ihe Federal Office of Criminal Investigations 
are obviously unable to unravel the “veiled organiza- 
uional structures” of the PKK. 


The PKK 1s banned in Turkey. According to the security 
authorities, the party has a great number of subsidiary 
organizations in this country. These have the exclusive 
task of camouflaging PKK. operations in Germany. 


Security authorities think that the PKK is “by far the 
most active and militant association of extremist 
Kurds.” The demand for banning it was made most 
recently last June after the attack on the Turkish Consu- 
late General in Munich. At that time a terrorist eroup 
took 2! hostages. The operation was part of a Europe- 
wide series of attacks by Kurdish extremists, which 
continued yesterday with new attacks in Germany. 


The Marxist-Leninist PKK was founded in Turkey in 
1978. works underground, and sees itself as a cadre 
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party. Its goal 1s “getting rid of foreign rule™ and estab- 
lishing an independent Kurdish state under its exclusive 
rule. 


There are about 15 registered Kurdish workers and 
cultural associations in Germany as legal subdivisions, 
which united in the Federation of the Patriotuc Workers 
Associations of Kurdistan (Feyka) in April 1984. 
According to the BfV. about 3.800 PKK members are 
active. A total of 40.000 of the 450,000 Kurds who live 
in Germany are considered to by sympathizers of the 
left-wing extremists. 


The Federal Chief Prosecutor's Office thinks that not the 
entire PKK but only leading functionaries are a “terror- 
ist association.” This means. above all. the members of 
the Committee for Party Security. Control. and Inteili- 
gence as well as death squads. 


Since 1984 the PKK has reportedly been responsible for 
16 successful and five attempted murders of dissidents. 
So far. six PKK followers have been sentenced by 
German courts tor crimes such as murder, kidnapping. 
and grievous bodily harm. 


Industrialist Admits Machine Was Destined for 
Iraq 

LDOS11182293 Hambure DPA in German 

1211 GMT § Now 93 


[Text] Muenster (DPA}—In one of the biggest German 
trials concerning illegal arms exports. held today before 
the Muenster Regional Court. one of the accused unex- 
pectedly made a partial confession. Peter M. Huetten., 
the former joint owner of the Westphalian engineering 
company H.H. Metalform, admitted that he and his 
fellow-accused partner, Dictrich Hinze, had known that 
a special machine freighted to Poland in 1990 was 
destined for Libya. The machine 1s used for the produc- 
tion of combustion chambers for artillery missiles. 


Until now, both industrialists had denied the accusation 
that they had been informed about the real destination of 
the consignment. The firm received 4.9 million German 
marks for it, the State Prosecutor's Office says. 


So far the two defendants. from Drensteinfurt in the 
Warendorf district. have not made any statement on the 
main charge: According to the indictment, shortly before 
and during the Gulf war embargo they had smuggled tens 
of thousands of component paris worth a total of 46 
million German marks to Iraq for the assembly of 
Scud-B missiles. 


Iran Released Businessmen After Kinkel's 
Intervention 


L.D0411164893 Hambure DPA in German 
1258 GMT 4 Nov 93 


[Text] Bonn (DPA)—German businessman Crerhard 
Bachmann who was arrested around a month ago in 
Tehran has been released. This was confirmed by the 
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[German] Foreign Ministry today in answer to an 
inquiry. However, the 56-year-old representative of the 
engineering concern MAN cannot leave Iran for the ume 
being. He has to await a possible trial. 


This step by the Iranian authorities follows intervention 
by Federal Foreign Minister Klaus Kinkel. who called 
for the immediate release of Bachmann. State Secretary 
Dieter Kastrup negotiated with government offices in 
Tehran. 


Bachmann was arrested for alleged unauthorized contact 
with the army and for bribery and espionage. He has 
lived in Irz . since 1984 and 1s seen as one of the most 
respected members of the German comnvunity there. He 
also sits on the committee of the German-lranian 
chamber of trade and 1s also active on behalf of the 
German school and the Protestant community in 
Tehran. 


The fate of the German engineer, Helmut Szimkus. 
condemned to death in Iran for spying for Iraq 1s, on the 
other hand, still unclear. Kinkel has interceded on 
Szimkus’ behalf several times and has called for the 
lifting of the death sentence. The German building 
contracter Paul-Dietrich Fersch who has been held in 
Iran since 1991 was able to return to Germany at the 
beginning of October following intensive efforts on the 
part of the German Government. 


BKA Study Focuses on Iranian Attacks Against 
Opponents 

AU0811132893 Berlin BERLINER ZEITUNG in 
German 3 Nov 93 p § 


[Report by Sigrid Averesch: “Iran Was Planning Further 
Attacks” ] 


[Text] Barely two months after four members of the 
Kurdish opposition were murdered in Berlin, in Sep- 
tember last year, the Iranian intelligence service was 
apparently preparing another attack. This information 1s 
contained in an internal report published in carly 1993 
by the Federal Office of Criminal Investigations [BKA] 
that BERLINER ZEITUNG has received. 


The scene was set in Cologne. In October and November 
of 1992. the Iranian intelligence service 1s said to have 
spied out members of the Cologne Islamic Students’ 
Association (ISMV). The campaign “was directed 
against the interests of the Iran People’s Mojahedin 
opposition movement [Mojahedin-E-Khalq]. with the 
aim of spying them out in order to possibly prepare an 
attack against this organization and its members on 
German teritory,” the summary says. 


Attack Prevented 


The People’s Mojahedin 1s a Muslim fundamentalist 
movement fighting for the overthrow of the Tehran 
mullah regime, supported by Iraq's Saddam Husayn 
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An altack on opposition members in Cologne could have 
been prevented. The suspected spy. who held a passport 
in the name of Ahmad Taheri. could have been arrested 
in France on 15 November 1992. 


Traces Led To Geneva 


He was not unknown to the investigators. The BKA says. 
“afler investigations carried out in France, Switzerland. 
and Germany. we have to assume™ that the arrested and 
one other suspect are persons who “had participated in 
the preparation of the attack on former Iran People’s 
Mojahedin member Kazim Rajavi on 24 April 1990 on 
Switzerland.” 


In this attack, 56-year old Rajavi. a politician in exile. 
who was on his way to his home on Lake Geneva. was 
forced to stop by a vehicle with a Geneva number plate. 
and shot by the people in the car. Back then. relatives of 
the victum accused the lramian ambassador to the United 
Nations, Sirus Nasserss [as published], of having orga- 
nized the murder. 


The BKA thinks it 1s “remarkable” that the same persons 
that ove suspected of having taken part in the attack on 
Switveriand have turned up again. “This backs the 
suspicion that the cases in Guestion were most probably 
terrorist operations organized by a government.” As the 
passports did not show any signs of falsification. either. 
the investigators think that “the logisitic means of a 
sovereign state” were used “in order to cover the sus- 
pects’ identities and to enable unimpeded action in the 
given territories.” 


According to the BKA, the Berlin attack and the prepa- 
rations in Cologne prove, that “In pursuing its oppo- 
nents/dissidents, Iran does not shrink from committing 
severe crimes, also abroad, without regard to bilateral 
relations.” 


Hardly Any Reactions To State Terrorism 


The report says that apparently Tehran was assuming 
“—<also based on certain reactions in the past, that the 
West only reacted verbally. hardly ever by any noticeable 
consequences, to murderous attacks im these countries. 
as long as the victims are Iranians or citizens of other 
countries in the Middle East.” Since 1988. several, 
obviously politically motivated. murder attacks were 
carried out against culled Iranians, “whereby the suspr- 
cron of the involvement of the Iranian intelligence ser- 
vice could be proved in many cases.” 


The Federal Public Prosecutor's Office confirmed the 
ocurrences in Cologne. “There 1s, however, no prelumi- 
nary investigation,” spokesman Rolf Hannich pointed 
out. He could not say anything about the reasons 
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Ruehe Supports European Arms Export 
Guidelines 

LD0611122993 Berlin DDP in German 1050 GMT 6 
Nov 93 


[Text] Berlin (DDP}—German Defense Minister Volker 
Ruche has spoken out in favor of common European 
guidelines for the export of arms. The European Arms 
Agency provided for in the Maastricht Treaty paved the 
way for this, Ruche said on the Berlin station RIAS 
[Radio in the American Sector] today. At the same time, 
the CDU [Christian Democratic Union] politician 
warned against economic dependence on arms exports. 


Commentary Views New Russian Military 
Doctrine 


ALO711ISS793 Munich SUEDDEUTSCHE ZEITUNG 
in German 5S Nov 93 p 4 


[Wolfgang Koyd!l commentary: “The Empire Comes 
Back”™] 


[Text] Once again the hour of the professional optimists 
has tolled. Frightened by the new Russian military 
doctrine, western experts on Russia try to play down the 
significance of the document as much as possible: Actu- 
ally. Russia has only “come up to the West's level” with 
this doctrine, they are crowing with one voice. 


Really? Is it really Western policy to guarantee to the 
armed forces the right to military interference in the 
internal affairs of smaller neighboring states” Is it part of 
the western—and thus democratic—tradition to use reg- 
ular troops to crush social protests? 


Hardly. Behind these efforts to whitewash things there is 
less cool analysis than a last attempt to cover up what 
can no longer be hidden: The Russian-Soviet empire has 
come back with a bang. Even worse: The West has 
encouraged—even though involuntarily—the Russians 
in that. Because what has now been put into a firm mold 
by the Russian Security Council has been predictable for 
a long trme. And no one in Washington, Bonn, or 
London has protested against it—allegedly out of con- 
sideration for the reform process, but in reality just for 
the sake of one’s own peace and quict. 


For a long time now the military—and not President 
Yeltsin or Foreign Minister Kozyrev—has determined 
the guidelines of forcign policy. The contours of this 
policy can be seen in more than just rough outline. They 
are not nice and they largely correspond to the ideas of 
the group around Parliament President Ruslan Khasbu- 
latov and Vice President Aleksandr Rutskoy, who have 
been deprived of power as “old communists.” 


However. the military had the advantage that ii could 
use Yeltsin. Therefore, there has been considerable 
progress in the implementation of its goals. This applies. 
above all. to the so-called nearby abroad—that 1s, the 
other members of the CIS. Reestablishment of the bor- 
ders of the Soviet Union” With a skillful double strategy 
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of pressure and promises. Moscow has forced all 
defecting states. with the exception of the Baltic states 
(which, however, are not safe by far) back into the whole. 
Prevention of the crumbling of the Russian Federation” 
According to the new military doctrine. the army ts 
entrusted with preserving the “unity of the country.” 
Peace. order. and stability at home? Guaraniceing this 1s 
also the task of the armed forces. Superpower status for 
Russia in correspondence with the claims and ideas of 
the generals? The Kremlin is reporting back to the 
international stage with a flourish of trumpets. with a 
resolute “hands-off order in the Balkans. in the Middle 
East, and in northeast Asia. 


How could things have gone so far? How could ut happen 
that a head of government from Sovict times may once 
again openly demand. in front of the Western public. the 
reestablishment of the Eastern European CEMA. that a 
Russian General Staff member. by referring to the invi- 
olable Slav-Orthodox ties. may demand the lifting of 
sanctions against Serbia as a matter of course” 


The West must look for the answer also in itself—tfor 
three reasons. The first mistake was. without a doubt. 
applauding unreservedly the dissolution and storming of 
the parliament in Moscow. because Yeltsin and his 
generals logically concluded from this reaction that the 
West would make the best of an increasingly bad bargain 
in the interest of stability. 


The second mistake arose from the West's love of 
comfort. Because one was iUrcady overtaxcd with the 
crises in the Balkans or in Son alia. one was all too happy 
to leave it to the alleged experts in the Aremiin to 
“settle” the conflicts in Georgia. Azerbayan. or Tayhi- 
sian. Moscow has freely used this blank check 


The third mistake. finally. 1s a product of Western 
wishful thinking. Because one saw only Russia. the 
economic corpse. one believed that one could deal poli- 
ically with the Russian nation as if nt were a larger 
version of Albania or Romania: a country without its 
own national interests. which, obeying the commands of 
its misery, would follow the West everywhere without 
complaining. 


This Western arrogance cxacts its price now. because it 
has insulted many Russians. since. naturally, Russia has 
national! interests, just like any other state. The question 
only 1s in which way Moscow pursucs these interests— 
aggressively in a solo action or diplomatically in the 
concert of powers. This. however. also offers a starting 
point for a solution 


Appeasement alone 1s not cnough to prevent a relapse 
into the Russian autism. In its policy toward Russia. the 
West must. much rather, weigh which of Moscow's 
interests are legitimate and which ones are cxaggcrated 
On the one hand, this means that one includes the 
Russians more strongly in the opinion formation pro- 
cess, wherever this 1s pustificd—be ut in the Middle East, 
in the Balkans, or. in particular. in the question of 
expanding NATO by the East European states. On the 
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other hand, one must not shy away from calling Yeltsin 
to order if this is necessary. This would be a balanced. 
normal policy toward Russia. Pretending to be blind and 
playing matters down is no substitute for that. 


Scharping on Modernization in Bundesrat 
AU0S11125093 Mainz ZDF Television Network in 
German 0923 GMT 5 Now 93 


[Speech by Rudolf Scharping, Rhineland-Palatinate 
minister president and Social Democratic Party of Ger- 
many chairman, in the Bundesrat in Bonn—live] 


[Text] Mr. President, ladies and gentlemen, in Germany 
we are facing a multiple task of modernization: the 
modernization of the national economy with reliable 
framework data; the strengthening of research, tech- 
nology. and education, the strengthening of readiness for 
investments. A new growth initiative in Germany and, 
by the way, also in Europe must be linked with a more 
intelligent organization of labor, which, by the way, 
includes the improved utilization of available possibili- 
ties before calling for new ones. A better organization 
and more intelligent distribution of work must be linked 
with the modernization of the social state and a modern- 
ization of the state's activities as a whole. 


Ladies and gentlemen, | say this before the debate about 
the Federal Government's report on Germany as a 
business location, because in the 1970's and 1980's we 
used to have such debates quite frequently. They keep 
turning up with a certain regularity—every time there is 
no economic development. However, today this 1s taking 
place under a completely different heading. In the past, 
we talked about the example of Germany. 


Recently, THE INTERNATIONAL HERALD TRI- 
BUNE published an international investment compar- 
ison, and entitled this comparison: Anywhere But Ger- 
many. This 1s characteristic of a development that has 
not been an insidious decline, at least not if one believes 
the Federal Government's statements, because just one- 
and-a-half years ago it boasted it was responsible for the 
most sustained economic upswing in the FRG's history. 


The search for those responsible for the difficulties that 
“ave now emerged, is far less successful than the pre- 
vious praise for being responsible for the most sustained 
economic upswing in the FRG. One argument is that 
coming to terms with the economic and social effects of 
German unification causes difficulties. It is correct that 
on the industrialized states per capita GNP list we have 
slid from fifth to sixteenth place. behind Italy and 
Austria for example. The addition of two completely 
different national economies 1s one problem, but on the 
other hand, it 1s also correct that Germany would be 
facing the same economic problems if German unifica- 
tion had not taken place. Probably. these problems 
would have come up even carlier. 


One can give two different sets of reasons for this 
development. One thing 1s that the German economy 1s 
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in a crisis of structural adjustment. which endangers 
jobs, and the second thing are incorrect measures. in 
particular in the fields of economic. financial. and social 
policy in connection with German unification. 


Ladies and gentlemen, we will not be able to cope with a 
division of labor, which always attributes economic 
success to the companies and economic defeat, economic 
problems, and structural adjustment crises exclusively to 
the political sphere. It 1s indeed correct that the state 
must create a reliable framework for investments. for 
business as a whole. However, it 1s equally correct that 
the companies and management themselves are respon- 
sible for the introduction of new products, the applica- 
tion of new production measures, the expansion of 
company research. the qualification of the employces. 
and the increase in productivity. 


It would be completely wrong to expect the state and its 
economic and financial policy to solve these problems. It 
iS right to expect a reliable and not constantly varying 
framework to be provided. Therefore. 1s probably 
necessary to Organize a more intensive consensus of all 
parties involved. And if I look at some of the speeches. 
including yours. Mr. Chancellor. | get the impression 
that now a great number of rounds of talks and mutual 
information are supposed to make good what should 
have started in 1990. when the question about the 
formation of a consensus in Germany under the heading 
of roundtables was discussed. 


Apart from that, such a policy can be successful only if ut 
links the change in the old industries and their structures 
with new economic dynamism. And ut will be ail the 
more successful. the more this policy 1s coordinated and 
harmonized at the European level. New developments in 
information technology, in the transportation sector. in 
new materials, in biotechnology and genetic enginecring. 
and in many other ficlds. including aviation and space 
flight, can be better initiated with European coordina- 
tion than imitiatives that are carried out exclusively at 
the level of a national economy. 


I do not want to say much about the challenges of 
German unification, because it has been said several 
times that the Federal Government did not pursuc an 
anticyclical economic and financial policy at the time it 
would have been possible and necessary to do so. Al the 
time it would have been possible, this Federal Govern- 
ment did not limit or reduce expenditures, even though 
not only the law on stability and growth would have 
obliged it to do so. 


It has been said several times and | only want to mention 
it briefly that, regarding German unification. the Federal 
Government and you yourself, Mr. Chancellor, set the 
wrong signals. in particular regarding invesiments, the 
preservation of jobs. and the fact that a principle of 
returning old property instcad of paying compensation 1s 
still proving to be a considerable obstacle to consistent 
reconstruction im castern Germany 
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Whoever ts calling for a new economic policy is looking 
at new, competitive jobs and needs for that reliable 
framework conditions, a reconstruction program for the 
east, and the ecological modernization of our national 
economy. 


First of all, | would like to concentrate on what must be 
discussed in connection with unemployment, the main 
topic of the economic development in Germany. The 
five economic research institutes expect a 0.5-percent 
increase in economic growth. | leave 1 open whether or 
not this will really happen. There are good reasons for 
doubts. However, on the other hand, I know that a 
wait-and-see attitude in business can be considerably 
strengthened by pessimistic forecasts from politics. 


However, it 1s indisputable that this process of recovery 
will go hand in hand with a further increase in unem- 
ployment, because this economic growth is not sufficient 
to compensate for the progress of productivity, and the 
automatic result will be a further increase in unemploy- 
ment. This ts a basically dramatic development, which 
threatens social and internal peace in our country. 


From September 1992 to September 1993 the number of 
unemployed—as far as they are registered by statistics— 
rose by 600,000. | once again say that this is the actual 
economic and social challenge in Germany. Therefore. 
the measures must be listed not like a kaleidoscope of a 
conceivable overview without any links between them. 
but there must always be the question which of the 
intended measures really help to give the appropriate 
importance to the problem that 1s central to economic 
and social policy at the moment and will remain so in the 
future, namely the combating of unemployment. 


The first thing is that the conditions for investments in 
Germany are too bad and the conditions for consump- 
tion, not only of raw materials and energy, are too good. 
Logically, all individual decisions will have to be attrib- 
uted to the principle that the conditions for investments 
and the creation of new jobs must be improved. In this 
process, one will have to keep in mind that it 1s not only 
in large industries that jobs are abolished. There the 
process 1s taking place with much public participation, in 
a very spectacular way so to speak. 


However, medium-sized companies, too, are cutting jobs 
through rationalization. There 1s a survey among almost 
4.000 medium-sized companies that shows that one- 
third want to reduce their staff further and only 6 percent 
of these companies intend to increase their staff. 


The fields of professions and production where this 1s 
done are interesting because they indicate that in those 
fields where we expect economic development, growth 
without jobs is imminent. The fields of electrical engi- 
neering and iron and metal production and processing 
head this list. Within one year alone unemployment in 
metal working jobs and among the assemblers rose by 37 
percent, among chemical and plastic industry workers by 
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40 percent. among fitters and mechanics by almost 47 
percent. and among metal producers by more than 50 


percent. 


Ladies and gentlemen. | tell you this because I do not 
have the impression that the Federal Government 1s 
really keeping an cye on the sector and regional devel- 
opments that lic behind this. and that 1 wants to hide 
this fact behind gencral debates about wages and unit 
labor costs. Basically. we have not only a threat to those 
industrial branches that. like the automobile industry 
and the chemical industry. are either suffering from 
crises of adjustment or of scale. but we also have a 
serious threat to the medium-sized industrial companies 
in Germany. This 1s by far not and certainly not prima- 
rily a question of the development of wages and of unit 
labor costs. 


As 1s known. the German Economic Research Institute ts 
not a company that 1s close to the Social Democrats or to 
the trade unions. In a study of 7 October 1993. however. 
it concluded that it 1s not the development of wages that 
has damaged our competitiveness but, much rather. the 
changes in the relationships among the currencies that 
have resulted in the actual competitive disadvantage for 
a strongly export-onented economy over the past years. 
This can also be demonstrated with many figures. which. 
however, I do not want to give now. 


It is absolutely clear that in a national economy that 
exports more than 70 percent to the European economic 
area, the changes 1n the relationships among the curren- 
cies in Europe have led to serious upheavals in the 
economy's ability to export. This indicates that a finan- 
cial policy that works with high public deficits and thus 
gives rise to high interests. and, therefore. strongly 
affects the German mark's external value must be 
chang’ with the goal of consolidating the state's 
finances. 


This does not mean that the wage development will have 
to reflect the development of prices and productivity in 
Germany as a whole—it will have to do that im the 
future, too. [sentence as heard] In particular. 1t means for 
politics that corresponding changes must be striven for 
and implemented concerning the Iegally based high 
ancillary wage costs. One cannot expect the working 
people to voluntarily reduce their demands and. at the 
same time, cxpect them to accept that the necessary 
transfer for the reconstruction in Germany 1s financed 
with about 50 billion marks from social insurance, and 
thus from the contributions by the working people and 
the wage- and employment-intensive companies. 


Thus, the social insurance systems must be reheved of 
services that do not directly fall within their responsi- 
bility. This will also reduce ancillary wage costs for the 
entreprencurs and employees. They must no longer be 
used as a financial source for services related to the labor 
market, for the recognition of certain insurance periods 
for pensions, and such like. For the sake of a clearer 
balance shect and of social justice, t should be examined 
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wheiher such measures should be financed through the 
tax system by the public in the interest of the general 
public. 


To combat unemployment, it will be necessary to orga- 
nize work im a more intelligent way and to improve the 
legal preconditions for that. This does not diminish the 
central responsibility of the parties to the wage negotia- 
tions and makes clear that we have not exhausted the 
existing possibilities. It 1s mght that in an economy whose 
production 1s increasingly capital-intensive and technol- 
ogy-intensive and. thus, increasingly education- 
intensive-—I wall revert to this later—the question con- 
cerning the running time of the machines assumes an 
increasingly central significance and that the running 
tume of machines and individual working hours become 
increasingly flexible. If the creation of one workplace in 
industrial production costs about DMI million, the 
question of the service life 1s more important than how 
long the person who operates or controls this machines 
works. Yet the existing possibilities are not known and 
usually not utilized. A study by the Economic Research 
Institute reveals that schemes concerning working hours 
mect with great interest among the media but are not 
implemented. 


In the textile industry. some collective agreements allow 
for a useful life of machines of up to 144 hours per week. 
Not a single enterprise in Germany makes use of this 
regulation. In the metal working industry. there are 
collective agreements that allow a useful life of machines 
of over 120 hours per weck. Only very few companies use 
this possibility. In spite of the collective agreements on 
the 36-hour work weck, it 1s not known that up to 18 
percent of the employees of an enterprise may be asked 
to work up to 40 hours. The employers themselves have 
discovered that not more than 30 percent of the firms 
make use of this regulation. It would be in the interest of 
an inicihgent discussion and a joint economic policy 
orented toward consensus and cooperation for the fed- 
eral economics minister to provide information on these 
possibilitics and to publicly call for their implementation 
insicad of constantly developing new schemes that 
cannot be credible for the very reason that all experts in 
the companies know that the cxrsting possibilities have 
not been exhausted by a long way. 


Chancellor, in this connection you stated that we should 
not organize our country as a collective lersure park. The 
term did not play a role here today. [unintelligible 
interjection] 


I do not want to elaborate on this issuc, but | do want to 
draw your attention to the fact that, with a constant 
volume of paid working hours in the past few years— 
with a certain variation—of 46 million paid working 
hours, we would have a far higher unemployment rate 
than the one we are currently facing without the corre- 
sponding intelligent distribution of work and the reduc- 
tion of working hours. Those who do not mention the 
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responsible behavior of the partics to the wage ncegotia- 
tons waste Opportunitics for fulure talks. or al least 
burden the atmosphere. It cannot be the goal of a wise 
policy to do thai. 


Therefore, a more intelligent organizatvon of labor will 
have to involve the just mentioned aspect that labor 
costs have to be reduced accordingly. Only then will we 
have a chance to give people work by combining these 
measures, to give them the opportunity to finance their 
lives themselves. to protect them against imminent 
unemployment, to reduce cxrsting unemployment. and 
to make sure that this decisive basis of internal and 
social peace 1s not damaged. [uniniclligible interjection) 


Since you are making this interjection. Mr. Chancellor 
On 26 October. I read in SUEDDEUTSCHE ZE1- 
TUNG: And when our chancellor sees more people 
strolling in the streets on Fridays. one of his confidants 
will hopefully tell him that these are not members of a 
collective leisure-time park but people who would prefer 
to be at work. 


Ladies and gentiemen, by the way, the Federal Govern- 
ment itself 1s contributing to giving some people more 
free time than they would like. | give you an cxample 
that stands for many things. In the future. thanks to the 
proposals by the Federal Government, a yourneyman in 
the crafts, who, after three successful years on hrs job. has 
so far been able to trust that his further traming to 
master crafisman and the possibility to found his own 
company would at least be sudsidized with an interest. 
free loan by the labor exchange office will not get any 
support if these proposals are implemented. 


If performance is to pay off. as it 1s always claimed. if the 
founding on one’s own Company is an Important instru- 
ment for combating unemployment. if advanced training 
1S an essential clement of the quality of not only one’s 
own possibilities but of Germany as a business location 
as a whole, this policy ts simply incomprehensible and 
counterproductive. It has a disastrous effect on the labor 
market, it excludes working people from advanced 
training and further qualification, and ut thus damages 
one of the most important advantages of German as a 
business location. 


This 1s one of the reasons the conference of the minister 
presidents said in its statement on education policy that 
the field of basic and advanced vocational traming musi 
be strengthened, also so as to make i an attractive 
alternative to university studies. By the way. | would hike 
10 port out that last week the lacnder capressly isucd 
some formulations on the duration and possibilities for 
shortening the duration of university studies. | fully 
agree when it is said that in this ficld, too. there are more 
words than deeds. Of course, an understanding among 
the laender is the precondition for action. If vocatronal 
training—some figures have been given here im this 
connection—4is really supposed to become an attractive 
alternative to university studies. the permeability of the 
training sectors among cach other must be greater. the 





FBIS-WEL -93-214 
8 November 1993 


opportunities of industrial. crafts. and enginecring jobs 
must be made clearer. and the possibilities to take such 
yobs must be beiier. 


The Federal Government 1s pursuing this in word. but in 
its practical policy ut 1s domng the opposite. as 1s not only 
shown by the cxample of advanced training and labor 
promotion. When you imaugurated the new building of 
the university in Witten/Herdecke. you, Mr. Chancellor. 
said yourself that the knowledge and skills gained in 
one’s basic training are becoming outdated increasingly 
quickly and that, therefore. advanced training must 
become increasingly important. | wonder how this 1s 
compatible with the intended measures, also as regards 


the 1994 budget. 


Ladies and gentlemen, in addition. | want to make clear 
that federalism, unity in variety or varicty in unity. 
cannot mean that burdens are shifted from above to 
below. 


In March 1993. the Bundesrat agreed to the law on the 
implementation of the Federal Consolidation Program 
because 1 expected that minimum insurance benefits 
would not be cut. Therefore, in its statement on the 
second law on the implementation of the so-called sav- 
ings. consolidation, and growth program. the Bundesrat 
also deplored the fact that the Federal Government ts 
deviating from this agreement. Out of altogether DM2! 
billion that are to be saved in the federal budget. DM 16 
billion alone fall to cuts im the social sector and in 
substitutes for wages lost. This not only damages the 
force of demand in our economy, but 1 also leads to 
considerable redistribution and the burdening of socially 
weaker people. However. another result 1s that different 
burdens are put on the various levels of our community. 
and also in the regions. 


| emphatically draw your attention to the fact that. as a 
result cf this policy. precisely the regions with high 
unemployment and a large number of long-term unem- 
ployed will have to carry the main burden of thes shitt 
and that in this way the municipalities in castern Ger- 
many especially, and the structurally weaker areas in 
western Germany. are deprived of almost all the 
financing that the Federal Consolidation Program was 
actually supposed to give them. How 1s Germany's 
economy to be stimulated if one of the motors of this 
movement—that 1s. public investment. two-thirds of 
which 1s handled by municipalitics—if these municipal- 
ities are completely deprived of their investment power 
and are only able to fulfill legal commitments imposed 
on them? In this context, | add that nursing care imsur- 
ance could, of course, correct this process somewhat. 
This is not its central point. Its central pot is help for 
affected people. the required compactness and quality of 
benefits, as well as their financing in solidarity. It would 
be very desirable if the draft law in question were 
improved and thus a consensus could be achieved on it. 
Then ut will also be casicr to discuss questions of 
financing. However, this will not change the fact that the 
shifting of expenses from the federal budget to the 
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municipal budgcts 1s one-sided and affects precisely 
those regions and municipalities that have to struggic the 
most against the consequences of uncmployment. This 1s 
not a contribution to consolidation. bul simple redisin- 
bution. which docs not have any effect and. by the way. 
mects with lithe acceptance and agreement because ul 
docs not live up to the aspect of pustice. particularly with 
a view to other opportunities and the improvement of 
imcome. 


If one summarizes what | have now said in a composiic 
description and analysis of the situation and the central 
point of future development. this can be donc in the 
following way: First. priority must be given to invest- 
ment to be able to create new, Competitive jobs. This 
includes a corporate tax reform thal encourages invest- 
ment, tax encouragement of private investment in the 
future, and a consensus between all partics involved on 
the ficlds of growth that are to be the focal points of 
development—I tried to mention some of them and | 
pomt out again that thes can be better reached and 
developed in the European integration process. 


Mr. Chancellor. since you commented on Europe and 
pointed out that one should not give on to trends, ict me 
say two things in this contest. First, | cxaphcily agree 
with your comments on European integration. Second, 1 
would be desirable if ut were understood 1 all parts of 
the FRG that one must not darken the picture of Europe 
and its integration, which has secured our welfare. secu- 
rity, and peace to a previously unknown extent, with 
apparently critical comments by not only running aficr 
caxtreme-right parties with such comments. but also by 
making them presentable in the end. I state this in all 
seriousness because unfortunately thes kind of political 
controversy has also taken place m past debates— 
keyword: immigration and asylum—and because | think 
it would be completely disastrous for big democratic 
parties, particularly people's parties. to be developed to 
the standard of a Landtag election im order to get a 
judgment on European devclopment 


Second, we need a program for reconstruction in the cast 
that improves competitive industrial cores, gives a reh- 
able umetrame for that, and. in addition, organizes more 
investments in infrastructure. housing. and education 


Third, we need an ccological modernization of the 
German national cconom). and. fourth. we need a 
Strengthening of research. development, and science. 


Ladies and gentlemen, the FRG currently spends 4.2 
percent of its GNP on education. With this we occupy an 
honorable place ahead of Portugal. Greece. and Spain. 
H ywever, this puts us on the last quarter of the developed 
industrialized states. Our future competitiveness ts not 
only threatened by a lack of imagination and courage in 
the management echelons. by an mability to come to 
agreements and a lack of rehable frameworks in politics 
and by politics, 1 1s particularly threatened by the fact 
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that our expenditures for research. technology. educa- 
tion, and science are clearly too low and. furthermore. 
are often channeled into the wrong direction. 


We will not manage to improve living conditions and the 


economic capo and to preserve the environment if we 
do not follo. the goals that the conference of the 
minister presidcnts also tned to formulate. namely that 


the performance of the Federal Government and laender 
for research must be improved. that the cooperation 
between Federal Government and laender in this ficid 
must be expanded. and that the research facilities can 
rely on long-term research projects and goals. 


If then a federal budget is presented. which sets down the 
share for research and technology in the overall budget at 
1.9 percent—a miserably meager quota—if the share of 
this budget in the federal budget declined by 35 percent 
over the past few years. if the means for university 
construction are established at the modest sum of 
DM 1.68 billion, then 11 1s not a question of the research 
institutions readiness to preserve and improve the cast 
German research landscape. but it 1s. in particular. a 
question of an entirely insufficient framework that 1s 
provided for that. The stagnation that has taken place 
there 1s a threat both to the reconstruction in the cast as 
well as to the long-term competitiveness of Germany as 
a whoic. 


Fifth, we need a strengthening of private consumption, 
and this must go hand in hand with a modernization of 
the social state. It 1s not necessary for every social benefit 
to grow commensurate with incomes. Redistributions 
and savings will be necessary in this field. Anyone who 
says something different 1s disregarding reality and the 
requirements of state consolidation and of a purposeful. 
modern social policy. 


Against this background, general cutbacks are about as 
unhelpful as blind defense. 11 would be useful to abolish 
tax-free amounts—this applics to the Family Burden 
Equalization Fund as well as to certain fields of housing 
subsidies. It would be useful to more dynamically pro- 
mote social matters that are actually meant [sentence as 
heard]. And it would also be useful to think about 
whether the first steps could not finally be introduced 
toward putting an end to the fact that in the lower third 
of the income pyramid we have not only raised the 
average tax burden of 10 percent to more than 15 
percent, at least according to the Federal Government's 
official figures, but that, in the course of this taxation, we 
are not only getting revenues but, on the other hand. pay 
back certain benefits with high administrative costs and 
a great amount of bureaucracy in the form of housing 
allowance, education allowance. gocial welfare benefits. 
etc. 


If we do not find models of a more direct and more 
efficent financing of the social state, that also saves costs 
both in social benefits and for the statc. the state will not 
only become very expensive but increasingly ineffective 
as the guarantor of civilized coexistence. 


FBIS-WEL -93-214 
8 November 1993 


Sixth. we need an rtclligent and fair disirrbution of 
work. the exhaustion of the cxrsting possibilitics. and the 
insight that im the current situation a reduction im work 
tume with full wage compensation ts not possible and. by 
the way. 1s not sought by the pariners to the wage 
negotiations and the trade unions. 


The examples of the Saarland stccl indusiry that cur- 
rently pays 80 dercent of the previous net incomes. of 
Volkswagen. and many other companics are legion 
However, those who believe that the reduction m 
working hours must at the same time entail a propor- 
tional reduction in incomes overlook the mmpact on 
demand in the economy. 


Seventh. we need an active labor market policy that 
takes into consideration that direct wage subsidies and 
the public promotion of work can be linked with cach 
other during a certain transition period. A labor market 
that receives public subsidies has a bridging function tor 
the regular labor market. but 1 1s completely mndispens- 
able at the moment. It 1s not always work that 1s lacking 
in many places in this country but courage and creativity 
10 finance the work 


I have pointed out that we need a reform of the costs of 
work, and that we must make the state and the admin- 
istration more efficient. Thrs will also be the central rssuc 
in balancing the state finances. Unfortunately my assess. 
ment of the government's report on Germany's signiti- 
cance as an cconomic base and what 1s often stated in 
this respect 1s that the central issue of our coonomx 
development—tinking the real needs in the fight against 
unemployment with measures to ensure Grermany’s 
future competitiveness, combining these two clements— 
drowns 1n a kaleidoscope of numerous indivudual mea- 
sures some of whom are worth supporting and some of 
whom must be criticized, and that politicians have so far 
not focused on the country’s mayor coonomic and social 
issucs. Thus. they have not vet provided an orentation 
for the employers and trade umons. for technology and 
research, and other spheres. Three years have passed 
without the achievement of a consensus and without 
providing orentation, It wall be difficult to make up tor 
that in a few months ume. 


Kohl Responds to Scharping’s Criticism 
ALOE 11145093 Main: ZDF Television Network on 
German 1001 GMT § Now 92 


[Response by Chancellor Helmut Kohl to Rhinclaod- 
Palatinate Minister President Scharping’s speech to the 
Bundesrat in Bonn-—live} 


[Text] Ladies and genticmen, | do not intend to respond 
to what Minister President Scharping sand. However, 
once more he quoted statements | made in the Bundestag 
in an abbreviated way, which 1s a strategic move with a 
view to his party's cleclion campaign 


First of all. | want to give vou the cxact quote trom my 
government statement of 21 October | sand. 1 quote 
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Ever-shrinking working hours and mounting wage costs. 
more and more vacations, thes 1s not a basis on which to 
improve Our Country's competitive strength. In Germany 
we have an average of six weeks of annual leave and |2 
public holedays. With an average working week of 37.5 
hours. we work fewer hours than any of our compctitors. 
Nevertheless, many people obviously cannot think of 
anything more important than more free time. We 
cannot secure the future by organizing our country as a 
collective lersure park. We must create the necessary 
conditions for a basic turnabout in ail spheres of our 
economy. endgquote. 


Minister President Scharping. if you are serious about 
what you just sard—tict us leave out the undertone. which 
1S necessary for the spokesman of the oppositron—you 
will have to agree with what | sand. You will not create 
any new jobs and you will not safeguard exrsting jobs. if 
you are unable to safeguard competitiveness. And if you 
look at Costs im an important sector of the printing 
industry, for mstance, which | learned im Berlin yes- 
terday or the day before yesterday. and then compared 
these costs with Prague-—this 1s a short distance. the 
closest capital city in our nexghborhood—you know very 
well that competition 1s growing there, which 1s quite 
enormous and which we even want to have. because we 
want the Czechs to become economically effective. 


Whoever strives for competitivencss—and this 1s the 
precondition for combating and abolishing unemploy- 
meni-—must change his way of thinking. And if one 
creates interim solutions—regardicss of what they are 
going to look like. eg. the four-day work week-— 
everyone realizes that this 1s. at best, an interim solution, 
that it cannot be a permancni solution. 


There remain the indisputable facts that we have six 
weeks of annual leave and 12 public holidays—1 cer- 
tainly do not grudge anyone that—that we have the work 
tume that | mentioned and that, beyond that, our 
behavior also includes a certain psychological reaction 


lf tig British newspapers, which, admittedly. are not 
friendly toward Germany, adopt German expressions 
into Britesh English, such as the term Aengste [fears]. 1 
should give us food for thought. If they speak about the 
term Brueckentag [bridge day] there—that 1s the work 
day on Friday between a holiday on Thursday and the 
weckend—if the British now introduce the term Brucck- 
entag. 1 shows that they sce a development with a 
critical undertone, which 1s as it 1. 


What we need 1s a change of thinking. And you cannot 
avoid a change of thinking, because if you seriously want 
to take over the government in Germany. you cannot 
take ti over with the imsistence and stubbornness you 
have advocated here, but you have to tell the people that 
we have to change im this or that respect. 


Therefore. this quote 1s correct. | cordially invite you to 
use it in the election campaign as you are dome it. | know 


how to respond to it. 
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Rexrodt Addresses Bundesrat on F-conomy 
ALOS111600193 Mam: Z7DF Televison Network in 
German 1058 GUT F New 93 


[Speech by Economics Minister Guenter Revrodt to the 
Bundesrat in Bonn—iivc] 


[Text] President. ladies and gcnilemen. the debate has 
shown what we siressed m our report. We have a 
combination of cconomic and structural problems im 
Germany. Problem number onc 1s that uncmployment 
will continuc to rise even if the recessson ends acxt year. 
as | hope—ai lcast to some cxtent. The reasons are 
deeply rooted. Thrs was hinted at today. particularly by 
Mr. Bicdenkopt We are facing competition from abroad 
that sells products of high technological quality at low 
prices. In Germany we are struggling with high costs and 
have difficulty marntaming our technological cffi- 
crency—al least om certain arcas 


Mr. Lafontaine. to solve vour so-called brammtcaser as to 
why we are still export champrons, let me sate the 
following: There 1s no port om talking round the matter, 
we naturally still had reserves concerning productivity 
and unit labor costs. Thrs 1s a fact. Yet the development 
of unit labor costs and productivity on the one hand and 
of wages on the other—the lack of proportionality — 
show that the reserves that we have are mm oeril, and that 
we are wasting these reserves. Thies must change. If we 
are not careful and do not take countermeasui ss. we will 
soon lose Our position as cxport champrons 


Mr. Scharping. our report on Germany as an industrial 
location is not a catalogue of unrclated measures. i 1s ar 
analysis—many clarmed that was only rhetorecs and 
did not contain any proposals—it is an analysers and a 
therapy. and 1 includes 13 specific proposals for action 
in 13 spheres that I do not want to describe agamn. The 
mayor pots are the role of the Matec. reform of the social 
systems, more flearbility regarding work. sompler laws, a 
sensible energy mixture, and, above all, the preservation 
of our technological competitiveness: We want our prod- 
ucts to remain Competitivc on micrnatronal markets. We 
want Germanys to remain an attractive business location, 
and we want to restore and preserve the internal perfor- 
mance of our coonomy 


Mr. Scharping. | would like to refer to your analysis. You 
accused us of having sect the wrong course mm our finan- 
cial and coonomic policy on the past few years. You claim 
that the Federal Government did not pursue an anticy- 
chical policy. This 1s semply wrong. We reduced the state 
quota from over SO percent m 198) to 45.8 percent m 
1989. thus createng room to carry for carrying the 
burdens resulting from reunification. We are now again 
standing at 30) or over percent. Why” Because we had to 
make immense cfforts. and we created this leeway 
through an anticychical financial policy 


You criticize that our principle to give preority to return 
over compensation prevented of umpeded certain devel- 
opments im castern Grermany That «= true Yet. for 
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constitutional reasons. there was never an alternative to 
thes principle. The Federal Government. with the partic- 
ipatoon of the laender. created procedures—complicatec 
procedures. | admit. but thes 1s the icgal situation—to 
reverse thes princeple under certarn conditions. and to 
givc prorty to mvesiments. According to information 
from the new lacnder that 1s avaslable to us. the results 
have so far been satesfactory. A great deal has been 
imitiated that seemed mmpossrble earlier. The federal and 
the lacnder governments cooperated well here. 


You are talking about the ccological renewal of the 
economy. Who docs not want an ecological renewal of 
the coonomy” Yet what does n mean”? Does ecological 
renewal mean transforming our environmental reguia- 
tions into proper laws. adopting an mmcreasing number of 
decrees and laws” Is 1 nol More eMporiant to introduce 
market-onented clements in our environmental policy. 
m the reconcrhation between cconomy and ecology. as 
the government mtends to do? We want to do so. and a 
means that we want to clomimnate cacessive rules mm this 
area. We also want a carbon dione energy tax. We 
cannot m'roduce i at thes powmt, however, because we 
have to .<t m cooperation with the other European 
states. We cannot afford to burden the citizens with 
additional taxcs now. This would be counterproductive. 
lt would delay the recovery of the economy and an end to 
the recession. We will do that—all parties advocate that 
here in Germany—at the mght tome. Unfortunately. this 
is Not possible now. If we do that. no additional burdens 
must result for the economy and the citizens. 


You referred to the dialogue between the social groups. 
between the economy. the trade unsons., and politicians. 
Who does not want such a dialogue? Talks have not just 
Started at this pont, they have been going on for a while. 
and they were never mterrupted. There were certainly 
disruptions at one level or another. Yet 1 1s not true that 
communication did not take place. 


We do not, however, want to hold dialogue im such a way 
that the responsibilities of the mndividual social groups 
arc blurred. The responsibilities must remain as they are. 
No one can find out in a dialogue which products have to 
be developed, which cconomic branches musi be sup- 
ported partcularly and which need not be supported. 
One can exchange views, but responsibility for the decs- 
sion remarns with those designated by the Constiiution. 


in thes commection, | say very clearly that, of course, 
business has every might to capect that the state will set 
the framework conditions for them to use as Onentation. 
How can one make long-term decisions in aviation and 
the space mdustry, to cite just one example, if one does 
not have the proper framework conditions. This is 
needed, and ut 1s the task of the state, and who would not 
want to discuss thes in a meaningful dialogue” You are 
charging against an open door im this respect. 


Furthermore, it 1 sand that we want to organize labor 
more intelligently. Who does not want to do that? | am 
glad that thes has now also been said by the Social 
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Democrats and. mcreasngly. also by the trade unos 
For the first teme this gives us an opportunity to make 
progress im thes respect and scttle thengs im wage agree- 
ments or also by practical measures om the companncs. as 
iS urgently necessary. 


Mr. Scharping. | am graicful to you for saying that 1 1s 
Aoi possdle to shoricn work tome with full wage com- 
pensation. You say full wage compensation. however. 
and thus you mean that there must be parisal wage 
compensation. | tcl! you. if one looks at the matter from 
the viewpornt of the national cconomy and. especially. at 
the current inme. a shoricning of work teme—for instance 
the four-day work weck—is noi possible with partial 
wage Compensation. It 1s not possible because 1 places a 
greater burden on the companies. and thus ultrmately ¢) 
additional jobs losses. Thess must be carned out m 


| am glad thai the discussion has started. Now onc has to 
organize a and | would also be happy if the partners to 
the wage negotiations were quickly to come to an agree- 
ment, while takeng the aspect of costs mmto account. Thes 
1S urgently Mecessary. 


The point is mot organizing the lersure park. ladies and 
ae eps Anyway. | am of the view that the labor 
market of the future will be a completely different labor 
market. The labor market of the future will be a labor 
market where people decide whether they want to work 
and they well then be par corre- 
very well that thes 1% not powible 


needs. This os the way the road rs tending For the first 
time for a long time—we have been talking about ut for a 
long time—we have an opportunity to take a clear step 
an important step im thes directron 


Furthermore, i 1s said that the conditions for mvest- 
ments in Germany must be rmproved. This 1s correct 
Therefore. in its report on Germany as a buwness 
location the Federal Government sand that by the end of 
this legislature period we will describe the basic valucs 
for the tax reform that 1s to be wmplemented during the 
next ——— ~y This well be a tas reform that 
yy ag hy lop tan rates. at creating more 

the lower area. al reducing corporatc tas 
while — ally miroducing a component that rs 
onenied toward the rate of assesement [Hebesatz) im 
other tax fields, and at simplifying the tax law. There is 
no question about that 


1 am also warning against i because if we introduced 


. Thes would be a procychcal behavior, 
which you critecized elsewhere 


Regarding the economic program. one has to say onc 
thing: What we are doing in the cast of Germany 1s the 
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largest coonoma program m the FRG's hestory. Add- 
0M 10 a. NOt Only on the cast. bul also m the west. mean 
that we have to have a look at the sope for financing 
Onc cannot. on the onc hand. demand additions that we 
evther have to finance by hegher taxes—whoch 1s wmpos- 
sible—or by higher deficits. This dilemma cannot be 
wilved. Such an cconome program 1s counterproductive 
because would have a procyclical cflect. 


Mr. Lafontaine and Mr. Scharprng sand that the currency 
ratios are to blame for the fact thal our coonomi 
positron worse than before. Of course. the revaluation 
of the German mark resulted mm certian problems. Bul 1 
18 Shori-sighted to critecize the Bundeshank’s policy for 
that. What would you have sand if the Bundeshank had 
made another poly that would have resulted m an 
imcrease mm imflatvon rates mm Germany” Ladics and 
gentiemen, we have ianated the recovery of the cast and 
we are on the pout of accelerating un. We have mac 
gygantec transfers. The inflation rate in Germans 
mereased from an average of 3 percent by 1.2 percent to 
4.2 percent. This 1s a muracte for me im thes sttuation, 42 
percent was too much. There rs no doult about that. But 
Sa moeracle that « mecreased by only 1.2 percent 
despite thes effort and 1s duc to the Bundesbank’s 
policy. which was mghi. m my opmmon. and to which 
there has never been an alternative. By the way. that 1s 
water under the bridge. Today the meren rates are as 
low as mm our neighboring states. They no longer have 
retarding effects. Inflation always cheats those people 
who work or worked all ther life and are deprived of the 
frusts of their work 


Research and technology. education. invesiment on this 
field are rightly demanded. Germany cannot afford to be 
second-rate om thes field. We have fallen back om some 
fields. But ict me also say that | am not of the opinion 
that thes country has hopelessly fallen behind in the ficld 
of technological innovation. We will hardly be able to 
catch up with some things mm the ficld of moecrociec- 
tronics. Thai 1s true. A wrong course with bad effects was 
set in the field of gene technology. In the ficld of nuctcar 
technology. we are again on the point of lowng a tech- 
nology where we are leading in the world. including the 
security standards. because of an ideologically burdened 
discussion. There are gaps and omissions. We have to 
make up for them. also by promotion. by changing our 
educational systems and our universities. and by inves. 
ment in thes ficld. However. ladies and genticrmen. those 
who think that our technological problems can be solved 
by moncy alone are wrong The problems are duc to the 
fact that technology is no longer accepted to the same 
extent as mm former times and that skepticism about 


technology 1s developing. 


In the past thes country was characterized by the fact that 
the people. already the children im school, the young 
people. were enthusiastic about top srentific and tech- 
nical engineering achreverments, that onc knew the fig- 
ures about shipburlding. about aircraft building. or what- 
ever else. There was a philosophy thal technology 1s 
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something that sicids results for the people Thr has 
changed. Questions are pusteficd om thes respect 


However, when we preach to the cheldren mm whoo! that 
technology 1 actually something that has an adverw 
effect on them lives. we need not be surprised that. as a 
comsegu“nce, we are laggeng behend om technology later 
on. Thes 1s the problem we have m CGecrmany and onc we 
have to counteract 


It #8 mot truc. cither. thal om our Country mvewiments m 
research and devclopment arc that far behind I! we add 
Up private and Sate mvesiments, Grcrmany. with os 
cxpendiures for research and devclopment of 2 66 per- 
com of the GDP. 1s stell om therd place behund the U nuted 
States and Japan. 1 do not want to whitewash anything 
On the contrary. the challenge s clementary However. 
% mol truc that we have gambled away crerythong 
Thongs can be managed if we change our ativtudes. and 
thes applics to evervone—the statc. the social grows 
and. gurte ceriamnly. busenecss 


Labor has become too capensve on Germany lt ms not 
truc. ladies and gentlemen. that we do not have any work 
m Germany. We have lots and lots of work. but at the 
cost of creatung work that 1s 90 longer in demand Work 
can no longer be productively organized anymore and 
therefore. we musi also change our way of thonkong on the 
field of wage policy. Thes rs. first and foremost. the task 
of the partners to the wage negotiations | am very glad 
that recentl there have been sepnals mdicating that we 
are returning to a rcorentatron toward the dev clopment 
of productivity or, temporarily. to the acceptance of 
losses om real income. There 1s no alternative to that 


Thos does not mean that there 1s a redistribution om the 
field of wages or im the social sector a! the cost of the 
little people. As regards our social poly. om our sacral 
budget of DMI triton we have made cuthacks m areas 
where things have. mm our secu. developed excessively 
These cuthacks amount to DMI bilhon, whech «15 
percent of the budget 


In thes connection | porn out that. as a result of the 
solidarity contributvon that we had and «hich. wntorte 
nately. we have to miroduce again. SW) percent of wage- 
earners carry 84 percent of the burden (1. of we look at 
the upper ficld—5 percent of the wage-carnets carry 25.45 
percent of the burden. These figures mut also be men- 
troned mm thes connectson. (Mherwise. one ms empl) not 
acting corre thy 


Minister President Stolpe—where is he’ Mr Stolpe 
complams that our report on Grermany as a hewnews 
location 1s not capressly onvented toward the staatren on 
castern Germany. This 1s rooorrect. In thes roporn and mm 
our policy we have always shown what we arc downg for 
castern Germany. and this government nced not hide 
from what has been done 


Let us look at privatizatron policy’ Nenety percent of the 
companies we took over—the former GDR companies 
that ecre not up to worlderde competition—have been 
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privatized. And most of them have been privatized 
successfully. Of course. one can fill the tabloids with the 
wrong decisions or. perhaps also. the shady decals that 
were made. one could fill the tablonds with that for three 
months. every day a ncw case. However. all the thongs 
bemng discussed bere must be vicwed m the overall 
contest. A total of 12.000 companies have been priva- 
tuzed or perually privatized. Thes 1s an cnormous suc- 
OCs. 


We have clearly commutted ourselves to the policy of 
preserving and restructurng mdusirial corcs—and this 
has to be sand also om the direction of Brandenburg. 
Enormous resources are being supplied to preserve these 
companics, to buy treme. to alter them so as to be able to 
privatize them aftcrwards. 


| agree with those who say that there has been deindus- 
tnahzation m castern Germany. If one looks at the 
Stalestecs. onc can say so. Thes 1s correct. However. if onc 
looks at the facts. namely the fact that u has been 
possible to preserve most key mdustrial enterprises. 
albert at a lower level regarding current staff and tern- 
over. | am sure that something will grow again around 
these cores, that they will be able to develop dispropor- 
twonatcly. and that stremul) will finally emanate from 
these companies for the west German economy and also 
for the European cconomy 


Minister Pressdent Bieder kopf. | fully agree with you 
The costs that we keep mentioning. the costs of unifica- 
thon. are only costs if one looks at them shori-sightedly 

In the end, they are mnvesiments. and the renewal that 1s 
taking place mm castern Germany will be a renewal, which 
will have the effect of being an engine for the develop- 
ment all over Germany. all over Europe 


(ine must tell Mr. Stolpe that one cannot overlook what 
we are domg im the cast as regards the promotion of 
mvesiment. one cannot overlook the cnormous transfers 
m the social systems. transfers thal are berg made via 
the redrstributron of moncy and by the Federal Govern- 
ment to the lacnder and the communstes. This 1s a large 
amount, and i 1% even more wmportant thal people are 
gctting involved. that so much has been started regarding 
entreprencurial proyects on castern Germany. There are 
400.000 medium-sized companies. Onc really cannot 
overlook that 


Enormous cfforts are being made im connection with 
job-creation measures. 249th [not further specified]. and 
many other things. And if there are deficiencies, discord. 
and still many fears and much pessimism. onc must not 
negicct to pomt out the reasons. The reason is not that 
the Federal Government and your lat.‘ governments are 
not domg whal 1s Mecessary. + 1s thal we have taken over 
an coonomy after 40 years of the GDR. which 1s not 
competitive, which +s largely rotten. even more rotien 
than we thought. and. by the way. far more rotien than 
the clever cconomrc research mmstriutions had for years 
been claiming 
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There 1s cnormows success. also in Brandenburg. Mr 
Stolpe described them here. However. | say that Bran- 
denburg’s successes are successes that can only be seen 
«within the framework of our overall cfforts m the static. 
the efforts by the Federal Government and tb the 
laender. We need not hide from what 1s being donc in the 
casi. we need not hide from whal we are doing im our 
current cconomuac and financial policy. and. | think. we 
certainly need not hide from what we mend to do and 
what we will emplement sicp by sicp im our report about 
how to safeguard Germany as a business location 


Bundesrat Refers Nursing Insurance to \iediation 
Committee 


ALO811083993 Munich SLEDDEUTSCHE ZEITUNG 
im German 6 Now G3 pl 


[Report signed “for”: “Bundesrat Rejects Law on 
Nursing Insurance] 


[Excerpt] Bonn—As cxapecied. the Bundesrat reyected the 
law on nursing murance adopted by the Bundestag. and 
referred the matter to the mediation commutice Besides 
the laender governed by the Social Democratic Party of 
Germany [SPD]. several laender poverned by the Chris- 
tian Democratic U mon also spoke im favor of the med 
atvon procedure that 1s to start ow 23 Noverober The 
need for substantive improvements. particularly 
reagrding the planned premium compensation in favor 
of the employers. was cited as the reason for the mrtia- 
tion of the mediavwon procedure. On behalf of the SPD. 
Schieswig-Holstemn Minister President Heide Simonrs 
reyected the reduction of holiday payment adopted by 
the coalitvon, but hented at readiness for compromise 


During the debate at the Bundesrat. which lasicd about 
one hour, the SPD and the Christian Democratic U mon 
Christian Social Umon capressed confidence that the 
mediation procedure will lead to a result acceptable to all 
sides [passage ormiticd] 


Stoiber Confirms Support for Slower European 
Integration 


410 081/1/083893 Munnwh SULDDELTISCHE ZEIT NG 
im German 6 New G3 p i 


[Repon ~~ “ese”: “Storber Confirms Rejection of 
European Federal State” | 


[Text] Referring cxaplicitly to Chancellor Helmut Kohl. 
Bavarian Minister Presedemt Edmund Storber (Christian 
Social Unron (CSU ]) has confirmed hes reyection of a 
European federal state In a government Matcment to the 
Bavarian Landtag. he vehemently rceyected the allegation 
that, with hes crvtecesm of the European ( ommunity. he 
has ushered mm a “German national trend” im the CSU 
Thos who deliberately misinterpret hes support for a 
slower inicgratron as a reyectvon of European inicgration 
are creating a bogey. Stovber stressed. The CSI! polity 
cian was strongly critncized by the Social Democratn 
Party, but also by the Christian Democrat Unmon 
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because of his statements in an interview with SUED- 
DEUTSCHE ZEITUNG. Stotber stated in an interview 
that Europe ts a top-heavy concept. and spoke of a 
“breach” with Adenauer’s policy. He was clearly more 
cautious at the landtag when he stated: “We need this 
European Community, but we must restructure it.” 


CDU Calls Stoiber Comments ‘Irritating’ 
AU0S11212493 Munich SUEDDEUTSCHE ZEITUNG 
in German 5 Nov 93 p 1 


[Report signed “ub”: “CDU Calls Stoiber Comments on 
European Community ‘Irritating.’ Waigel: Bavaria. Too. 
Has No Aliernative to Europe”) 


[Excerpts] Bonn—Bavarian Minister President Edmund 

Storber’s call for a break with current German European 
policy 1s causing bigger and bigger polstical waves in 
Born, even though the Kohl government: at first tried to 
put a damper on the quarrel. On Thursday [4 November] 
Christian Democratic Union [CDU] Secretary General 
Peter Hintze described as “irritating” Stoiber’s com- 
ments on a future federation that a member could also 
leave. Previously. the Foreign Ministry had condemned 
Stoiber’s turning away from Adenauer's European policy 
in an interview with SUEDDEUTSCHE ZEITUNG as 
“absurd and dangerous.” The Social Democratic Party 
of Germany [SPD] accused Chancellor Kohl of not 
determinedly opposing the national tones from the 
Union parties. 


For Christian Social Union [CSU] Chairman and FRG 
Finance Minister Theo Waigel. there is no alternative to 
the European path. On Thursday. Waigel. who played an 
essential part in working out the Maastricht Treaty. said 
at the Bavarian Banks Conference in Munich that 
Bavaria must work for the impiementation of the Euro- 
pean goals in economic, political, and cultural terms. 
The CSU leader objected to being accused of having an 
“uncritical belief in Europe.” Centralism and bureau- 
cracy can be “accepted neither at the national nor at the 
European levels.” Whoever sees the centralist federal 
state as the European goal has “thoroughly misunder- 
stood the history of our continent.” The point is “not the 
overcoming of nations, but the overcoming of narrow- 
minded nationalism.” Waigel said. defending the Bonn 
government's European policy. The SPD and the Free 
Democratic Party of Germany [FDP] want to sound out 
the European course of the government and the CSU in 
the Bavarian Landtag today, Friday. Both opposition 
parties are targeting different statements from the 
CSU—by Stoiber on the one hand, and by Waigel and 
Europe in Affairs Minister Thomas Goppel on the other. 
Stoiber wants to seize the opportunity to make a govern- 
ment statement on Bavaria’s European policy. 


CDU Secretary General Hintze stressed in his statement 
that Stoiber is advocating his personal position. In his 
person, a “very important dissonant voice” has spoken 
up. However, CDU and CSU are pursuing a unified 
European course. So far. both parties have taken all 
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political steps together. The European integration policy. 
which has been pursued by everyone from Adenaucr to 
Kohl. remains in existence. The CDU will further 
develop this idea. The united Europe should take over all 
tasks for which the national state has become too small. 
The Germans depend on the continuation of the process 
of European unification. [passage omitted] 


The SPD sees echoes of the “German national tones of 
the Schoenhuber parties.” Executive Committee Spokes- 
woman Dagmar Wiebush said increasingly nationalist 
tones from the Union. which Kohl does not oppose with 
determination, make the image of the CDU/CSU being 
on the right fringe increasingly diffuse. Federal Manager 
Guenter Verheugen stressed that Stoiber’s path 1s 
throwing “us all” back into the old condition of distrust. 
jealousy, and rivalries in Europe. 


— CSU Programs No Longer Aim for Federal 
e 


AU04112007°93 Duesseldort HANDELSBLATT in 
German 4 Nov 93 p 3 


[Report signed “na”: “A European Union of Nations” } 


[Text] Duesseldorf, 3 November—The development of a 
democratic European federal state 1s no longer the 
declared goal of Union parties. The goal of a European 
federal state. as contained in the still valid 1987 basic 
program of the Christian Democratic Union [(CDU]. 1s 
missing in the CDU Federal Executive Commitice’s 
guiding motion for the party's new basic program. to be 
adopted at the Hamburg party congress from 21 to 23 
February 1994. 


The European Union here appears as a constitutional 
hybrid. a federation with federal elements. 


The CDU Federal Executive Commiutice’s guiding 
motion for the new basic program stresses the Germans 
particular interest in Europe's political unification: “We 
understand it as a lesson and a command of history to 
integrate Germany in a community of European states 
committed to the values of liberal democracy and 
replacing controversy with togetherness. We need a 
common European Union policy to ensure lasting peace 
and freedom, prosperity and social justice. We want to 
consolidate German-French friendship. It 1s an essential 
element of European unification.” 


European unification is seen as the basis upon which 
nations and peoples in Europe will shape their future 
together and not relapse into militant nationalism 


The completion of the European Union 1s cited as the 
CDU's goal: “We want the Political Union to ensure 
peace and freedom all over Europe: to promote evco- 
nomic. social, and ecological development: to maintain 
European interests at the international level, and to 
intensify the struggle against internationally organized 
crime. 
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The CDU comes out in favor of a united Europe 
organized democratically. federally, and close to the 
citizens. At the same time, the guiding motion advocates 
a strengthening of democracy in the European Union. 


The CDU expresses its intention to strengthen feder- 
alism in the European Union. As an element of the 
separation of powers federalism ensures the control of 
power and prevents the formation of European cen- 
tralism. In addition, federalism ensures cultural variety. 
which ts to continue to characterize life in Europe in the 
future. According to the principle of subsidiarity, polit- 
ical responsibility is to be borne primarily by local, then 
by regional and national, and finally by community 
organs. The CDU thinks that a constitution for the 
European Union is necessary. This is to contain a list of 
basic rights. set down the decisionmaking procedures 
between the institutions of the European Union. and 
regulate the responsibilities of the Union and the 
member states on the basis of the principle of subsidiar- 
ity. 


In addition, the CDU advocates that the European 
Ufiion achieve the necessary powers for asylum. immi- 
gration, and development aid policy as well as for 
environmental, energy. and research policy, for the con- 
struction of international transportation routes, and for 
the struggle against internationally organized crime. The 
CDU also supports a common foreign and security 
policy an the expansion of the Western European Union 
(WEU) asa security policy pillar of the European Union. 


As another goal the CDU cites the establishment of an 
economic and monetary umion. Concerning the role of 
national states in the European Union, it is said that the 
completion of the European Union does not mean their 
dissolution. However, the national states can no longer 
solve many of their tasks on their own nowadays. There- 
fore, the CDU wants to transfer powers, responsibility. 
and political rights of sovereignty to the European Union 
sO aS 10 act as a community. “The European national 
States will continue to change as a result. However, this 
does not signify a loss of national identity but a gain 
because of the greater whole. Roots in one’s homeland. 
national identity, and European common interests com- 
plement each other.” 


The draft of the Bavarian Christian Social Union's basic 
program says: “Europe can continue to live in freedom 
and peace only if it finds the strength for unification. The 
identity of the German nation and the independence of 
Bavaria are preserved. The CSU is not striving for a 
European federal state but for a Europe of nations.” 


Scharping Views Economic, Social Issues 


AU0711174693 Cologne Deutschlandfunk Network in 
German 1008 GMT 7 Nov 93 


{Interview with SPD Chairman Rudolf Scharping by 
Guenther Muechler, place and date not given— 
recorded] 
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{Excerpt] [passage omitted] [Mucchler] During your 
inaugural address at the congress of the Social Demo- 
cratic Party of Germany [SPD] in Essen. you urged the 
party to be realistic and to display unity. Leaving realism 
aside. can you be content with the state of unity in your 


party” 


[Scharping] Some progress has been achieved. but I do 
not claim that we have accomplished what we have to 
accomplish. However. progress 1s also linked with a 
growing sense of realism, because—this 1s not only my 
idea—every party has to deal with the realities and to 
adapt its principles and yvardsticks to these realities and 
future expectations. We have made progress in this 
respect. This has become obvious in opinion polls 
because. | 2 months prior to parliamentary elections. the 
SPD has a clear lead over the Christian Democratic 
Union/Christian Social Union [CDU/CSU] for the first 
time in many years. and m has a realistic chance of 
leading the future government in 1994. This 1s our goal. 
and it will become absolutely clear in the next few 
months that we are capable and willing to lead the 
government and to pursue a more peaceful and a socially 
just policy for Germany. aimed at correcting unemplos - 
ment, the housing shortage. and social injustices. and ai 
bringing about positive changes. The upcoming parts 
congress in Wiesbaden will play a significant role here 
and set the course for this policy. | am convinced that 
every delegate there will be aware of this responsibility 


{[Muechler] Unemployment will be a major topic at the 
party congress. Mr. Scharping. one of your deputics— 
Oskar Lafontaine—has caused some stir in your party 
recently with his statements about the development of 
wages in eastern Germany. His proposals met with 
vehement reaction. and he was described as a burden for 
the SPD. You were asked to remove him from your 
team. Lafontaine was accused of lacking economic 
knowledge. Is such a deputy chairman who 1s responsible 
for economic issues the mght man in the mght place’ 


[Scharping] I took note of the excited reactions. and I can 
understand them quite well to a certain extent. However. 
there is no doubt that Oskar Lafontaine 1s holding the 
right position and 1s performing very important and 
successful work for the SPD. The fact that the develop- 
ment of wages in Germany has taken place in accordance 
with the development of the economic strength. the rise 
of prices. and the development of productivity in the 
past 40 years 1s a good tradition. If one bears in mind 
that people in Aurich and Friesland never carned as 
much as in Stuttgart, and in the Eifel region never as 
much as in Berlin, two things become clear. First, the 
differentiated development of wages in various regions 
and branches of industry affects Germany as a whole. 
There is not only a gap between the cast and the west, but 
different developments characterize individual regions 
and branches of industry in the German economy. The 
excitement over this issue would probably not have been 
so vehement if clearer prospects had been offered. 
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Muechler] Was the criticism not directed against Lafon- 
taine? 


[Scharping] | would like to elaborate on this issue. We have 
always made it clear in past discussions that the develop- 
meni of wages must serve a certain goal—the fight against 
the mayor economic and social evil of our society, that is 
high and, unfortunately. growing unemployment. The state- 
ment about a reality should have been linked with prospects. 
An economic truth should have been combined with human 
affection. | consider this extraordinarily important. This is 
not only a psychological question. By the way, you are right 
that another aspect also played a significant role here. 
Criticism was not only directed against the message but 
against the messenger. 100. 


We have made it clear that autonomy in bargaining is 
involved here. If the discussion would erupt once more 
at this point, it would cause a great deal less excitement 
because a debate has now started on the reduction of 
working hours, the four-day week at the Volkswagen 
works. In the meantime the steel industry in Saarland 
has reduced wages to 80 percent of the previous net 
wages. It is generally known that the miners trade union 
has concluded a wage settlement that provides for the 
reduction of working hours, and that no wage increases 
were agreed to preserve jobs. 


Large trade unions have made wage proposals that are 
designed to preserve and safeguard jobs and not so much 
to achieve wage increases. Against this backdrop, I see an 
opportunity for a broad consensus among the trade 
unions, intelligent entrepreneurs, social democracy, and 
some employers associations that the economic policy 
should concentrate on the fight against unemployment 
and the creation of new jobs. This will only be possible if 
Germany becomes generally competitive, and if a new 
economic dynamism is triggered, and if work is orga- 
nized in a more intelligent and distributed in a juster way 
in the branches of industry that are facing problems. 


{Muechler] Let me revert to another psychological problem, 
a problem of how to convey things. If 1 have read the 
economic proposal for the party congress correctly, it states 
that the collapse of enterprises in eastern Germany can only 
be stopped if the increase in incomes is accompanied by an 
increase in productivity. Lafontaine’s proposal was not all 
that different, which suggests that he has become some kind 
of scapegoat—for the east Germans. 


[Scharping}] | do not see things this way. I see that 
particularly the CDU/CSU or the coalition in Bonn are 
insinuating that Oskar Lafontaine was against German 
unity, and that efforts are being made to stick to this 
unjustified allegation. | believe that Oskar Lafontaine 
rightly pointed out in 1990 that a number of wrong 
economic decisions were made. We can see the results 
today. This rather increased the SPD's credibility. How- 
ever, it must also be clear that the economic and social 
issues in Germany cannot only be viewed from an 
east-west viewpoint. There is also a gap between the 
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north and the south in Germany. Those who only discuss 
the east-west aspects in public deepen gulfs and open old 
sores that should be healed. 


{[Mucchler] Some would not agree with you. Deputy 
Chairman Wolfgang Thierse recently stated that the SPD 
continues to be a wesiern-dominated party. Is that truc’ 


[Scharping] I consider his statement wrong in view of the 
disproportionally strong influence of the east German SPD 
and of the fact that the SPD is generally dealing with the 
issues I just mentioned—unemployment. social justice. 
housing. etcetera. These are problems thal exrst every- 
where in Germany but which are particularly serious in 
certain regions. This does noi only apply to western 
Germany, where we have stronger and weaker economic 
areas, but to east Germany, too. Most people are not really 
aware that the situation in Berlin is completely different 
from that in Mecklenburg Western Pomerania. and that 
one cannot compare the situation in eastern and southern 
Thuringia with that in Dresden. Thus, we should be aware 
that Germany is facing an extraordinarily difficult but 
exciting challenge. We are the country with the biggest 
economic and social differences throughout Europe. Ger- 
many has Europe's economically strongest and economi- 
cally weakest regions. If this tension should not lead to an 
economic, social, and political explosion, a responsible 
policy in Germany must tackle unemployment and social 
justice as an all-German problem. If it restricts its efforts to 
certain parts of the country, the other areas will feel 
excluded and claim that their concerns and problems are 
being neglected. This would lead to a completely useless 
conflict. Employees would work against each other. for 
example, instead of jointly safeguarding their interests and 
of creating new jobs and preserving the existing jobs. 


(passage omitted] 


Kohi in Favor of Closing Stasi Files 


LDOS 11135693 Berlin ADN in German 
1145 GMT 5 Now 93 


[Text] Bonn (ADN)}—Chancellor Helmut Kohl has come 
out in favor of closing the Stasi files and not allowing 
them to be examined any more. This was made clear to 
journalists in Bonn on Friday [5 November] by govern- 
ment spokesman Dieter Vogel. Vogel was thus clarifying 
the remarks made by the chancellor on Thursday. Kohl 
said at the public hearing in Berlin of the inquiry 
commission on the history of the SED dictatorship that 
he knew what he would do with the files if the decision 
was up to him. 


The government spokesman added that this 1s Kohl's 
“personal opinion.” The chancellor knows that he 1s not 
the “competent authority.” 
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Greenpeace Prot «sters Occupy Nuclear Waste Dump 
LDO8 11093293 Berlin DDP in German 
0824 GMT 8 Now 93 


[Text] Morsleben (DDP}—Around 200 Greenpeace activ- 
ists occupied the Morsieben nuclear waste site in Saxony- 
Anhalt today. They used ladders to climb over the security 
installations and chained themselves to fences, containers. 
and mobile cranes. Greenpeace is protesting Environment 
Minister [Klaus] Toepfer’s plans to continue operating the 
salt mine originating from GDR tmes for medium- and 
Slightly radioactive waste. 


Apparent Power Struggle in Red Army Faction 


LDOS11185793 Hamburg DPA in German 
IS13 GMT 5 Now 93 


[Text] Bonn (DPA}—A new letter from the Red Army 
Faction (RAF) confirnis a split and power struggle within 
the underground terrorist organization. The opponents of a 
dialogue with the state are urged to reconsider by those 
within their own ranks. Their criticism of the dialogue as 
offered by some RAF prisoners 1s dismissed as “hypocritical 
Outrage.” At the same time. the group surrounding the 
“Celle Prisoners”—Karl-Heinz Dellwo, Lutz Taufert, Knut 
Folkerts, and Birgit Hogefeld. who was detained in Bad 
Kleinen on 27 June—is making it clear that it intends to 
stand by its offer to the state. 


The seven-page letter, which was received by AFP in 
Bonn on Friday [5 November) primarily attacks the 
prisoners surrounding Brigitte Mohnhaupt. The 
spokesman for the Federal Prosecutor's Office in Kar!- 
sruhe said the letter 1s a reaction to a letter from 
Mohnhaupt of 28 October. That letter deals harshly with 
the “hardliners of the RAF.” 


The letter reyects the accusation of doing a “deal” with the 
state. of collaborating. on the grounds that to some extent 
the critics encouraged this themselves. There were never 
“any secret negotiations between us and the state. In our 
discussions it was never a matter of ‘doing a deal’ over the 
struggle for the release of the political prisoners. All asser- 
tions to the contrary are rubbish. untrue.” says the start of 
the letter, which also refers to a “stupid power struggle.” 
Nonetheless, the writers of the letter expressly deny that 
those who oppose the dialogue will leave the RAF. 


In the letter, the attack on Weiterstadt Prison is defended 
against the accusation of turning “an armed operation into 
a commodity.” Anyone who says the operation was nonpo- 
litical “must have a screw loose.” After the Bad Kicinen 
antiterrorist mission on 27 June, the RAF clearly needs time 
to come to terms with “the serious mistake of contact with 
the intelligence mole.” The letter announced that something 
further will be said at a later date. 


New Details Emerge About Blood Scandal 
AUL0611160293 Berlin DIE WELT in German § Nov 93 p 2 


{Unattributed report: “Complaint Filed Against Geissler 
and Suessmuth™] 
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[Text] Berlin—There are new accusations against the Fee- 
eral Health Office (BGA) in Berlin in connection with the 
affair involving H1IV-~contaminated blood. According to 
information obtained by the ARD [first German television 
channel] magazine program “Panorama.” as carly as in 
1991 the authority had circumstantial evidence that the UK 
Plasma Company carried out madequatc tests for the AIDS 
virus in their blood products. According to an internal note. 
in that year the BGA bought plasma from the Koblenz 
Company, which ts very involved in the blood scandal. In 
one unit of donated blood, which UB Plasma had declared 
HIV negative. that 1s, AIDS-free. the BGA found antibodies 
during a later test. The sample was HIV-contaminated 
Nevertheless. no steps were taken at that time. according to 
“Panorama.” In 1991 this happened with three plasma 
units, which the BGA had bought from Koblenz for research 


purposes. 


In addition. UB Plasma processed donated blood for 
several years without having an appropriate license. This 
was confirmed by Koblenz Administration Chict Gerd 
Danco yesterday. As late as 1989. the company received 
the license for the production of blood plasma in line 
with the Pharmaceutical Law. However. ut had been 
producing “small amounts” of blood plasma since 1946. 
Danco announced. According to the law. this 1s per- 
mitted in exceptional cases. such as if blood plasma 1s 
produced at the order of other institutions. 


Danco reyected the accusation that his authority did not run 
proper checks on UB Plasma despite previous warnings. On 
29 January 1987 the note by an employee of the Trade 
Supervisory Office about information provided by an UB 
Plasma employee that HIV-positive blood had been sold 
was passed on to the drsinict administration. This note has a 
handwritten addition “not sold.” During an unannounced 
check of UB Plasma on 13 March 1987 no HIV-infected 
blood was found. the administration chief sand. 


Health Minister Horst Sechofer. on the other hand. 
made accusations against the Rhincland-Palatinaic land 
government. As early as 9 September 1993. he had 
bricfed the Mainz government about the suspicion that 
UB Plasma sold HIV-contaminated blood products. The 
supervisory authority also reacted late to a second 
bricfing. The responsible Koblenz district administra- 
tron was alerted on 30 September. 


Meanwhile. victims of AIDS-contaminated blood prod- 
ucts have filed criminal complaints against Sechofer's 
predecessors. Heimer Geissler and Rita Suessmuth. 
According to information obtained by NDR [Norddeut- 
scher Rundfunk]. they accuse the two Christian Demo- 
cratic Union politicians of being negligent regarding the 
AIDS problem and of not acting in time. 


Yesterday experts of the laender, the Federal Govern- 
ment, and the BGA met in Hamburg for a working 
mecting to discuss HIV-contaminated blood products. 
The issue primarily 1s how to improve checks on com- 
panies that produce blood products 
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Mitterand Calls For End to Nagorno-Karabakh 
Confli 

10 0522141293 Parts AFP in Enelish 1356 GMT S Now 
y? 


[fest] Pars. Nov 5 (AFP}—Azerbayani Foreign Min- 
ister Gasan Gasanov said Friday [5 November] he would 
be tasour of a territorial agreement with aerghbouring 
Armenia as a way of ending the five-year war in the 
disputed enclave of Nagorno-Karabakh. 


Hassanoy said the idea had been suggested by French 
President Francois Mitterrand. in a 40-minute meeting 
the two had Friday in the presidential palace here. 


He sand Miticrand had suggested that “the presidents of 
Armenia and Azerbayan should reach an agreement to 
sct out their countries terroritorial limits.” 


“We agree with this approach and | believe such an 
agreement could end Armenia’s agression against Azer- 


bayan.” he said as he emerged from the presidential 
palace. 


Batter fighting. which has claimed 15,000 lives. broke out 
im the Armenian-majority enclave five years ago when 11 
declared independence from mainly Mosiem Azerbayan. 
The clashes have since spilled out of the enclave, edging 
closer to the border with Iran. 


Hassanoy said France. like Azerbayan, favoured a polit- 
ical solution to the situation and did not want to see any 
border changes made. 


But he added that “it has to be remembered that the 
Armenian Army 1s stronger than the Azerbayani Army.” 


He also accused Armenia of providing the separatists 
with multary support, claruming it was humanitarian aid. 


Last week Mitterrand met with Armeman President 
Levon Ter-Petrosyan during a private visit to Paris. 


Hassanov. undertaking the first visit to France by an 
Averbayjan foreign minister, also met with his French 
counterpart Alain Juppe. 


Apart trom the conflict in Nagorno-Karabakh. he also 
discussed political and economic cooperation between 
the two countries. And he announced the signing of an 
agreement with Juppe on holding regular talks between 
the two countries foreign ministers. 


Juppe Comments on Algeria, GATT, Saudi Arabia 


L DOS 11221493 Paris France-2 Television Network in 
French 1900 GMT § Now 93 


{Studio newscast interview with Foreign Minister Alain 
Juppe by Announcer Herve Claude—tive] 


[Excerpts] [Claude] Our guest this evening in the studio 
18 the foreign minister, Alain Juppe. [passage omitted] 
Let us move to the freeing of the French hostages in 
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Algeria. Many people still beheve that the affair rs 
shrouded in doubt. Was there any negotiation with the 
terrorists” 


[Juppe] How am | supposed to know” 


[Claude] Did the French Government have any contact 
with the terrorists’ 


[Juppe] Certainly not! What was our position?” I do not 
understand this concern about so-called mysteries. We 
know very well the circumstances in which our compa- 
triots were kidnapped on Sunday 24 October at 6730 in 
the garage of the building in which they lived. This ts 
well known. In the moments which followed. we imme- 
diately made contact with the Algerian authorities to tell 
them that 1 was their responsibility to find them. The 
events took place on their territory. | said so to the 
Algerian ambassador in Paris. and our ambassador in 
Algiers said so to the Algerian authorities. From this 
moment we were in hourly contact with the Algerian 
auJhorities. who did their job. 


[Claude] Why then did it take more than 20 hours to 
break the news about their release” 


{Juppe] | am absolutely amazed that you should ask this 
question. We learned of the release on Saturday evening 
from the Algerian Army. Who had been released” Mr 
Thevenot and Mr. Frerssicr. Not Mrs. Thevenot. It was a 
foregone conclusion that, in order to enable the search to 
continut and in order not to put Mrs Thevenot’s life in 
danger. secrecy had to be kept. [passage omitted] 


| would like to say one more word about Algeria. Since | 
became forcign minister | have always said that there 
could be no compromise with those who use violence 
and terrorism, and who spread anti-French ideas. We are 
not masochists! We ere not going to help those who are 
fighting against us. But | also said that the situation had 
to evolve in Algeria. We do not support such and such a 
government. We support the Algerian people. and we 
support stability in Algeria, because i 1s in Our Interest. 
Things must change in Algeria. There must be reforms. 
there must be a democratic dialoguc. | have not stopped 
saying this in the last few months. 


[Claude] Let us come now to the problem of GATT. You 
have a mecting with your European colleagues on 
Monday in Brussels. Has any progress been made in the 


negotiations” 


[Juppe] My answer 1s quite simple: No. | am not the only 
one to say this. | have noticed that Sir Leon Brittan 1s 
saying the same thing. We will indeed be cxamining 
Commissioner Brittan’s report on Monday. 


This 1s already a significant advance. We had asked for 
this report. and now we finally have before us a docu- 
ment which can act as the basis for serious negotiation 


What conclusions can we draw? There are four main 
issucs under consideration: A fair system of world trade. 
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with the same rules applying to everyone. then a bal- 
anced reduction in customs duties, in which everyone 
has to make an effort: third, a separate treatment of 
culture, the cultural opt-out, since movies and television 
are mot the same thing as potatoes or sheets of corrugated 
iron; finally, a number of balanced negotiations on 
sensitive issues, such as textiles, aeronautics. steel, agri- 
culture. On all these issues, we have put forward pro- 
posals, and what is the reaction of our Japanese or 
American partners? Not an inch of progress, not a single 
concession. 


[Claude] The Americans have not made any conces- 
sions” 


[Juppe] In the current state of affairs, and | am referring 
to Sir Leon Brittan’s report, we have not moved forward 
an inch. This leads me to make an appeal: We are told 
that we have to sign by 15 December, in other words in 
a month's time, and at the same time they are refusing to 


Pegotate... 


[Claude, interrupting] This would mean they would 
block any solution until 15 December? 


[Juppe] If things continue in this way, and if we have no 
agreement, then we will see who will bear responsibility. 
It wall certainly not be us, it will not be Europe. Europe 
iS prepared to negotiate, and | hope... 


[Claude, interrupting} Is Mr. Brittan, who ts British. a 
good advocate of your cause? 


[Juppe] | think that, within the framework of the guide- 
lines we have given him, sometimes in a rather firm way, 
he is defending our cause... 


{Claude, interrupting] Has he rallied to the French 
cause” 


[Juppe] | would not put it that way. He 1s defending the 
guidelines which he has received from the Council of 
Ministers of the Twelve. What worries me in this affair, 
and I can see the trap which is being set, 1s that nothing 
will happen until 5, 6, 7, 8, 10 December, and then, at 
the last moment, a couple of days before the fatal 
deadline, we will be handed a well-wrapped package. 
with a little sweetener attached, and told: Here you are. 
take it or leave it! We must put out a very clear warning. 
and. when I say we, | mean the Twelve, that we will not 
fall into this trap, and that we want to negotiate at once. 
We cannot be accused of stalling negotiations. | want to 
talk. 


[Claude] I have a last question: A Frenchman is being 
detained, and has been for several months now, in Saudi 
Arabia, because of a dispute with his client who is a 
Saudi prince. What is the French Government doing to 
get him released? 


[Juppe] | am following this case. It 1s a commercial 
dispute. This Frenchman, called Ducoure, took part in a 
commercial project which carried out work for a leading 
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Saudi figure. There was a commercial dispute. his pass- 
port was withdrawn, and he has been stuck im Saudi 
Arabia since August. This is quite unacceptable. We 
have made numerous approaches to the Saud: authori- 
ties. who have told us that this 1s the law. I think that 
something is being arranged to offer the Saudi: Icgal 
authorities the required guarantees, and | hope that thrs 
will allow Mr. Ducoure to be reunited with his family 
and his homeland as soon as possible. 


[Claude] Thank you Mr Juppe. 


Pasqua Warns Islamic Salvation Front 
Sympathizers 


L.D0611100293 Paris France-Inter Radio Network in 
French 0800 GMT 6 Now 93 


[Text] Children go back to school today in Algeria after 
the All-Saints holiday. All the French nationals who 
came to France for the holiday will not return immedi- 
ately to Algeria. Only half of the 3,000 French nationals 
living in Algeria are reported to have booked their flights 
to return within the neat three days. 


Yesterday, Charles Pasqua issued a warning on tclev:- 
sion to Algerians living in France who claim to be 
supporters of FIS, the Islamic Salvation Front: they 
shouid respect our laws and avoid following a policy that 
is contrary to the interests of France. The interior 
minister made himself even clearer, adding: they [FIS 
sympathizers living in France] would be wise to listen to 
this warning. 


Balladur Hopes For Economic ‘Takeoff in 1994 


AU0S11142493 Paris AFP in Enelish 1408 GMT S Now 
93 


[Text] Metz, France, Nov 5 (AFP)}—French Prime Min- 
ister Edouard Balladur said Friday [5 November] that he 
hoped the French economy would “enjoy a new takeoff 
Starting in 1994.” 


Speaking to the Lorraine Regional Council in thes 
eastern French city. Balladur said, in speaking of the 
French economy, that “One may hope we have hit 
bottom, and that starting in 1994, we will start taking off 


again.” 


He said he wanted to be “cautious” about forecasts, but 
his government's policy “seems to be starting to produce 
certain results. It seems that a certain number of indica- 
tions of improvement are beginning to appear in the 
housing sector, in consumption, and in business invest- 
ment prospects. 


“The thrust of my government's policy is to try to ect 
back to growth as soon as possible.” 
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On another question, he said he favored a “major 
European growth initiative. supported by a major bor- 
rowing on the French model”—treferring to a huge 
French government bond issue earlier this year (“Balla- 
dur bonds”). 


He said “It 1s time to develop a little better balance in the 
concept of European development.” French President 
Francois Mitterrand recently proposed such a large-scale 
European bond issue to boost growth in the European 
Community (EC). 


The French premier also announced that he would invite 
French banking leaders to attend a meeting with him in 
about 10 days to discuss the question of loans to busi- 
nesses. He said some banks were too reluctant to help 
finance companics. 


Finally. Balladur said expressway (autorouie) work 
worth more than 140 billion francs would be launched 
during the next 10 years. 


He said the “speedup” in expressway construction “will 
be perceptible immediately in the next few months” and 
will help maintain activity in the building and public 
works sector. 


Balladur, Czech's Klaus Agree on Security Group 


AL0411200893 Paris AFP in English 1936 GMT 4 Now 
93 


[Text] Paris, Nov 4(AFP)}—Czech Premier Vaclav Klaus 
agreed on Thursday [4 November] to set up a Franco- 
Czech working group to study a proposed security pact 
aimed at ending conflicts in Eastern Europe. Prime 
Minister Edouard Balladur said. 


After talks with Klaus, here on a one-day visit, Balladur 
said the working group would ensure there was no 
misunderstanding on the pact, ahead of a European 
summit next month. The pact is on the summit agenda. 


After a meeting earlier with Foreign Minister Alain 
Juppe. Klaus said the Czech Republic was still reticent 
about the pact, which was proposed by Balladur. 


“Our experience is different from that of the Western 
countries because we have lived differently for 40 years 
and we fear institutions that could interfere in other 
countries’ internal affairs,” he said. 


In an interview with LE MONDE daily this week, Klaus 
said the pact would be superfluous to the Conference on 
Security and Cooperation in Europe (CSCE) and NATO. 
“One of our “big brothers’ has already been able to 
decide what was good for Czechoslovakia,” he said in a 
reference to the former Soviet Union. 


Klaus also met with President Francois Mitterrand and 
said he was “open” to the latter's proposal for a Euro- 
pean confederation. But he feared this idea, coming from 
“on high.” would not win popular backing. 
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The Czech leader was to meet French employers later in 
the day. 


Rights Group Urges Vietnam To Release Priests 
AUO5S 11132293 Paris AFP in English 1254 GMT 5 Now 
93 


[Text] Paris, Nov $ (AFP)}—A human rights organisation 
on Friday [5S November] urged the Vietnamese Govern- 
ment to allow three French lawyers to defend seven 
priests of the Unified Buddhist Church of Vietnam “as 
soon as possible.” 


The International Federation for the Rights of Man 
(FIDH) also urged Hanoi to free the seven “uncondition- 
ally” if no trial was planned. 


It said the four-month limit set by Vietnamese law for 
provisional detention of the seven was long since past. 
The priests were arrested after demonstrations by 40.000 
Buddhists last May 24 in Hue. 


The FIDH said the Vietnamese embassy in Paris had 
failed to respond to visa requests from lawyers Mario 
Stasi, a former leader of the Paris bar. Guy Aurenche. 
president of Christian Action for the Abolition of Tor- 
ture, and Karine Jacoby. 


Tri Tuu. high priest of the Linh Mu pagoda, Ha: Tang. 
Hai Thinh, Hai Chanh. Hanh Duc, Hai Dam and Hai 
Lac [names as received] have been charged with dis- 
turbing public order. 


FIDH criticised the Vietnamese media for unleashing a 
violent campaign of denigration against the priests. 
compromising their chances of a fair trial. 


The unofficial Unified Buddhist Church opposes control 
by the Communist Party and wants separation of church 
and state. The government accuses it of using religion to 
try to overthrow the Party. FIDH said. 


Government Urged Not To Agree on Uruguay 
Round 


BROS 11160393 Paris LA TRIBUNE DESFOSSES in 
French 5 Nov p 6 


[Article signed M.D. “Trade Negotiations—French 
Deputies Want the Last Word on GATT” } 


[Text] The French National Assembly's commiutice for 
the European Community has asked the government 
“not to agree” to a final act of the Uruguay Round “until 
the national representation has given its opinion.” by 
virtue of the Constitution. In a report adopted by a very 
large majority and made public yesterday. the commitice 
effectively considers that “the diversity of the field of 
negotiation will inevitably result in the need for this 
“mixed’ agreement—which includes clements outside the 
Community's exclusive trade compcicnce—to be sub- 
mitted for ratification authorization by the French par- 
lament.” 
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The MTO Solution 


Did the deputies from the UDF [Union for French 
Democracy] - RPR [Rally for the Republic] majority 
want to show the U.S. Congress that it wasn't alone in 
having the last word on GATT? Did they also want to 
indicate to the European Commission that, if it failed to 
respect its negotiating mandate, the Uruguay Round 
would never be concluded? In any event, the report by 
Patrick Hoguet (UDF) coincides with intensified French 
diplomatic activity in the field of international trade 
negotiations in order to achieve a double objective: a 
review of the European Commission's negotiating man- 
date and an extension of discussions in order to arrive at 
a multilateral trade organization (MTO) to replace 
GATT. 


Clearly, the French government knows that the Uruguay 
Round will be concluded, probably on 15 December, on 
the basis of the ministerial declaration of 20 September 
1986 in Punta del Este. The famous “fast track” granted 
by Congress to the U.S. administration concerns this 
declaration only and nothing else. In other words. the 
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MTO is not subject to the constraints of the fast track. as 
discussions in this field were opened during the GATT 
talks. Which amounts to saying that there could be “an 
MTO continuation” after 15 December which could 
include the three aspects so dear to the French position: 
social, monetary and ecological. There remains the need 
to convince the trading partners, starting with the Com- 
munity member states. 


The Hoguet report is eloquent on this subject. Alluding 
to the Uruguay Round, the deputy from l’Eure-ct-Loire 
stresses that “the world has changed considerably since 
negotiations began. seven years ago” and that “these 
changes cannot be ignored.” The deputy denounces 
ceriain countries, accusing them of social dumping. even 
of practices which are an infringement of human rights. 
such as child or forced labor. These arguments are not 
new: they were already on top of the Balladur Govern- 
ment’s memorandum on GATT in early May. But to say 
that these are changes which have occurred over recent 
years... 
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Former Sisde Chief Accuses Scalfaro of 
Corruption 

AUOS 11124193 Paris AFP in English 

1036 GMT 5 Now 93 


[Text] Rome, Nov 5 (AFP}—Italian President Oscar 
Scalfaro again faced allegations of corruption Friday [5 
November] when an ex-secret service chief said he 
personally handed large sums of money to Scalfaro when 
he was interior minister in the 1980's. 


ltahan newspapers Friday quoted Riccardo Malpica, a 
former head of the secret services organization SISDE 
{Intelligence and Democratic Secutity Service] himself 
jailed for the past week for corruption, as saying he gave 
Scalfaro envelopes containing 100 million lira (62,500 
dollars) each, between 1983 and 1987. 


The money came from a secret service slush fund, 
Malpica alleged. 


Court officials immediately said there was no evidence 
to support the allegations. 


On Wednesday a former administrative secretary in 
SISDE made similar allegations concerning the same 
period. Antonio Galati said Scalfars: and several other 
officials embezzled 65,000 dollars a month from the 
slush fund. 


He added that Scalfaro covered up the alleged misdeeds 
in a secret meeting in late 1992 with auditors of the fund 
who agreed to look the other way. Galati said he had 
documents to prove the charges. 


Before that, two other former secret service employees 
had made similar accusations. 


Wednesday night, Scalfaro, 76, broke into all three 
public television networks with an angry address in 
which he rejected the allegations and charged his 
accusers of trying to destabilize the country. 


“First they tried with bombs and now they are resorting 
to the most ignoble of scandals,” he said. 


Leading political parties have continued to support the 
president. 


Many politicians and editorialists have cxpressed the 
view that the three tarnished former secret service 
employees are exploiting the press in a bid to destabilize 
the governmeni and provoke the calling of carly clec- 
tions. 


Scores of leading figures in lialy are already under 
investigation for wide-ranging financial and political 
scandals. 


In addition to Scalfaro, the trio made allegations against 
four Christian Democrat interior ministers who served 
between 1982 and the present. 
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Meanwhile the Interior Ministry has sent a memo- 
randum to police stations ordering increased patrols 
around buildings which house government agencies. out 
of fear of new attacks. 


A recent spate of bombings in Italy has targeted cultural 
sites and officials investigating organized crime. 


Vatican Bank Allegedly Involved in Corruption 
AU0S11175093 Paris AFP in English 
1623 GMT S$ Now 93 


[Text] Milan, Nov 5 (AFP)}—The Vatican bank was used 
to pass on bribes to Italian political parties and politi- 
cians, a former Ferruzzi boss has alleged. legal sources 
said Friday [5S November]. 


Carlo Sama, former Ferruzzi managing director, told the 
investigating magistrates in the “Clean Hands” anti- 
corruption inquiry that journalist Luig: Brsagnani acted 
as a go-between for him with the Vatican's Institute for 
Works of Religion (JOR), the Vatican's bank. 


Vatican spokesman Joaquin Navarro said Friday that 
the Holy See would co-operate fully with investigators in 
order to shed light on the allegations. 


Sama told investigators: “Bisagnani had his contacts at 
the 1OR, and through him we were abie to negotiate 
treasury bonds.” 


The bonds allegedly amounted to some 80 to 90 billion 
lire, part of the 150 billion lire which went missing 
during the creation and subsequent collapse of the chem- 
ical giant Enimont. Enimont was a failed joint-venture 
between the public Eni group and the private Ferruzzi- 
Montedison company. 


The funds alicgedly went to leading politicians at the 
time such as former Socialist Party leader Bettino Craxi 
and the former leader of the Christian Democrats 
Arnaldo Forlani. 


Legal sources said Sama maintained that Bisagnani's 
role in the Enimont scandal was to make contact with the 
TOR to negotiate bonds and pass them on to politicians. 


The IOR was also used to transfer moncy into the 
account of disgraced former Ferruzzi-Montedison Pres- 
ident Raul Gardini, who committed suicide in July 
following allegations of corruption, the sources alleged. 


Navarro said for the Vatican: “The Institute for Works 
of Religion will answer (the allegations) according to 
what it knows, following a request from the commis- 
s10n.” 


It 1s not the first time the bank has been implicated in a 
financial scandal. In 1982 i was accused of being 
involved in the crash of the Banco Ambrosiano, a 
scandal involving the Church, the secret services, the 
extreme-right and the Freemasons. 
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Hundreds of parliamentarians and businessmen have 
been implicated in “Operation Clean Hands”. a probe 
into political corruption in Italy which has rocked the 
country for more than a year. 


Secret Service Official Arrested in Slush-Fund 


AL0611175093 Paris AFP in English 1509 GMT 6 Now 
95 


[Text] Rome, Nov 6 (AFP)}—An official in the Italian 
secret services, Rosa Maria Sorrentino, was arrested 
Saturday in connection with a probe into bribes allegedly 
paid to politicians out of a secret services slush-fund, 
police said. 

Sorrentino has worked for the secret services since 1984 
and temporarily served as the agency's administrative 
director until May, 1993. 

Her predecessor in that position, Maurizio Broccoletti, 
was also arrested in connection with the slush-fund 
scandal. 


Broccoletts and other arrested ex-secret services 
employees have accused a number of semor politicians 
of taking bribes in the 1980s, including President Oscar 
Luigi Scalfaro, who was interior minister ai the time. 


Scalfaro has vigorously denied the allegations. 
Carabinieri on ‘Red Alert’; ‘Climate of Tension" 


BROS 11142593 Rome LA REPUBBLICA in Italian § 
Now 93 p6 


[Report by Daniele Mastrogiacomo: “Interior Ministry 
Orders “Utmost Vigilance’, Permits and Leave Revoked; 
Finance Ministry Also on Alert: Red Alert at All Police 
Headquarters] 


[Text] Rome—All Italy's carahimeri headquarters [ques- 
ture] are on red alert. After a series of telephone calls, the 
Public Security Department issued a circular to its 
operational structures to urge greater vigilance. The 
message has only one precedent: 16 August this year, 
when the Interior Ministry stepped up security measures 
throughout the country following the rumors of a 
another possible imminent attack. 


The news, leaked from investigative circles, was offi- 
cially confirmed by the Interior Ministry, which 1s care- 
fully monitoring developments hour by hour. The deci- 
sion was commented on without any particular 
emphasis, bui the explanations did not conceal the 
evident tension. A veritable welter of reports is ema- 
nating from judicial circles daily, comprising explana- 
tions, denials, and only partial confirmations. 


The state of alert will remain in force for some time. It 
began quictly late Wednesday [3 November] morning. 
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There was constant talk at piazzale Clodio [Rome High 
Court] of new judicial disclosures implicating the head 
of state. 


A series of top-level mectings took place at which the 
Situation was assessed. and until the carly afternoon a 
policy of caution was adopted. 


Then, as the hours went by. developments accelerated. 
When it was announced that the head of siaic was to 
make a statement on television—obviously in connec- 
tion with the storm being unleashed—the Public Secu- 
rity Department decided to act. lt telephoned local 
police chiefs and warned that the situation demanded 
increased vigilance. The written order setting out the 
measures adopted was only a few lines long 


So the red alert was announced. Guards were posted 
outside the most vulnerable objectives and officers and 
operational personne! were summoned to thew head- 
quarters. Permits and leave were canceled. The plan 
involved everyone, starting with the carabinicri and the 
customs guards. According to authoritative sources. 
“there was a tension in the air on Wednesday aficrnoon 
that had not been experienced for a long time. There was 
a great deal of restlessness. And the more rumors and 
leaks that emerged. the worse the atmosphere became 
Then, when we heard that the president was to make a 
statement on television. we feared the worst.” 


The police headquarters were manned by officers and 
other personnel. Even those not on duty were recalled 
This measure lasted until 2500. long enough to see what 
response Scalfaro’s televised message would clicit. Some 
kind of protest action was feared. Not so much an attack 
like a car bomb, but. rather. a sudden demonstration 
outside parliament. According to the same sources, “the 
experience of the MSI's [Italian Social Movement] hul- 
labaloo outside the lower house taught us many things. 
And in view of the climate of high tension, with reports 
throwing dirt in almost every direction. anything was 
possible ” 

Guards were set up for the offices deemed to be at 
risk—the prime minister's office. the lower house. the 
Senate, the president's office. and the Interior Minrsiry 
Also embassies. other official busldings. diplomatic mis- 
sions, and offices of the media. But the real mobilization 
mainly affected other cities. Rome is already fairly well 
supervised. The outlying regions. in the South and some 
in the North, prompted anxicty. In any case. the order 
was clear: Any suspect demonstrations or actions must 
be halted. 


The same scene was repeated in all mayor and medium. 
sized cities. In Naples. too, the DIGOS [General lnves- 
tigations and Special Operations Division] and the 
Flying Squad recalled officers and other personne! 
Those duc to go off duty had to extend their shifts and 
remain availabic. And here, too. the protection of objcc- 
tives at risk was stepped up—the university. the San 
Carlo theater, the muscums. Not to mention the obvious 
ones like police stations and local government offices 
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Everything and everyone reflected the fear of an attack. 
another terrorist outrage, following the car bombings in 
Milan and Rome. There were reports of similar measures 
being taken in Milan, Turin, Genoa, Floreme. and 


Interior Ministry sources confirmed that the only pre- 


imminent terrorist action. But this time the level of alent 
1s perhaps even higher. The customs service already had 
been on alert for four or five days. Those under investi- 
gation in the SISDE hidden funds inquiry were already 
— 
astating. Foreseeing possible repercussions. the service 
was put on red alert carly. “Those days were very tough.” 

a rehable source revealed yesterday. “The news had not 
yet broken, but well-informed people already knew. And 
there was a specific threat of some kind of violent 


Maccanico Comments on Financial Market 
Trading 


LDOS 11224093 Rome RAI Due Television Network in 
ltalian 1845 GMT § Now 93 


[Report by correspondent Guido Dell’ Aquila. including 
mterview with Antonio Maccanico, under secretary to 
the prime minister, by correspondent Sergio De Lucia on 
5 November, place not given—recorded] 


[Text] [Announcer] The false news coming from London 
made both the Presidency of the republic and the Office 
of the Prime Minister very nervous [rumors originated at 
London's International Financial and Future's Exchange 
on the possible resignation of Scalfaro upset the trading 
of Italian bond futures}. There were again moments of 
anxiety, just for a short time—maybe | 5 minutes only— 
until the government's intervention. Let us see how 
Guido Dell’ Aquila reconstructed those moments. An 
imterview with Antonio Maccanico, the under secretary 
10 the Prime Minister's Office. will follow: 


[Dell Aquila] It was only a quarter of an hour, but it was 
a very tense one. The incredible speculation late in the 
morning against the lira on London's financial markets 
was a bombshell for lialy’s inst. tonal waders. The 
press office of the Presidency of the republic—reached 
by the international news agency REUTERS—denied 
the rumors spread on purpose in the financial markets in 
London. But it was not enough. The rumors, [previous 
word in English] as they are called in the jargon of the 
financial markets, continued to affect trading and to 
exact a toll on the lira. The Italian Government—which 
was holding a mecting on the reform of the secret 
SeTVICES, a Strange Comncidence indeed-—had to intervene 
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officially. Ciampi's communique was short but a 
worked. The news is false. it said. spread in the markets 


the Office of the Prime Minister the tension waned 
slowly. Then came the time for comments. Labor Min- 
mi said that this had been a case of 


[De Luca] First there was the terrorism of bombs. then a 
sort of political terrorism. Now there 1s terrorism in the 
financial markets. Do you think that behind all this onc 
can see a destabilizing strategy” 


[Maccanico] Well, | already sard that | do not believe in 


process is certainly painful. [Word indistinct] that upset 
and go against some interests. It 1s obvious that conflicts 
ensue and, of course. that there can be an opposition by 


illegal means. 
[De Luca] The target seems to be Scalfaro night now 
Why’ 


{Maccanico] Well, Scalfaro 1s the head of the state. Those 
who want to stop a certain course of events aim high, of 
course. This 1s because the destabilizing effect 1s bigger 


[De Luca] There 1s a gray area that also includes state 
sectors. Docs the Ciampi Government feel any extra 
burden because of that” 


[Maccanico] More thai by real state sectors, we are 
confronted by criminals who are hidden inside the state. 
The most important thing 1s that we must not believe 
these criminals. Because these people want to cover up 
their misdeeds by involving the state. This 1s what 1s 


poing on. 


[De Luca] Would it not be better then to speed up and go 
to the polls? What 1s your personal opinion” 


{[Maccanico] As you know, | have always said that 1 1 
not up to the government to take decisions or cxapress 
opimons on this matier Of course—since we have 
passed the electoral law—when this process 1s over there 
will be all the conditions for going to the polls. But, | 
repeat, it 1s neither up to me nor to the government to 
decide on this. 


Canadian Government Cancels Order for 
Helicopters 


LDOS11210993 Rome RAI Due Television Network in 
liahan 1615 GMT 5 Now 93 


[Text] Training and work contracts, socially useful activ- 
ities, and emergency plans for youngsicrs—these are the 
decisions made by the Council of Ministers which also 
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confirmed mvestments worth 1.300 bilhon hra. How- 
ever, there 1s bad news for jobs. An order worth many 
bilbons of tora has been cancelled. This 1s very bad news 
for Agusta. for Itahan products abroad. for the thousands 
of workers concerned and for thei famuliecs. 


On the day n took office. the new Canadian Government 
kept the word st had given during the clection campaign. 
During yesterday's mecting of the cabinet led by nco- 
conservative Jean Chretien. a severe plan for cutteng 
military capendiure was approved. contrary to what the 
Liberals, who host the clections on 25 October, wanted. 
So. the purchase of helicopters engrneered by the Italian 
company together with Britain's Westland was can- 
celled. The contract was worth 1.3 trillion lira. Thes 
represents a quarter of the orders for the acronautical 
company. Such a loss. al a teme of coonomic crisis, wall 
have repercussions for jobs 


a Meeting To Build Alternative to League. 


BRO411161593 Rome LA REPUBBLIC A in Italian 4 
Now 93 pil 


[Report by Vera Schiavazz:: “Segni Sets Sights on “New 
Center] 


[Text] Turin—Afier a long mecting with faithful sup- 
porters yesterday at his Rome office m via della Vite. 
[Popular Reform Movement leader] Mario Segm 
announced: “Be ready; on Friday (tomorrow |S Novem- 
ber}--LA REPUBBLICA editor's note) I will officially 
announce my appeal for a ‘national rebirth pact 
addressed to liberal- democrats and to socialist- 
reformists. A pact between people. no longer between 
parties, tO extricate ourselves as soon as possible from 
the pincer exerted by the PDS [Democratic Party of the 
Left] and the League. truly to build the Second Republic. 
and to provide Itahans with an alternative starting with 
the next general election.” 


This surprise announcement marked the end of any 
possibility of a reconcihation between the referendum 
movement leader and Occhetto’s PDS of Martinazzoli's 
DC (Christian Democratic Party), but also a last-minute 
attempt to save the best of what remanns from the death 
throes of the parties and to sct humseclf at the head of the 
“new center” that people have been talking about since 
the carly summer. Segni 1s extremely muistrustful mm thes 
regard and set oncrous conditions on hrs main imtcrioc- 
rtors—first and foremost. Giuliano Amato and Valero 
Zanone, but also Giorgio Bogi and Enzo Bianco: “No 
party secretaries, no compromised individuals. only 
upright people that can address Italians directly. as 1 
intend to do. without secret or semursecret negotiations 
among the political forces.” Why not offer a smuilar 
chance to PDS and DC members. too” Because, Seg 
believes. that line has been pursucd and the response has 
been a negative one 


Under such conditions, i 1s Quite clear what the atmo- 
sphere and the agenda will be at next Sunday's mecting 
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behind closed doors, which will bring together om a Turon 
hotc! some 60 politicians (including Seem. Amato 
Zanonc. and Bianco). cconomrsts. and representatis cs of 
the world of business and banking (Fumagall: ( anton: 
Calhen. and Rambaud:. chawman of the Ture sndustry- 
alists); a few inteclicctuals (Gailino. Panctanco. Pera 
Galh della Loggia). and a tew trade umonrsis (Morese 
and maybe Larizza). There too the agenda wil! rc tock 
the “fragmentation of the country and the PDS-Leaguc 
pincer” of. as some have preferred to dessnbe a 
between “the old left and the new might.” The guests. all 
chosen Sy the chairman of the Friends of the Rowsecth 
Foundation. Saverio Verionc. will include Criulano 
Urbani, whom many sdentify as the brains behend Sols vo 
Berlusconi's new political plans. Bul nt seems that Seem 
was caplicnt on this pomt. too “Berluscom”’ He m a 
publisher. ot 1s better that he remain so. ~ 


So ut really seems unlikely that the Turn comterence— 
which takes place m that city rather than Rome part): ' 
chance and partly because of ceria precedents (i was 
here that Cawhano Amato met with a sleet group of 
supporters back mm July)}—will confine itsclf to an 
exchange of opimons. The politicians present are wel! 
aware that thei tome vs very short, and Gauliamo Amato 
actually acknowledged this in writing mm a letter to bes 
“colleagues” Zanone and Bog: “There ts mo tome tet! 
Un ‘ss we respond now, salvaging whatever of worth 1 
left withen the disintegrating parties and createng a thord 
pole capable of attracting a large proportion of Malians 
we will be chiminated and the country will risk disente- 
gratvon.” 


Thus. while Vertone can afford to exhibri the pessemrm 
of the mtecticctual ("lt 1s very bhely that we «ill radecd 
witness the country’s destruction’). that old potrtncal 
ammmal. Valerio Zanonc. who decided to relnqursh ans 
party post some months ago. 1s obliged to capress cpt 
“?T expect a ereat deal from this debate. I them 
\ days ahead will sce the birth ef something 
%.) Concrete, a real pact among those who belres« 
m ' mocracy m which chowes are not made at 
gunpo.at but mm which «ons still powible to engage on 
debate and to find different spaces and positions 


What about the alliance with the PDS’ Even of the “mew 
center” really docs materialize. 1 ceraimly well mot be 
able wo defeat Bows edvance on its own. Here the 
opinions of its protagon ots diverge. Some behevc that a 
post-clection wanders; Jing with Oochettio m rmdispens 
able and 9 necessary | Mhers distance themsectv es from 
this prosp ? hever ade Zanone, who sand: “I do not 
see the Pip ctear chowe. There ss 90 dialogue 
possible with the Rete anu ¢ ommunmt Renarmsance. as 
jor the rest of the left. we shall sce, but there must be wo 
obligatory paths.” Amid so many cxapectatoons and some 
enthusiasm, however, some have alread) turned down 
imvitatrons to attend Sunday. Mavor of Turn Valentrne 
Casicllan: will not be there “lt 1% fot a maticr of any 
prejudices. not at all. But 1 so happens that the PIS 
the Democrat Alhance. and the Greens have scheduled 
a dcbatc on the topic, ‘What kind of progressive pote for 


‘ wa Watte 











FBIS-WEL -93-214 
8 Nevember 1993 


Ture om the next general clection™ at the same tome. | 
thenk my place ss clearty there. not clsewhere~ 


Occhetto on Tensions Between PDS, Judges 


¥4E $0094.14 Milan PANORAMA om Itahhan 31 Oct 93 pp 
29.33 


{Interview with PDS Secretary Achille Occhetto by cor- 
respondent Massimo Franco on 2! October 1993: place 
not grven: “Achille’s Wrath” } 


[Text}—PDS: The wcrctary talks about everything: Tan- 
eentopol:, Gregann, Ghiun, and the Milan prosecutor's 
pool. Craxt and Di Pietro. Seem, RAI [liahan Radio and 
Televison Broadcasting Company). and Bossi... Bern on 
3 March 1936 in Turin. Achille Occhetio has been a 
deputy since 1976 and hecame secretary of the PCI 
[lrahan Communist Party] in 1988. He ewided the grand 
transition that led to the creation of the PDS im 1991 


When the discussion turns to the magistrates. PDS 
[Democratic Party of the Left] Secretary Achille 
Occhetto mstinctively glances at his notes mm order to 
weigh every word. He knows he is walking on a mune 
feild and that a wrong step could ruin a charmed 
relatronshep that has lasted many years. However. pro- 
tected by a portrait of Antonio Gramsci. one of the 
founders of ltalian Communism, Occhetto docs not 
hesitate to criticize Judge Italo Ghiuti. the man who 
wants to mvestigate further the PDS treasurer, Marcello 
Stefanom. lt 1s Thursday. 2! October. He says Mino 
Martnazzoli's center ss “the vod.” And he appears 
ittitated by Bettino Craai’s secret confessions to Antonio 
Di Pietro 


[Franco] So. «6 1 war? 
[Occhetto] War between whom” 
[Franco] Between you and the judges” 


[Occhetto] There is nevther war nor conflict. Our party 
has always mamtained a model attrtude in its dealings 
with the pudges, beginning with the Milan case, om which 
we were deeply mvolved. | remember that | asked the 
ltahans to forgive us, and we have continued to treat the 
judges with trust and respect even when we thought there 
might be some imconsistencies 


[Franco] That may be. but now your Fabio Muss: says 
that Ghett: 1s wander the sway of Mino Martinazzoh. And 
Cesare Salvi 1s accusing Di Pictro of handling Crax: with 
kid gloves 


jOecchetto] It ms just that today we are wiinessing a 
drsturbing new development. We had two judgments 
from the court of freedom im our favor with regard to 
Sicfanem. We had the legendary pool of the Clean Hands 
Operation request to close the investigation. Well. after 
all thes, Ghoti has asked for four more months of 
investigation. Of course his decision 1s disconcerting 
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[Franco] We gci the umpresmon that you are above all 
concerned about the four-month dcadlinc. thal you 
would have preferred esther to have the case closed or 
even to receive 2 warrant of imvesiigatvon. bul wnmed:- 
ately 


[Occhetto] lt seems lhe a paradox, bul of oss truc. In 
theory. postponement would be beticr than being 
charged mght away. But om thes case. | maght have 
preferred that things be decided one way of the other. 
once and for all. rather than having to undergo a daily 
trial on the front pages of all the newspapers and on all 
the televisron channels 


[Franco] Do you want to suggest there 1s a Comsprracs of 
the magrstrates lhe Cran: did” 


[Occhetio} | exclude any possibility of a comsprracy of 
the magrstracy against ws. What | do fear 1s the political 
use of the mmvestigations. the attacks m the press that 
always repeal the same news. that ms. the Crabbectta 
account of Promo Gregants. My fear os that Stefani will 
be found mnocent during the tral, but that both he and 
the PDS will be bet every other day by the same facts 
berg dragged up over and over again. Maybe rghit up 
wuntel the carly clecthons 


[Franco] Maybe the pudges want to investigate because 
thongs are not clear yet 


[OCircchetto] So let them mvestigatc. But we repeat that the 
money ts Hol Ours. and we Hever took 


[Franco] The PDS has written that Ghitti's mtentions 
have nothing to do with discovering the truth. So. what 
are his mmtentions” 


fOcchetto] Look. the way the press uses the emvestiga- 
trons bothers me more than Crhitti's mtentrons 


[Franco] Do you think that maybe Ghitt: acted on a tip 
from Martenazzoli” 


[Occhetto] | do not thenk of 1s fait that no one obyects 
when Martinazzoh says the judges are too protective of 
us. But when a PDS leader makes a nasty remark. you 
would think « was the end of the world. Theres proves that 
there 6 a double standard working against ws. It 1 the 
yoke of an anti ommunrem that has survived even m 
the alwence of Communinm 


[Franco] You also criticized Di Pietro. Are you afrand 
that Crax:'s testimony will compromise the PDS” 


[Urcchetio] It was not a criticism, « was only an objec: 
tron. An analysers of the mistakes of thes system over the 
past 15 years cannot be carned owt pus’ through the 
micraction between C rau. the most mvestiigated polit 
cian, and Judge Di Pietro. The matter showld be handed 
over to a parhamentary co.nminwon of mquiry 


[Franco] Yow are more afrand of Craus than of Dh Pietro” 


fOocchetto] ( ras can say nothing truc that can bert us 
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[Franco] Have you gotten burned because you—how can 


[Franco] Today you seem less strong and more isolated. 
and the DC 1s trying to regroup as 4 political center. Do 
you see any conmnectson between the two” 


[Occhetto] | see the attempt to isolate ourselves, but not 
the rsolation, especially if | get out among the people 
instead of reading the newspapers. | primarily see our 
opponents attempting to take advantage of the Stefanin: 
case as a coverup for the reputation of the 
center. In order for u to work, they need to show that 
everyone rs the same on Italy, that we have all robbed and 
stolen, and then that there are two extremes, the Lega 
and the PDS. The center by itself is nether a political 
nor a moral force. It 1s trying almost instinctively to find 
an sdentity for uself by making political use of the 
judges investigations. 


[Franco] Until recently you appeared to be om the center, 
together with the Democratic Alhance, Mario Segni, and 
the PS! of Giorgio Benvenuto. It seems like a century 


ago 


[Oochetto] lt 1s strange. They all asked us to talk with the 
so-called center of the country. Then, as soon as we did 
and we won the administrative elections in Turin, Cat- 
ama. and elsewhere, they all got scared. You even heard 
them saying. like Segm: did, that had gone to our head 
The problem is that we will not be at the beck and call of 
a rulong class that was decided upon in someone's living 
room Our illuminated bourgeorie must not be afraid to 
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pay the price of reform. It must not flert with a theory of 
abstract scif<contcmplation lke the center that Mart- 
nazzoh wants to creatc. That center 1s swch a vord that mn 
Napies a took 2 lot of tume and cffort for them to come 
up with Massimo Caprara (former Communit and 
former secretary of Palmiro Toghatti. cditor's note). A 
desktop mancuver. 


— Your candidate for mayor of Napics. Ann⸗ 
NO, 1S Certamly not a new face. and he ws a 
well-known Communist 


[Occhetto] Bassolino 1s the PDS police commrsssoncr 
who cleaned up and supported the Neapolitan magrs- 
tracy. He does not represent the difference between right 
and left. but rather the fight for libcratron from the old 


system of power mm Napics. 
[Franco] Is really over with Segni” 


It a a Complex matter. Segni was an emporiant moment 
for institutional mmmovation. He was our Companion on 
the road to a bipolar Italy wn which « would be natural to 
find a progressive wing and a moderate wing. Scgn 
could have been the icader of that wing. He tried to be a 
progressive, but he cou'd not do ri. Vothing ms wrong 
with that. Bul then he rediscovered wcocentiist politics 
which threaten change 


[Franco] Maybe his followers did not agree with his 
alhance with the PDS. And he realized that bepolarity 
was umpossible. Can you blame hem” 


[Occhetio] Of course. bipolarity can not be created in 
one day. Bul we can make prepavations. Nor would | be 
scandalized to discover that some Itahans were consud- 
ering a moderate party. But the mayoral clections clearly 
showed that the people want to chose between two 
well-distinguished fronts 


[Franco] Are you angry with Segn: because he cut down 
the sapling bencath your oak tree. the symbol of the 
PDS’ 


[Occhetio] It i too soon to say whether 1 has been cut 
down or not. That 1s not the problem. Segm has entered 
a dead end. He 1s inside a project behend which proces of 
the old ruling class that wants to be restored are lyeng n 
ambush 


[Franco] Bul you appreciate Scgni's support of your 
mayoral candidates in Rome and Crenoa 


[Occhetio] lt 1s better to have Segm support Rutcth than 
to have Segni support Caruso [DC candidate in Rome 
editor's note]. That means the sapling has not been cut 
right down to the ground 


[Franco] His support scems like a rele from the recent 
past 


[Occhetio] lt depends on how the clectroms go. If they go 
well for us. you will sce that thal = not truce And I hope 
that will also be undersioed by the DC. with whom 
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things are far from over. Because. if Martinazzoli breaks 
with the clectoral commiutices of the south and decides to 
choose Rosy Bind: and the others who want a decisive 
reform. then I could not even begin to predict what could 
happen 


[Franco] And the fear of losing on the left” 


[Occhetto] No one wants to lose votcs. neither on the 
right nor on the left, as long as we are stull coherent. I do 
not see why we have to fence in our garden. Mitterrand 
attracted votes from the left and he did not turn them 
down. I would not want anyone to see us as a new PSDI 
[Italian Socialist Democratic Party] of Saragat. that 1s. as 
supports for a strong center. 


[Franco] Aren't yoou a little disillusioned by the New- 
ism movement? Do you still have a good opimon of the 
big guns of RA!” 


[Occhetto] Let's just say that 1 may have been an illusion 
to think we could go from a political spoils system to a 
technocracy. The danger 1s that a false impartiality, 
which ts every bit as restricting and arbitrary. will! 
replace the old spoils system. The Cencelli manual 1s 
dead. that of the technocratic New-ism does not con- 
vince me. We must find a new model. 


[Franco] You forgot about the Lega. 


{Occhetto] Not at all’! The monster 1s there. in the 
background, but 1 should not be thought of as the devil 
The Lega 1s not the iiness, just the fever. The only way 
to cure it 1s to resolve the country’s problems 


Fiat To Sell Additional Two Percent 


Y4ESOIO21 Rome LA REPUBBLIC 1 1n Hralian 28 Oct 
Yip 4s 


[Article by Salvatore Tropea: “Agnelh Gives Up Another 
‘Rib’ of Fiat’) 


[Text] Turin—JF7 /Italian Financial Institute) will 
launch a convertible bond issue tor the Lurin-hased group 
in tne amount of 250/270 billion lire 


Vediohanca will place a parcel of 2 percent of capital 
merwds 


Another piece of FIAT ts leaving the contro! of the 
Agnelli family. confirming that the comple, transaction 
to merease capital announced last 28 September 1s still 
not closed. There 1s still a 2 percent share of the group on 
Corso Marcon: [FIAT headquarters, Turin] that will end 
up on the market. and almost certainly overseas. This 1s 
the crux of the new bond issuc announced by IFI two 
weeks after the extraordinary mecting on 12 November 
that will approve the new corporate structure and the 
extension of Giann Agnellis and Cesare Romuiti's 
powers for three more years 


But there 1s another—no less imteresting—aspect of 
FIAT s mancuvering: a chapicr on unions should follow 
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the cl.apier on finances. lt should deal with the fate of 
thousands of workers that the company in Turin would 
be prepared to transfer for a long period of time. 1c.. on 
the way to an carly retirement watered down over time 
and weakened bs uncertain limitations. Union represen- 
lalives fear this approaching deadline because they 
realize how difficult 1 will be to control men in a market 
on which shadows seem to be ectting longer. dredging up 
memories of the autumn of 13 years ago. 


Let's take things on order. On the caprtal transactions 
front, 1 was learned that a new tranche of convertible 
bonds (converting to ordinary shares of FIAT stock). 
which 1s currently owned by IFI. equal to 2 percent of the 
ordinary capital of the company. will be placed by 
Mediobanca through institutional investors. This means 
that the share controlled by the Agnelli family went from 
the original level of 36 percent to 33 percent. after the 
large increase of capital. and to 31 percent following this 
bond transaction (of thes 31 percent. 20 percent was 
contributed to a controlling interest group in which 
Deutsche Bank. Alcatcl Alsthom. Assicuraziom Gener- 
ah. and Medsobanca participated with a further 10 
percent) 


This latest transaction. which comes on top of TFI's 
issuance of convertible bonds. wall sirtually rarse 
between 250 and 270 billion for [FL In total. the family 
safe will have about 800 billhon which ot will draw on tor 
its own quota of increased FIAT capital. For IEMs part 
its clanmed that this new picce of the puszic was 
necessary to assure greater financial Newibility. which 
could be true in hight of the conditions 


In fact. the new bonds will have the same characteristics 
as those reserved for IFl in an amount of 545 billion: the 
term will be five years up to a maximum of 2 percent of 
the ordinary capital of FIAT.) Nothing 1s being said about 
the mvestors who could have access to the transaction 
but it vs known that Mediobanca 1s turning to foreign 
markets 


It os difficult to umagine what future repercussions this 
will have on FIAT’s structure. What 1s certain 1s that we 
could be on for a big surprise thes fall) Agnelli was mght 
when he said in June he would be making some inter- 
esting announcements the second halt of this yvcar. Now 
we will have to see if these capital transactions are the 
end of these announcements. The unrons are not sure 
and thes are not alone. And adding to their worries arc 
the rumors according to which FIAT 1s getting ready to 
implement a new restructuring program. This wall ental 
12.000 displaced workers between Alfa Romeo in Arese 
and Mirafior. and maybe even more. 4 lot will depend 
on the tools the company has at its disposal to bring 
about the layoffs in a non-traumatic way) Wath thos 


decision, FIAT has reached the moment in which ut has 
decided to set the break-even point for neal vear at the 
current level. This means that FIAT considers the tall of 
1993 to be the turning point of the crises. But even thes 
redimensioning of programs (1.140.000 cars to be pro- 
duced in 1994. more or less equal to 1993 production 
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levels) should be discounted considering that the costs of 
corporate structure are suill excessive (18 percent). 
almost twice the level of competitors. 


Considering what the unions fear, and that they musi have 
had a warning on this matter. all of this means two things: |) 
an employee reduction of at least 4.000. three quarters of 
which will be from the Turin area: 2) cuts in the work force 
that could mean the disappearance of Arese. However. it 1s 
quite probable that FIAT does not want to face the “polit- 
ical” risk of closing Arese and may choose to spread out the 
layoffs over Mirafior: and vicinity. 


The scenario is still not sufficiently clear. But this delay 
tactic also has at least two explanations: the first is tied to 
Start-up delays at Mcifi and, thus. to the need to keep the 
plants in the north running at full capacity; the second can 
be found in Minister Giugni'’s decree on long term trans- 
fers because FIAT 1s waiting to hear what the possible 
lumitations will be before going forward with the cuts. 


The minister of labor is coming to Turin on November 4. 
and he will have a meeting with FIAT’s senior manage- 
ment. Turin’s union representatives have long sought a 
mecting with Giugni because they are sure that FIAT 
wants to make use of the transfer mechanism. A long- 
term transfer could mean being in limbo for seven years 
ai a fixed salary under a million lire, or a little more for 
many workers who have just turned 50. At this point, it 
would be difficult to predict the final outcome seven 
years from now. 


Tax System Dividing Employees, Self-Employed 
94ESO00934 Milan PANORAMA in Italian 31 Oct 93 pp 
228-233 


[Article by Luca De Biase and Sandro Mangiaterra: “Tax 
Warfare™] 


[Text] Emplovees who pay against self-emploved evaders 
The battle over taxes upsets old class alliances. And two 
new ltalies are emerging 


“Nuts to this story about evasion. The truth is that they 
are squeezing us like lemons.” Dino Abbascia knows all 
about lemons. He 1s a fruit and vegetable dealer in Milan 
and president of the retail fruit and vegetable dealers 
umion of the province. Abbascia is deadly serious in his 
antipathy for the government. He swears that he pays his 
taxcs down to the last lira: “On the illuminated sign. on 
the awning. the sc7!cs, the motors, the refrigerators. and 
on the tresh and dried mushrooms.... That's enough. | 
am at my wit's end.” If that were the way it really ts. 1 
would not be hard to understand why Abbascia shouts 
his “No'™ on the minimum tax at the top of his voce. He 
says: “It 1s the principal that bothers me: they are calling 
me a thief.” Like him, thousands of merchants and 
artisans are trying to support the same argument with the 
government and public opinion, who are looking at the 
question on the basis of the improbable Form 740's of 
the self-employed and who conclude that they deserve 
the accusation of generalized tax fraud. 
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There were almost 100.000 of the self-employed on 
Monday. 18 October. in Piazza de! Duomo in Milan who 
were shouting the slogans: “Let us work.” “We want to 
keep Italy open.” and “We are dying of tax s chness.~” And 
so on, mghi up to direci atlacks on Carlo Azegho Ciampi. 
on Minister of Finance Franco Gallo. and on the strenuous 
supporters of the minimum tax. beginning with Sergio 
D*Antoni. leader of CISL [ltalian Confederation of Trade 
Unions]. and Luigi Abete. president of (Confindustria 
[General Confederation of Italian Industry]. 


The response has already been programmed. On 
Thursday. 28 October. the employees intend to take the 
field with their strongest weapon: a general strike. Once 
again. at the heart of the protest is the tax system. The 
reasons are the exact opposite of those of Abbascia and 
his collcagues: saving the minimum tax. a rough instru- 
ment certainly. but one considered the only thing 
capable of opening the wallets of the evaders. 


[Box, p 229) 
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This 1s a bitter clash between two new social poles: on the 
one side. supported by the industrialists. all categories of 
employees. laborers. as well as high officials of the state. 
on the other. the self-employed. trom the little artisan to 
the jeweler and on to the professional. The crux of the 
argument regards taxcs precisely. and nt has been made 
more stringent by the recession which has radicalized 
positions. “Tax pressure has reached its limit.” ts the 
appraisal of Giuseppe Roma. vice director of Censis 
[Social Investments Studies Center]. “and the situation 
risks becoming explosive with the new local taxes that 
are going to be added to and noi substituted for the 
national taxes. It 1s logical that common inicrests and 
new groups should be created around the problem of 
taxes.” 


Hence, two Italics? “More than anything. two worlds 
separated by a littl detail: tax withholding at the 
source.” responds Giulio Tremonti. one of the top 
ltalian cxperts on the subject of taxation. Employees to 
the number of 15 million who pay obligatorily through 
direct withholding on their salaries. against 6 millon 
self-employed persons who pay the treasury on the basis 
of an accounting they themselves control. Morcover. 
without bothering 073 too much with studies and statrs- 
tics (see tables above and on page 233). 1 suffices to look 
at the tax returns. which are at times even scandalous. to 
see that it 1s precisely the self-employed who are chicfly 
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responsible for the colossal Ital ian tax evasion. which ts 
estimated at between 170 and 240 trillion per year. 


“The gross salaries of fixed-income workers amount to 
40 percent of GDP.” argues passionately Aldo Smolizza. 
who 1s in charge of tax problems for CISL. “while they 
contribute to the extent of 75 percent to the 140 trillion 
IRPEF [personal income tax] rece:pts. The difference 1s 
too wide. Those who pay are always the same ones. 
There are people among employees who do not manage 
to eat a second course. Merchants and artisans on the 
other hand do not want to give up dessert and liqueurs.” 


But does the minimum tax really combat evasion? The 
100,000 in Milan are ready to swear that to the contrary 1 
encourages it. “In 1993, 91.000 artisan businesses closed. 
all because of this wretched tax.” maintains Federico 
Brini. secretary general of the CNA [National Artisans and 
Craftsmen Center]. “Many have gone to the bank. have 
gotten a loan to pay the tax with, and then have lowered 
the shutters.” Were they only the less efficient? No. “They 
did not stop working. They simply went underground. 
They left the confederation. And they no longer pay even 
as much in taxes as they paid before.” 


Endless discussions, ballets with the figures. cross-party 
alliances in Parliament. amendment upon amendment 
sponsored by the strong lobbies of the self-employed. The 
debate about keeping or not keeping the minimum tax for 
1993 1s incandescent. exhausting. and at times grotesque. 
For the moment a compromise with an uncertain future has 
been reached on it which risks not satisfying anyone. Not 
the furious CISL. Not the leader of Federcommercio [Fed- 
eration of Merchants]. Francesco Colucci. who is under 
investigation by the Rome prosecutor for fraud and unau- 
thorized appropriation in the management of the organiza- 
tuon and who, backed up by the Lega of Umberto Bossi and 
the MSI [Italian Social Movement]. has asked the members 
not to pay the minimum tax. And not even the artisans who. 
although accepting the agreement reached laboriously in the 
Chamber. are asking for a structural reform of the system: 
“It 1s necessary to shift the direct tax burden to indirect 
taxes. 10 increase the tax autonomy of the local govern- 
ments. and to combat evasion by corporations.” maintains 
Brin. 


In effect. what is at stake 1s not the minimum tax alone. 
Rather it 1s tax fairness. This 1s what the employees are 
demanding loudly with the strike scheduled for 28 
October. But how is an understanding on a fairer system 
to be found when the Confcommercio even refuses to 
sign a document (which was. instead, signed by the 
artisans’ organizations) together with the CGIL [Itahan 
General Confederation of Labor], CISL. and UIL 
{Italian Federa tion of Trade Unions] in which there are 
indicated “the instruments most suitable for overcoming 
the climate of social riotousness among the categories in 
a democratic encounter and in respect for the laws?” In 
other words. the suspicion that someone is insisting on 
defending the evaders seems a legitimate one. 
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This is where the two Italies divided by taxes again 
comes in. “It 1s not right to make lists of good guys and 
bad guys.” warns political scientist Giorgio Galli, 
“because it 1s not true that the merchants, artisans. and 
professionals are all tax evaders. The problem 1s that our 
tax system has always penalized production to the ben- 
efit of distribution.” 


Is a party of employees in opposition to one of the 
self-employed going to come into existence? Galli excludes 
it. But the tax question has in any event already deeply 
changed the geography of the alliances among social forces. 
For the first time the laborer. the manager. and the 
magistrate. although they carn very different amounts. 
find themselves on the same side. “On the employee 
front.” confirms Smolizza. “the tax problem 1s uniting 
Categories that were at one time divided. Thus. public 
employees are coming closer to those of the private sector 
as little by little they lose their old privileges. Likewrse. the 
hospital physicians who are secing some compensation 
items subtracted from their pay envelopes and who would 
like to recover at least something on their taxes. In brief. 
the fixed income front 1s getting solidified.” And the other 
side” It is only too easy to find unity against the minimum 
tax, a tax that makes the hair of any expert stand on end 
when it provides for assessing taxes on the basis of pre- 
sumed rather than of ascertained income. Thus the sclf- 
emploved. too. seem compact. 


In reality. under the surface. at both poles. category 
differences remain. And they risk overstepping their 
bounds in a general free-for-all. The enemy of the ari- 
sans seems unexpectedly to have become Abete who, in 
the name of Confindustria has defined the minimum tan 
as a “just” tax. And Abete. in turn, accuses Colucci 
particularly of corporativism. The latter 1s at odds with 
D'Amom who shows his muscles to the more carctul 
Bruno Trentin, leader of the CGIL. And they all fight 
with the government. 


















































|Box, p 233} 
Form 740 Figures Compared 
( ategory | Average income 19990 ~—s Income tax paid by 
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Then what? “For the moment we are skirmishing in the 
square,” says Galli brusquely. “However, it is certain 
that one of the hinges of an eventual new majority after 
the elections will be that of tax reform.” Yes indeed, tax 
reform. As though it were the first time it were spoken of. 
And yet this time it cannot be done without. Because. as 
the recent demonstrations and strikes show, it is a 
necessary condition for making citizens accept sacrifices 
and, hence, for continuing the work of restoring the 
government accounts to a healthy condition. 


But what reform? “The tax system based on direct taxes 
could function well when the economy was simple and 
the state was strong,” maintains Tremonti. “Today, 
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money can circulate in a less controllable way and the 
State is losing power to the benefit of local governments 
and international organisms. Direct taxation would 
require a police state. Those who propose an increase in 
indirect taxation are mght.~ 


In any case, everyone has to pay the taxes. And in a 
modern state it is not the business of the tax system to 
unite or divide categories. Abbascia, too, supports that. 
“We and the workers are on the same side: It is not right 
that we be divided over taxes.” The good sense of a fruit 
and vegetable man. But then take care not to stack the 
deck. 
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‘s Lockerbie U To Be 
—** Proposal ‘Unlikely’ To 


LDO8 11094093 Bern Swiss Radio international in 
English 0900 GMT 8 Now 93 


[Text] Switzerland has indicated ut ts unlikely to accept a 
Libyan proposal for the two Libyans suspected of 
bombing a United States airliner over Scotiand in 1988 
to stand trial in Switzerland. 


The Justice and Foreign Ministries in Berne said they 
could not confirm a statement by the Libyan lawyer 
representing the suspects that he had formally asked the 
Swiss authorities to hold the trial. 


However, a Justice Ministry spokesman repeated a 
policy statement, issued in September when Switzerland 
received an informal approach, that a trial in Switzer- 
land was not under consideration. 


Britain has reyected the latest Libyan move. 


Fire Attack in Turkish Embassy: No Casualties 


AUL0411124193 Paris AFP in English 1220 GMT 4 Now 
93 


[Text] Bern, Switzerland, Nov 4 (AFP) - A fire broke out 
in the Turkish embassy here but was extinguished in 
what Swiss police described Thursday [4 November] as 
an “attack.” 


A Turkish diplomat told AFP that the fire on Wednesday 
was “not serious” and thal no one was injured. 


There were no immediate estimates of damage. 
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The incident appeared to be one of several attacks on 
Turkish interests in Europe. 


Police in Copenhagen said unknown assaslants tried to 
set fire there to an office of Turkish Airlines but fled 
before police arrived on the scene. while there were 
reports of similar attacks in German cities. 


Last June during a demonstration by Kurds against the 
Turkish embassy here, shooting broke out from the 
embassy. killing one person and injuring nine. 


The incident sparked a diplomatic crisis between Swit- 
zerland and Turkey. when Ankara refused to lift the 
immunity of its diplomats to allow them to be ques- 
tioned by Swiss police. 


Egyptian ‘Militant Leader’ Not Granted Asylum 


LDOS 11204093 Bern Swiss Radio International in 
English 1500 GMT 5 Now 93 


[Text] Switzerland has rejected reports that 1 granted 
politica! asylum to an Egyptian militant leader, (Ayman 
al-Zawahiri), whose group was behind the assassination 
of Egypt's president Anwar as-Sadat in 198). 


A spokesman for the asylum authorities in the federal 
capital Bern, said Mr. (Al-Zawahiri's) name was not on 
any list of applicants for asylum. 


The London-based Arabic AL-HAYAH newspaper 
quoted plian sources as saying Mr. (Al-Zawahirs) had 
applied for political asylum in Switzerland in October 
and was granted it last week. 


Mr. (Al-Zawahiri), who served a jail sentence in connec- 
tion with the killing of Mr. As-Sadat, left Egypt enghi 
years ago and has been living in Afghanistan, Pakistan 
and Iran. 
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Finland 


Prime Minister Aho Meets With Iranian Minister 


LD0611132393 Tehran Voice of the Islamic Republic of 
Iran First Program Network in Persian 1030 GMT 6 
Now 93 


[Text] Our country’s Minister of Heavy Industries 
Nezhad-Hoseynian, who is visiting Finland. met that 
country’s Prime Minister Esko Aho this morning. 


According to a report by the Central News Unit from 
Bonn, during the meeting the Finnish prime minister 
expressed satisfaction at the progress in industrial coop- 
eration between the two countries and called for the 
expansion of bilateral ties. 


Mr. Nezhad-Hoseynian also explained the Islamic 
Republic of Iran's second five-year economic plan and 
announced the readiness of our country for joint invest- 
ment. 


° on Conservative Party Unrest With 
Coal 

94ENOO27H Helsinki HELSINGIN SANOMAT in 
Finnish 3 Oct 93 p ¥ 


{Editorial excerpted by HELSINGIN SANOMAT (under 
rubric “Other Press”) from Tampere AAMULEHTI] 


{Text} 


At Least Replace Ministers 


It's high time too, AAMULEHTI says with reference to 
the decision produced by the Conservative parliamen- 
tary delegation to the effect that the party's status in the 
government should be contemplated. According to 
AAMULEHTI, viewed from the outside, it looks as 
though the Center Party 1s steamrollering the Conserva- 
tive Party in the government coming and going. 


The situation is all the more peculiar since the Center 
Party ministers have been replaced at a rapid pace, but 
the Conservative team in the government has remained 
unchanged, the paper writes. 


“Maybe that’s what's wrong? The Conservative Party 
would certainly be well advised to (at least) replace its 
ministers since this government 1s going to stick it out for 
the full four-year term.” 


Sweden 
* Bildt Addresses Riksdag on Foreign, Economic 
Policies 


94ENOOS7B Stockholm SVENSKA DAGBLADET in 
Swedish 6 Oct 93 p 14 


[“Text” of Prime Minister Bildt’s speech opening Riks- 
dag. in Stockholm on 5 October 1993: “Unemployment 
Main Focus of Bildt’s Speech” —introductory paragraph 
in boldface as published] 
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[Text] SVENSKA DAGBLADET here presents the 
prime minister's government statement word for word. 


Your Majesties. Your Royal Highnesses. Madam 
Speaker, and Members of Sweden's Riksdag: 


Foreign Policy 


Sweden's foreign policy is a clear voice in suppor of 
human rights. freedom. and democracy. Russia 1s our 
neighboring country. What happens in Russia 1s of 
crucial importance to all international cooperation in 
coming years and decades. 


When the “reddish-brown™ forces resorted to open vio- 
lence in the streets of Moscow. Sweden and the world 
held their breath. Those were the same reddish-brown 
forces that had resorted to violence against the Baltic 
nations’ efforts to gain freedom. They are the same 
forces that want to turn back the clock in Russia and 


Europe. 


Our support for Russia's popularly clected president in 
his efforts to resolve the political conflict as quickly as 
possible through free and democratic elections is 
unequivocal. 


It 1s with ballots. not weapons, that Russia's future must 
be decided. 


The past year has seen significant breakthroughs for 
democracy and law in various parts of the world 


in South Africa, the way is now being cleared for 
democratic elections and democratic rule. Our support 
for human rights and democracy in South Africa remains 
important. The remaining economic sanctions will now 
be lifted quickly. 


In the Middle East, the peace talks have made historic 
progress. Sweden 1s preparing assistance programs to 
support the peace process between Isracirs and Palestin- 
1ans. 


The work of the United Nations 1s of great importance in 
this time of global change. Sweden 1s working actively to 
strengthen the work of the United Nations and make 
more effective. 


Sweden pursucs a policy of aid to developing countries 
and cooperation aid that 1s aimed at reheving poverty 
and need. That policy constitutes strong support for 
human rights, democracy. and the market economy and 
promotes justice and development. 


The current GATT talks aimed at achieving free world 
trade are of great importance to every country’s possi- 
bilities for development and growth. Sweden is working 
for a quick and comprehensive agreement based on the 
results achieved through those negotiations 


In Europe. developments will be characterized—as the 
dramatic events in Moscow have again shown—by 
change following the collapse of the socialist system 
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Sweden 1s playing an active role in efforts to reunite 
Europe. This year we are carrying oul an important 
mission as chairman of the Conference on Security and 
Cooperation in Europe (CSCE). Of special importance 1s 
our support for the independence and development of 
Estonia. Latvia. and Lithuania. Russian troops still in 
Estonia and Latvia should be leaving those countries 
very soon. 


The second Nordic UN battalion in Bosnia will soon be 
deployed as part of the common effort to relieve suf- 
fering and ensure peace. Specifically. and in the area of 
Nordic cooperation, we are showing that we are serious 
in our will to contribute to Europe's common security. 
Our Armed Forces also play an important role in that 
respect. Sweden ts not a member of any military alli- 
ances. This places demands on our own ability to main- 
tain a strong defense. 


Negotiations regarding membership in the emerging 
European Union are an expression of our aspiration to 
participate mn the work of building a Europe of citizens. 
Only by full participation in European cooperation can 
we take part in deciding important issues that will also 
affect our future. 


This applies to efforts not only to combat unemployment 
bui also to improve the environment and ensure peace 
and stability in Europe. 


Sweden's stands in the talks with the EC's member states 
were decided on in an atmosphere of strong agreement 
among the parties in the Riksdag. The government 1s 
striving for continuing broad agreement on those talks. 


We are assuming that the goal of enlarging the EC's circle 
of members on | January 1995, as decided by the EC's 
chiefs of state and heads of government. will be met. 
That gives us the best chance of influencing the impor- 
tant steps in cooperation that will be taken subsequently. 


Economic Crisis 
Our country 1s cxaperiencing a period of great economic 


stress. The economic crisis has affected everyone: pri- 
vale cituzens, firms, the state, and the municipalities. 


The reasons for the economic decline are well known. 
Today's difficulties are the result primarily of mistakes 
made over a long period. Those mistakes cannot be 
undone. and their consequences can no longer be post- 
poned 


A great deal has already been done to improve the 
conditions for investment and production in Sweden. 
Lower employer payroll taxes, small wage increases, and 
good productivity gains im recent years have combined 
with the lower value of the krona to produce a favorable 
cost situation. The underlying rate of inflation is low 
Declining interest rates have softened the impact of the 
shocks mm real interest rates im recent years and are 
facilitating business investments in new production and 
new jobs. 
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Recovery in the financial system ts improving the con- 
ditions for a return to normal operations by the banks 
and credit institutions during the coming upturn. 


Record-high issues of new stock are converting the high 
volume of private savings into venture capital for the 
firms and cushioning the aftereffects of overheating in 
the financial markets during the 1980's. 


The cconomic situation 1s now improving gradually. 
Exports are rising. Industrial production 1s increasing. 
There are fewer layoff notices. The number of job 
openings ts increasing. Business bankruptcies are down. 
and the profitability of the firms is improving. 


The difficulties are far from being overcome. however. 
No general upswing 1s yet on sight. On the contrary, 
economic policy throughout the 1990's will have to focus 
on restoring the national economic balance. The way 
back to sustained growth and full employment 1s a long 
one. 


L nemployment 

Sweden's renewal 1s a challenge to the entire nation 
What it requires of all of us 1s hard work, savings. and 
sound long-term investments. Only in that way can 
unemployment be combated and welfare secured for 
future generations. Exports and investments in the pri- 
vate sector must be the motors of economic growth for 
the foreseeable future. The government's economic 
policy 1s now creating the necessary conditions step by 
step. The financial policy bas an important job to do in 
creating the conditions for a continuing decline in 
interest rates. The goal of the financial policy ts being 
achieved. 


It is of crucial importance to cconomic growth in coming 
years that efforts to reorganize the state's finances be 
continued energetically and persistently. The rapid rise 
in debt must be reversed if we do not want to pcopardize 
the very basis of tomorrow's welfare. This requires not 
only further economics in state spending but also indi- 
vidual contributions to various social security systems 
and increases in certain indirect taxcs. 


Since this government took office, the Riksdag has made 
decisions that have strengthened public finances by 
about 80 billion kronor. In addition, the Riksdag agreed 
last spring on a new and equally comprehensive reorga- 
nization program that will continue unt! the 1997-98 
fiscal year. 


That program will now be gradually implemented 
through specific legislative bills. As carly as thes fall, 
there will be bills regarding uncmployment insurance 
and dental insurance as well as bills to index certain 
specific purchase taxes to inflation 


Private Sector 


Today no task appears more important than that of 
creating the conditions for new jobs through growing 
trade and indusiry. Prolonged uncmploy ment devastates 
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people's chances in life and is likely to lead to serious 
personal and social problems for individuals and fami- 
hes. 


New jobs in private firms are what can rescue us from 
the scourge of unemployment. It is against that back- 
ground that the reform of labor law and the govern- 
ment's proposals to reduce taxes should be seen. It 1s of 
crucial importance to give the firms that support in a 
situation in which we are beginning to see bright spots in 
economic growth. 


Above all, it is in new small firms that new jobs are 
created. Vigorous growth in those firms, but also in basic 
industry. ts important to regionally distributed employ- 
ment. Everyone, regardless of locality, must be able to 
benefit from the new opportunities. 


The marginal tax rate on the capital of self-employed 
individuals will be cut in half when their taxes are made 
subject to the same tax rules as those governing corpo- 
rations. 


New firms will be encouraged by increased opportunities 
for offsetting losses against profits from services. Bills 
will be introduced to improve conditions for innovators. 
The taxation of private services will be revised. 


The doubie taxation of shares of stock will be abolished. 
This will be financed by a 0.2-percent increase in 
employer contributions and a higher tax on travel 
expenses abroad. 


Bills revising labor laws will be introduced. The law on 
probationary and fixed-term employment will be 
extended. The union veto on contracts will be abolished. 
Seniority rules will be revised. 


Bills to update regional policy will be introduced. Agri- 
culture plays a major role both as an environmental 
resource and in rural development. 


Transformation of the state and the municipalities will 
continue. Measures to further increase competition 
between public enterprises and private alternatives are 
being prepared. 


The government's strategy for growth includes a major 
expansion of Sweden's roads and railroads. A very 
comprehensive 10-year investment program 1s currently 
being carried out. 


Competition in the communications area will be pro- 
moted through the new telecommunications policy and 
climination of the monopoly on railroad traffic, with 
adequate service being maintained throughout the 
country. A new postal law will be introduced in the 


Riksdag. 


Deregulation efforts will continue. This includes a 
reform of the electricity market to increase competition. 


Deregulation of the housing and construction markets 
and lower interest rates will push rents and costs down. 
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The right to negotiate one’s own rent will be strength- 
ened. Rules will be introduced to allow deferral of the tax 
on capital gains when selling one’s home or condo- 
minium. 


Another important element in the growth policy 1s the 
largest combined investment in modern times in 
research and higher education. This has become possible 
partly as a result of liquidation of the wage carner funds. 


High private savings mean that there are good condi- 
tions for continuing to make ownership more wide- 
spread by the privatization of state-owned firms. 


The government's efforts to combat open unemploy- 
ment are more extensive than anything we have seen 
before. Special emphasis will be placed on changes 
providing work for more young people. Long-term 
unemployment will be counteracted by efforts to 
increase flexibility in the labor market, avoid the cxclu- 
sion of people from the labor market. and give the 
unemployed betier opportunities for sat.sfying the labor 
market's requirements. 


Suffer demands must be placed on labor market policy 
to make it more effective. Unit costs must be reduced. 
and the quality of our efforts must improve. As the 
number of openings has increased in the regular educa- 
tional system and subsidies for on-the-job training have 
grown, the need for labor market training has declined. 
The labor market policy as a whole will be reviewed 


Welfare Policy 

The welfare policy is aimed at giving people financial 
security during sickness and unemployment and in their 
old age while also providing social services of good 
quality that are adapied to the individual needs of the 
citizens. 


A number of reforms have been implemented. The 
waiting time to receive care has been shortened, and 
freedom of choice has been increased. Bul extensive 
changes remain to be carried out. The revolution in 
freedom of choice in the area of welfare policy must be 
carried farther. 


Bills on the continuing reform of family policy will be 
introduced. 


The obligation on the part of municipalities to provide 
child care will be spelled out through changes in the 
social services law. A child care allowance will be intro- 
duced on i July 1994. Certain tax deductions to com- 
pensate for higher child care costs will be mntroduced at 
the same time. 


Reform of the medical and dental care systems will 
continue. Reform of the law on family doctors will be 
completed. The freedom of doctors and dentists to 
establish their own practice will be introduced sometime 
in 1994. Government cost controls will be strengthened 
Changes will be based on the needs of patients 
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The government will continue its reform of the social 
imsurance systems. Unemployment insurance will 
become compulsory. It will be financed by employer 
payroll taxes and individual contributions. The result is 
that no one will be without insurance protection, and at 
the same time, the cost of unemployment will be shared 
by everyone who has a job. 


We are closely watching developments following the 
so-called Adel Reform, including the effect on children 
in times of transition. 

Our youth policy will be aimed at transmitting ideals and 
vision and showing a sensitiveness to young people's 
living conditions. The government takes a serious view 
of certain phenomena in the world of young people. 
Marked attention will be paid to problems involving 
xenophobia, violence. and drug abuse. 


The reforms affecting the handicapped will be followed 
by more bills. Volunteer efforts will be encouraged. 


Voluntary social work contributes to the renewal of 


welfare policy and is an indispensable complement to 
government efforts. 


A government bill regarding a continuing emphasis on 
work to ensure equality will be introduced in the spring. 


Education 


The quality of education plays a key role in our country's 
renewal. 


The right to choose a school has been a big success. The 
number of independent schools has doubled, and the 
public schools are undergoing rapid vitalization as they 
face new demands from parents and students. This 
newly won freedom must be a freedom in which every- 
one—parents and school—is responsible for living up to 
the curriculum’s goal of ensuring every child's right to a 
good education. 


School activity must build on the standards of tolerance 
and respect for every human being's equal and inviolable 
value—standards that are based on Christian ethics and 
Western humanism and firmly established in our 
country. Home and school must give children and young 
people a clear understanding of nght and wrong. 


The Riksdag has already been presented with bills 
regarding new curricula and grading systems that mea- 
sure a pupil's own knowledge and performance. Special 
efforts will be made to increase recruitment for scientific 
and technical education. 


Questions concerned with the introduction of compul- 
sory school attendance from the age of six years and a 
10-year comprehensive school are being studied. 


Emancipation of the universities and the research bill 
that was passed by the Riksdag last spring are being 
implemented by bills on the further development of 
higher education and on research policy. Matters such as 
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study subsidies, leadership in the schools, and improved 
teacher training are being worked on. 


Of crucial importance over the long term is the need to 
create lifelong learning opportunities for everyone. Work 
has been started to find new ways of mecting demands 
for the continuous improvement of people's qualifica- 
tions. 


Cultural Life 


Cultural life 1s the vehicle for a people's traditions, but ut 
also contributes to the renewal of socicty. Public support 
for independent cultural life is an important contribu- 
tion to an open and dynamic social climate. 


Preservation of the cultural heritage includes the safe- 
guarding of a national identity that has an obvious place 
in a multicultural Europe. Cultural policy will promote 
quality and professionalism. Liberalization of the media 
policy, which has given Sweden the world’s most liberal 
radio laws, will be extended to television. The question 
of the Church of Sweden's future relations with the state 
1s being studied in open dialogue with all the parties 
involved. 


Environment 


The environmental debt must not grow. Government 
bills to ensure that are being prepared. Economic means 
of control will be used to a greater extent to protect and 
improve the environment. The scope of the nitrogen 
dioxide tax will be widened. 

Sweden will be a leader in international work to protect 
the environment. The decisions of the Rio conference 
and the convention on the climate will be carried out. 


Sweden will be host to an international conference on 
chemicals in 1994. Proposals will be made to limit the 
use of chemicals. 


A new international protocol on sulfur for the purpose of 
limiting discharges of sulfur pollution is being worked 
out under the chairmanship of Sweden. 


The countries around the Baltic Sea share responsibility 
for the water environment. Environmental cfforts in the 
Baltic states are being given priority. Efforts to ensure 
nuclear safety in East Europe are continuing. 


The goal of the energy policy 1s to ensure access to 
electricity and other energy sources under internation- 
ally competitive conditions. The energy policy will be 
based on what nature and the environment can tolerate 
im the long term. 


Environmentally safe energy from biofucls. solar energy. 
and wind power will be developed. Economical energy 
use will be promoted. Work to give energy taxcs a clearer 
environmental profile and introduce alternative vehicle 
fucis will continuc. The environmental classification of 
fucis will be worked out. 


— 
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The Riksdag will be presented with bills to tighten 
environmental laws and bring them all together im an 
Environmenta: « « ‘:. The government has appointed a 
roundtable to |». ow up on last spring's decisions by the 
Riksdag. Producer responsibility will be extended to new 
groups of products. 


Bills comprising measures to preserve biological diver- 
sity will be introduced. 


The Planning and Construction Law will be revised in 
the direction of even greater influence by the citizens and 


simpler legislation. 


As stipulated in our current agreements with Denmark. 
testing in compliance with the Natural Resources Law 
and the Water Law is under way in connection with the 
construction of a bridge over the Sound. 


Refugee Policy 


Sweden must be a tolerant society. The immigration and 
refugee policy must be characterized by humancness and 
openness. Racist and xenophobic trends must be com- 
bated. Bills to ban ethnic discrimination in working life 
will be :mtroduced. Suffer measures against the smug- 


gling of human beings will be proposed. 


It has been possible to considerably reduce the cost of 
caring for refugees. Work to make that activity more 
effective must go further, however. The length of stays in 
the refugee camps must be shortened, and the handling 
of refugees must be characterized less by state care and 
more by increased individual responsibility 


The government's decision in principle to give residence 
permits to refugees from the war zone in Bosnia presents 
Swedish society with a difficult task. The government 
will seek broad agreements with municipalities. organs- 
zations, political parties, and individuals to carry out 
that task. 


Law -Governed Society 
The law-governed society will be sirengthened. 


All crume will be combated vigorously. Special attention 
will be paid to crimes of violence and narcotics offenses 


Efforts against white-collar crime will be stepped up 


Renewal of the crime policy will be aimed at reducing 
crime, increasing the legal rights of the individual. and 
strengthening support for crime victims 


The question of stricter rules for counteracting drug 
abuse in closed institutions will be investigated 


The government will recommend that the Riksdag lower 
the legal blood-alcohol percentage and stiffen penaltres 
for drunk driving. Work to introduce penalives other 
than a jail sentence—cxamples being Community scr- 
vice, clectromc surveillance, and individually adapted 
penalties for drunk drivers—-will continuc 
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Closer attention will be pasd to crimes commutied by 
young people. Bilis regarding faster and more deter- 
mined acthon against young criminals will be introduced 
in the Riksdag. 


Bills concerning stiffer penaltes for racially motivated 
crimes will be introduced. 


The police force must be made more effective and its 
bureaucracy reduced. The police must become vusibic 
and accessible through stepped-up police patrols and 
more neighborhood police officers. 


A fund for crime victims wall be set up. 


The Riksdag will be presented with bills making mmpor- 
tant changes in our Constitution. Among other things. 
this will mean strengthening the protection of basic 
freedoms and rights by imcorporating the European 
convention into Swedish legrsiatyon. A greater clement of 
personal chore in the clection system, the length of 
terms of office. and matters to be updated in connection 
with membership in the European Community will also 
be subjects on which the Riksdag will have to take a 
stand. 


The government will summon the parties represented in 
the Riksdag for further talks on those matiers. 


Cavernment Responsibility 
Two years have passed since the Moderate Party. the 
Liberal Party, the Center Party. and the Christian Dem- 


ocratic Party youned together in forming a government to 
change and renew Sweden. 


During those two years. we have gradually implemented 
the policy set forth in the first government statement 
Sweden's renewal 1s well under way 


We assumed responsibility for the government at a time 
when the cconomy was im sharp decline. Over the past 
year, the financial unrest in Europe has had the effect of 
making the situation even more difficult in many 
respects. Like a great many other European countries. 
Sweden now has a floating exchange rate 


Despite that, there 1s now reason to talk about bright 
spots in the cconomy. Bul precisely because of that. there 
18 a special need for strength and perseverance m our 
policy 


The political decisions that will be required over the next 
few years will often be difficult and very often far from 
popular. But despric that, they will be absolutely neces- 
sary. This applies primarily to efforts to reorganize state 
finances 


The government will not evade its responsibility. But we 
hope it will be possible to achieve as broad a consensus 
as possible regarding the measures that the majority of us 
know deep down are necessary. Shortsighted popularity 
hunting must never replace the acceptance of long-term 
responsibility 
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The aspiration for consensus applics to all arcas. But 
whai we can achieve together im conducting talks with 
the European Community, building a more secure and 
better pension system. and dealing with the mmportant 
constitutional issucs | have mentioned will be of special 
importance. 


Problems dominate ai the moment. Bul we can already 
anticipate a much better Sweden than the one we have 
left behind us. 


One with greater scope for individual and farnily respon- 
sibility. With greater opportunities for work, savings. 
and enterprise. With a dynamic and will for change that 
will make us strong and proud in the new Europe that we 
are part of. 


The government's policy was designed with a view to the 
1990's as a whole. There are important arcas in which we 


can already see how that policy 1s beginning to produce 
results. 


But much remains. Together we will seck the voters 
approval in next year’s elections so that we can continuc 
and complete the policy for change and renewal! that we 
have instituted. 


* Investment in Baltic Countries Outlined 


H4ENOOS24 Stockholm DAGENS NYHETER in 
Swedish 4 Oct 93 pp C 1-2 


[Article by Thorbjorn Spangs: “Big Obstacles to Low- 
Wage Paradise’’—first paragraph is DAGENS 


NYHETER introduction) 


[Text] Swedish companies have become increasingly 
interested in the Baltic countries—Estonia, Latvia. and 
Lithuania. DN [DAGENS NYHETER] will publish a 
series of articles describing the threat and the possibrli- 
ties on the Baltic republics—and how Sweden will be 
influenced both positively and negatively. 


After the fall of the Iron Curtain, Swedish businesses 
acquired a low-wage paradise nghit on their doorstep 
While the low wages are tempting, firms are confronted 
with a number of problems when they come to the Baltic 
countnes 


A poorly functioning banking system, inadequate laws. 
and substandard telecommunications and data transmis- 
sion are only a few cxamples. Political uncertainty and 
the spread of the Mafia are other threats that companies 
must take into account 


Several companies have already been lured to the three 
Baltic states, Estonia, Latvia, and Lithuania. They 
include well-known giants like Electrolux and Procordia 
But small and unknown companies are also coming here. 
firms that sew lersure clothing. manufacture tooth- 
brushes. or finish rubber products made in Sweden 
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in 2 senes of artecles DN will show how companies 
Baltic ventures could wnfluence the Swedish labor market 
and employment. 


Different Views 

The pattern of companies secking cheap competitive 
labor 1s nothing new. Just recall the Western world's 
locatron of extensive manufacturing operations in South- 
cast Asia. Another more current cxample is US. firms’ 
very obvious interest im Mexico. The issue has been 
much debated in the United States, especially since 


agreement was reached on the North American Free 
Trade Agreement. NAFTA, last winter. 


NAFTA supporters claim that hundreds of thousands of 
new jobs could be created in the United States. while 
opponents foresee the climination of industnes and thus 
a further increase in unemployment. 


Will the opening in the East and the Baltic states’ desire 
to have Swedish companoecs as partners also contribute to 
secure Swedish jobs disappearing to the other side of the 
Baltsc Sea” 


If so. will ut be only sompler unskilled tasks that are 
moved to Estoma or St. Petersburg. or can we capect 
entire branches to be wiped out as we saw when the 
textile indutry moved to Portugal in the 1960's” 


Rapid Development 


Swedish business ‘eaders are extremely cautious at thes 
tume when they talk about how important the Baltic 
countries, Poland, and the regions around St. Petersburg 
and Moscow will be for them .a two, three, or five years. 


In any case developments are moving very quickly even 
though the ventures have been relatively modest so far. It 
can still be sand that companies have just begun to 
sample the opportunities. 


However most companies that DN talked to realize that 
imterest will increase and thus influence the Swedish 
labor market. Bul no one will or can say what the 
combined consequences will be. Will a few thousand jobs 
disappear or are tens of thousands of jobs at stake” 


Those who want to be reassuring mayniain that both 
Sweden and the Baltec states will benefit from the 
des clopment 


“Jobs will also be generated in Sweden if firms move.” 
they say 


“People do not want to spread unrest unnecessarily 
among employees here at home.” the possibly more 
honest contacts noted 


Historic Ties 


How quickly the development progresses and what 
directron it takes will depend to a large extent on how 
well companies succeed mm tackling the problems that arc 
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found im the Baltuc states and Russia. For no casy 
victones awart those who head for the Baltic region now. 


Swedes focus mainly on Estonia, followed by Latvia. 
Lithuania, and the St. Petersburg region. Estonia's 
isodiienoadiien bene let todo with euitanal and Ghneste 
tees between the two countries. 


mea nr Developments so far suggest that 
rity wom tpt sorserapdbatiowliny syd -y bpindsor yo 
the Baltic lands. Thus the magnet is wage costs, which 
are a fraction of what they are in Sweden. W in the 
Baltic countries are generally | 5-20 percent of those in 
Sweden. 


The Oscar Jacobsson textiie firm already has low-income 
sewers at work on a factory in Riga, the capital of Latvia. 
They sew clothing of Swedish quality for around four 
kronor an hour, a fraction of what it costs to have the 
same work done in Sweden. 


Dark Side 


In addition Ludvig Svensson's well-known curtain fac- 
tory in Kinna has cut its work force by over 100 people 
in the past year. Instead the firm has invested in the 
Helsinki-based Stenstrom company's shirt factory im 
Tartu, the second largest city in Estonia. If the cheap 
Baltic labor force is the face of the coin for Swedish 
firms, the reverse side seems all the darker. The current 
problems are so cxatensive that it well probably be several 
years before the competitive advantage represented by 
low-income Baltic workers serously threatens Swedish 
yobs. 


An important factor mm the extent to which Swedes will 
dare 10 make really big investments is the availability of 
venture capital. The Baltic countries currently lack a 
functioning bank system. It os true that loans can be 
obtained, but at interest rates of 40-50 percent. The 
alternative 1 to borrow moncy im Sweden ai lower 
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imierest rates. But there is also great wnceriainty assoc- 
ated with thes possibility. The company leaders and bank 
people DN talked to would like to see mmvesiments in the 
Baltic “stand on thew own fect.” Another mbhibuting 
factor 1s, or at least has been, the recession. 


going. In the end the seller had to foot the bill for the 
environmental cleanup. 


In addition, telecommunications and data transmission 
must be built from the ground up im these countries. 
They also lack functioning modern laws and rules for the 


serving as a model Lithuama, on the other hand, 
looking toward Germany in this mmstance 


There are also tig problems in sciling capensive products 
on credit to Baltic households receiving low wages 
Credit information is unobtainable. Nor are there any 


legal possibilities for issuing morigages and the like. It 1s 
also unclear how legal disputes will be sctiled or how 


bankruptcies will be handled 
And violence and the Mafia are lurking mm the wings 


But not all companies are deterred by the current prob- 
lems. The next article will be a report from Hemec. 
where the Hemse rubber company can carn hundreds of 
thousands of kronor just by farming out a small part of 
its activity. 


[Box, p ty 

I stoma 

Caprial: Tallinn 

Population: 1.6 millon (30 percent Russian) 

Arca: 45,000 km’ (Sweden has an arca of 450,000 km’ ) 


GNP in fixed prices: 199! - 
percent 
Business structure im percentage of GNP: industry’ 


consiruction 45 percent, agriculture 25 percent. trade 
and communications |6 peroent 


11.8 percent, 1992 ~ 32 


Currency: Bests kroon 
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Sweden's trade with Estoma: Exports: Jan-May 1993. 
2% muilhon kronor (+ 37 percent 1992), mmports: Jan- 
May 1993, 236 million kronor (+ 10 percent 1992) 


Posstive factors: Ambitious monctary policy. controlicd 
mssuc of currency, independent central bank, declining 
inflation. around 65 percent of cxports go to Wes. 
enterprising spirit 


Negative factors: Big lack of legal regulations, lack of 
politecal decisiveness on some rssucs. gap between critics 
and rural areas. the Russian minority problem. mmpov- 
ermwshed retirees, low privatizateon ratc, a “cash socecty™ 


Some Swedish companies located there ABB. Aga. 
Propps. Electrolux, Ragn-Sells. Tetra-Laval, Origno, 
Tebsa, Felix, Stator. Svenska Tobaks AB, Kommundata. 
Saab-Automobile, Volvo. Tarkett, SKF 


Latvia 
Capu ¢ ga 
Popul «= + 2.7 mithon (34 percent Russian) 


Area: 65,000 kn’ 


GNP im fixed prices: 1991 - 3.5 percent, 1992 - 32.9 
percent 


Business structure mm percentage of GNP: industry/ 
construction 40 percent. trade and communications 25 
percent, agriculture 15 percent 


Currency: Lat 


Sweden's trade with Latvia: imports: Jan-May 1993, 318 
millon kronor (+ 123 percent 1992). exports: Jan-May 
1993, 217 millon kronor (+ 23 percent 1992) 


Positive factors: Price liberalization, declining inflation. 
low labor costs, currency reform, rising cuports to the 
West 

Negative factors: Big legal deficrencies. the Russian 
minority problem, poor statrstecs, low privatization rate. 


bank problems, poor credit supply. high concealed 
unemployment, destitute retirees 


Some Swedish firms located there: Aga, Electrolus, Nax- 
trade, Stato, Saab. Volvo. Pripps. Oscar Jacobsson 
{textiles}, Aspen (teatiles), Tetra-Laval, Swed Sped. 
Svensk Inredning, Viking AB, SKF 


lithuania 
Capital: Vilovs 


Population: 3.7 million (9 percent Russian) 
Arca: 65,000 km’ 


GNP im fined prices: 1991 - 
percent 


12.8 peroom, 199) . 15 
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Business structure m percentage of GNP. industry 
construction 60 percent. trade and communications 22 
percent, agriculture 12 percent. 


Currency. Litas 


Sweden's trade with Lithuania: Imports Jan-May 1993. 
163 million kronor (+ 6 percent 1992). cxuports: Jan-May 
1993, 57 muilhon kronor (- 38 percent 1992) 


Positive factors: No big munority problem, high but 
decloneng inflation. good road nctwork. very low labor 
costs, price lberalization. the biggest Balt country 


Negative factors: Big legal deficrencies. wart-and-we 
economic policy. bank problems. lack of capital, desti- 
tute reterees, the budget deficit. privatization of big 
compamies proceeding slowly. 


* Malm on Party Leaders, Economy 
HE NOO6S A Stackholm DAGENS NYHETER in 
Swedish 9 Oct 93 p ~ 


[Artecle by Ewa Stenberg “Stig Malm Expresses Likes 
and Dislikes] 


[Text] If the Social Democrats did not cxmt. Sug Malm 
head of the Swedish Confederation of Trade Unions 
(LO). would cast bis vote for Bengt Westerberg. “But 
which party would | choose as a voter” he asked 


Malm does not want to see a coalitron government with 
the Social Democrats and the Liberals after the clections 
He would rather see a minority government than have 
party leader Ingvar Carisson’s pians for a coalitron 
reahzed. 


“Nether the party leadership nor the executive com- 
mittee has discussed the matter There 1s really no reason 
for discussing tf now. We are facing an clection cam- 
paign. during which we are gorng to sirive to build our 
own majority. But | agree with Ingvar on the sense that 1 
iS WmMportant to reach broader agreements regarding 
varrous practical rssucs. But these agreements should not 
be reached msde the government.” sand Malm. trade 
umon bow and politician 


Majority Election 


“Coalition governments have a tig problem. Sec what 
happened im Finland There they formed very wide 
coalitions. Irrespective of how people voted. they haw- 
cally got the same government. This produces a seed of 
disdam for politicians and icads to low voter turnout.” 
sand Malm 


Sig Malm would preter to see Swoon ado 4 maporets 

hased clecteon systor semvelar te the Meets veto The 
wold grve the Seceal stale minrits om thy 
Rekulag coon wath enh 20) peeocmt of the totes 
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The LO teader has great sympathy for the policies of the 
Liberal Party leader Bengt Westerberg. and hrs averwon 
to the Liberal Party Finance Min ter Anne Wibbics 5 as 
strong. 


“The question 1s how long will the Liberals be abh to 
semultancously conduct two political platforms. Ther 
credibility suffers when they speak at the same time of 
lowered taxcs and mncreased social welfare. When | besten 
to Bengt Westerberg. mm his best moments. | thenk that of 
I were not a Socal Democrat, Bengt Westerberg would 
be an option for me. But then the neat question emerges. 
Which party would | vote for then”” asked Stg Malm 


Sharp Tongue 


Stig Malm does not care any more for the Center Party 
(CP) or the Christian Democratic Party (ADS) 


“Il am uncertain of what the Center Party really wants 
Olot Johansson rarely speaks up. and when we hear from 
him. he discusses some extremely peripheral msue oF 
detail. 


“But worst of all are Alf Svensson and KDS. They have 
rolled over completely for the Moderates. Have they no 
pride” asked the sharp-tongued Malm rhetorically 


DAGENS NYHETER talked to Stig Malm during the 
“fawrness day” of the LO. The hazy sunlight at Norra 
Baniorget Wiuminated every corner of his airy office 
There were large portraits of the grandchildren. a stuffed 
leclandic bird, and a beautiful chess sect. But the Social 
Democrats’ new rose, which Stig Malm has compared to 
a smashed tomato. was nowhere to be seen 


In Favor of Private Day Care 


Stig Malm keeps a certain distance from the party. for 
which he 1s one of the top seven officials. He docs not try 
to hide the fact that he sometimes disagrees with the 
party. The LO leader told DN that he «s mm favor of 
privately operated day care centers. And he 1s of the view 
that there should be no budget cuts at all if the Social 
Democrats are clected to govern the country for the next 
mandated pernod. 


“There really have been too meny cuts already. The 
result has been that purchasng power has decreased and 
the economy has had to contend with decreased demand 
In addition, the cuthacks have made people insecure. 
and they are afraid of consuming.” he noted 


Daring the Social Democrat Party Congress, state- 
ments were made mm favor of budget cutbacks. im order to 
chmunate the deficut. but Stig Malm thinks that there 
should be no budget cuts during the next four to five 
years 


C-rowth Most Important 


“I don't beheve that everything should just be blindly 
frozen. There must be a continued effort to ratronalire 
both on the public and the private sectors. Bul we cannot 
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@uminish the purchaseng powcr of comwmers That 
would result om a further deepening of the cries. The 


greatest problem ftaceng buwnesscs os that there 6 net 
sulficsent Gemand for thei goods.” noted Malm 


But how can we reduce the budget deficnt” 


According to Malm. the most smportant factor to 
create cconomic growth When waemployment 
decreases. tas frevenucs mereax and Mate capenditeres 
are automatically reduced. In addition. the state can 
generate revenue by having emplovees pay | percent a 
year m mereased health mswrance fees. Even wader the 
most favorable scenario. the space for mercascs m real 
moome during the remarmnder of the 1941)'s ms menemal 


“The ones who beleve that we are goung to be able to 
recover a large part of what we have tow and also 
gencraic pay mcreases have lovt touch with reality. sand 
Stig Malm 


The LO leader called today's rclatronmsiup betecen the 
Social Democrats and LO) “extremely harmonn” bet 
warned that disharmony, may murcaw ff the Saul 
Democrats win the chection 


Common | nem 


“In large measure, the fact that our relatomsup meht 
now  cxtremely harmon « a resell of the world 
srownd us. There oo beticr alternative. ( acsar once 
sand. if one has a probiem. than to find a common 
enemy. Now we sce that our hase rsucs are threatened 
And we have a congress betond ws. with what | am 
extremely pleased. as we had an opportunrt) to deter- 
mine our common goals he added 


If the Socsal Democrats are victorrows om the clectrons 
nest fall, the relatronshup with LO) may change Then we 
could probably cxapect mew sayings measures and discus 
sons would be emitiated regardeng distribution polis 
and cuthacks 


“I thenk we showld be how ot and admit 1. As long as we 
do not disagree on the -or 4 we can be calm. Then we can 
discuss how we can reserve the deficnt mew. whether we 
should mcrease the margmnal tas. oF apply sales tas to 
shares. of if we shown raetrtute additonal cuts om the 
welfare system There all be space for different 
options. Sug Malm n od 


In the mot ec end of the 1980's a comstant 
feud 4a. ee wre soon LO) and Finance Miewrster 
Kye 4 Mot font 


“I have recerved more criticrm for that than I dewrv« 
but | just have to lwe woth &. There were alread) major 
disagreements between LO and the party during Arne 
Geyer's and Tage Eriander’s me. despite ft hewng a teem 
of economia growth.” sand Malm 


The conflict betwoen LO) and the comer ative wing of 
the Soca!’ Democratn Party « cracerhated m today's 
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open media society. explained Sug Maim with a trace of 
some resignation in his vorce 


“Sometimes | bring up rissucs before the Exccutive 
Board. which are top secret. I can always read about 1 in 
the newspaper a few days later. It 1s not so peculiar that 
we have had to suffer through this situation.” he con- 
cluded 


° Governing Parties Attack SDP at Riksdag 
Opening 

Y4ENOOOSA Stackholm DAGENS NYHETER in 
Suedish ~ Oct 93 ps 


[Article by Borye Karlsson: “Fighting Words From Party 
Leaders” | 


[Text] No outstretched hands. but instead raised fists 
and wild swings. That was the impression onc got at last 
Wednesday's [6 October] party leader debate im the 
Riksdag. the day after Carl Bildt recited his new govern- 
ment policy statement, which included hopes for nego- 
tations and “broad-based consensus.” 


It was not only Bildt, Olof Johansson. and Alf Svensson 
who attacked the Social Democrats. Even Bengt Wester- 
berg. the Liberal Party leader. yorned the pack He 
critwcized the Social Democratic Party [SDP] rhetoric 
and the lack of fresh ideas and a sense of responsibility 


“As you all know, | am among those who believe that 
Sweden would bencfit from broader political coopera- 
tion. but in order for this to be possible. we need a 
common political vision.” explained Westerberg. «ho 
claimed to have perused Social Democratic speeches and 
statements at the party congress. Hrs verdict was tough 


The Social Democrats talk quictly about savings 
Instead, they try to give people the impreswon that state 
finances can be reorganized without anyone noticing 


SDP Says No 


Westerberg noted that the Social Democrats said no to 
the changes the government proposed this fall on the 
right to work, unemployment insurance and taxation of 
small businesses. profit from stocks and stock dividends 


The main speaker, Carl Bildt. noted in his speech that 
both Ingvar Carlsson and lan Wachtmerster. as well as 
Gudrun Schyman. “pandered to populist clements.— 
Bildt cxpressed his view that i was necessary to 
“modify” the right-to-work concept and to abolish 
double taxation on stocks 


“A government policy to create new jobs demands a 
more benign attitude toward businesses.” said Bildt. and 
he accused the previous Social Democratic government 
of scaring away “productive capital” from the country 


Bildt. who described the Social Democratic Party Con 
gress as a “tumult of tomatocs.” noted that last spring 
their new economic spokesman. Goran Persson. had 
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claimed to be prepared to accept certain changes in the 
right to work. but that the Social Democrats today. in a 
very militant manner. and using “class struggle rheto- 
rc.” are going against the government's proposal 


The Center Party leader. Olof Johansson. admuticd that. 
from a viewpoint of distribution policy. i 1s nol very 
“appetizing” to lower capital gains taxcs. but noted that 
this 1s necessary on order to keep capital from fleeing the 
country 


“We must take the good with the bad.” said Johansson, 
and he emphasized that the bill for abolrshing double 
taxation must be pand “This ts an ‘absolute require- 
ment. he stated 


Johansson also noted that basic security and increased 
base pension must be the “cynosure” when the security 
systems are changed. No one was inclined to capress an 
opposing opmmon at last Wednesday's debate 


Ingvar ( arlsson noted. during his opening specch. that 
the government has set the Swedish coonomy “adrift” 


“The government has lost control of both the budgct 
deficit and uncmplos ment.” he said and asked for a little 
sense of “humility and self-criticrsm.” “So far the gov- 
ernment has exhibited only arrogance and compla- 
cencs. claimed C arlsson 


Ta. Inc ease for F vervone 


The government hays increased taxes for everyone. with 
people in lower moome brackets berng hit the hardest 
and tt has lowered taxcs for people with “large fortunes 
or thick stock portfolhos.” added Carlsson. He solemnly 
promised that the Social Democrats would fight against 
the “unreasonable and untair” proposals for additional 
tax cuts bencfiting people owning capital. as was recently 
announced by the government 


Carl Bildt wondered if Ingvar Carlsson. after a possible 
change of government. intended to tear down the gov- 
ernment 's proposals regarding nght to work, and taxa- 
tion of businesses and the sale of shares. and thus 
“extinguish the lights that are about to be lit” but 
Carlsson did not have time. or did not want to provide a 
clear answer 


In response to ®onat Westerberg 's questions regarding 
which social mmsurance systems the Social Democrats 
would consider revamping. Carlsson gave the following 
answet 


‘As | have vad earher, the level of health onsurance and 
workers compensatoon msurance should be looked at 
and | would also consider discussing the rssuc of parent 
insurance. 


Westerberg Quiet 


After the three-hour-long debate. Bengt Westerberg was 
rather quict. and he denied that hes tone towards the 
Social Democrats had gotten harsher 
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“I am always tough. but fair.” he grinned. 


He does not intend to keep silent about cooperation 
across party boundaries after the election next year. 
despite some internal critscism. 


“The government will ask the people for a new mandate, 
and cooperation with the Social Democrats will only 
become current under special circumstances, and that 1s 
what I have said all the time.” he pointed out. 


“Special circumstances” would mean that today’s parlia- 
mentary situation would remain unchanged. with the 
New Democracy Party (NYD) holding a key position. 
No political group alone would hold a majority. 


During Wednesday's debate. lan Wachtmeister had to 
endure hard criticism from all other party leaders for the 
“xenophobic” sentiments interwoven in the party's pol- 
cies. As usual, Bengt Westerberg was the harshest cen- 
surer, as he came close to bemoaning the fact that 
Wachtmerster could not be kicked out of the country. 


“If anyone should be deprived of their permanent resi- 
dency permit, it should be lan Wachimeister.” said 
Westerberg. which of course made the NYD leader 
furious. 


“It ss both frightening and insolent that Westerberg 
wants to expel people who don't think like him.” rum- 
bled Wachtmeister. 


“We are no xenophobes.” he claimed. “but we defend 
Swedish interests. In Bengt Westerberg’s Sweden 11 1s 
bad to be a Swede.” 


Wachtmerster described the current refugee policy as 
“ynane and dangerous.” and exhorted the -~vernment to 
“change policy instead of changing people.” 


Defended Franzn 


Car! Bildt told Wachtmeister to, at least once in a while, 
“acknowledge the excesses and transgressions” that 
other representatives of New Democracy have been 
guilty of. 


But Wachtmeister would not do that. Instead, he chose 
to defend his fellow party member, Vivianne Franzn. 
who had been accused of being especially lacking in 
judgment in regard to the refugee question. 


* Newspaper Views Coming Year for Government 
94E NOOS7A4 Stockholm DAGENS NYHETER in 
Swedish 6 Oct 93 p 2 


[Eduornal: “Bildt Government's Third Year™] 


[Text] It can sometimes be said of governments that they 
have run out of steam. Political energy dissipates. the 
agenda 1s blank. ideas are meager. direction 1s blurred. 
and government initiatives are few and not particularly 
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helpful in showing other participants what they should 
be doing. The last days of the Bush administration are an 
example. . 


The Bildt government still has its steam up. It has not 
run out of projects or energy. The government statement 
and the list of government legislative bills show that a 
full working pro ram will continue during its third year 
as well. 


There is a swarm of proposals concerning the cconomy’s 
double deficit: the one in the national budget and the one 
in employmeni. 


The most important goal as far as state finances are 
concerned 1s to plug the hole in the labor market fund. 
The state 1s now being forced to borrow an additional 45 
billion kronor to pay labor market cash support. which 
according to the rules 1s supposed to be covered by 
contributions. That burden must be reduced. Unemploy- 
ment insurance 1s to be made compulsory so that 
everyone with a job will have to pay. Contributions will 
be increased. 


The foundation must also be laid for new regular yobs in 
the economy. something that will also broaden the tax 
base and reduce labor market cash support payments. A 
number of proposals are being announced with that goal 
in mind: more fRIexible labor legislation to make Ht casicr 
to hire people. better conditions for innovators, and tax 
changes to mobilize Swedish venture capital for new 
business undertakings. 


Another swarm of proposals 1s based on the deeply felt 
wishes of the parties making up the coalition. The child 
care allowance 1s the chief example. There are strong 
reasons. based on a concern for justice and freedom of 
choice, for reforming family pol.cy. But the technical 
solution presenicd last Monday 15 unsuitable. Consid- 
ering the influence it would also have on housing allow- 
ances. it would have unacceptable marginal cffects on 
gainful employment. It can be changed. 


A third shower of issues requires genuine coalition 
government. The Constitution 1s to be changed to give 
Riksdag members a longer term of office. rewrite the 
paragraph on the EC, make the Riksdag’s handling of the 
budget worthy of the name. and incorporate the Euro- 
pean convention into Swedish law. The pension sysiem 
needs to be revised, preferably in such a way that cituzens 
will be able base their plans on ut for the neat 50 years. 
The EC negotiations are to be concluded and a decision 
made on the form the refercndum will take. A new 
chairman of the Bank of Sweden 1s to be appomted for 
the five years from 1994 to 1998. meaning that he wall be 
in office through three legislatures 


The election 1s casting its shadow over the government's 
and the Riksdag’s ability to successfully handle that 
heavy agenda. Four coalition parties will need to project 
their separate images at a time when thal same quartet 
must show decisiveness as a unit. It will no longer be 
possible to threaten New Democracy with new clections 
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Campaign considerations will tend to dominate relations 
between the Moderates and the Social Democrats. 


The citizens need to show that they want and will reward 
Statesmanship even in an election year. The situation is 
not normal even by a broad definition. The challenges 
from the economic crisis are extreme even if we disre- 
gard the unrest and uncertainty coming at us from the 
rest of the world. Democracy’s climate of tolerance is 
threatening to turn into serious conflicts among ethnic 
groups: Sixty percent of the immigrants from outside the 
Nordic region are unemployed. 


4 as true that the signs of an upswing in sales and 
production are growing steadily stronger, as is confirmed 
by the latest trade barometer. But the crisis we are 
experiencing has cut deep, and the experience will mark 
people's behavior for a long time. Many of the reckless 
have become overcautious. Firms are not venturing to 
hire anyone and are waiting to invest. Households are 
saving not 8 percent but 12 percent of their disposable 
incomes and postponing planned household improve- 
ments for a few more years. 
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How does one go about reversing that depressive wait- 
and-see attitude—the washed-out lack of self-confidence 
and of visions of the future that too many people have? 
The political system will probably have to provide some 
firm answers about change: 


In its spring session, the Riksdag must be able to decide 
On a permanent pension system. The tax improvements 
for Swedish enterprise and capital must not be torn up by 
a Social Democratic government. Even the Moderates 
realize that the economic policy needs active efforts by 
the government. State finances will be straightened out 
by a combination of savings. individual social security 
contributions, and increased private employment. 


The prime minister had outstretched hands in principal 
portions of the government statement. Wednesday's 
debate among party leaders will tell us more about how 
sincere they were. We can assume that all the leading 
politicians realize that a high price will be paid for one or 
two years of general distrust. uncertainty, and fence- 
sitting while waiting for the elections and the referendum 
on the EC. They need pressure and support in order to 
break the circle of denial. The situation 1s not normal. 
And politics cannot be normal, either. 





o8 CYPRUS 


UN's Clark Arrives To Discuss 

Confidence- Building 

NC0811113393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0530 GMT 8 Now 
93 


[Text] Joe Clark. the UN secretary general's special 
representative in Cyprus. arrived late last night for a new 
round of talks on the confidence-building measures and 
the Cyprus issue. 


In an arrival statement at Larnaca Airport. Clark sasd 
that during his stay in Cyprus he will meet the leaders of 
the two communities and the UN experts who are 
promoting the confidence-building measures. He will 
also meet with the ambassadors of the five UN Security 
Council permanent members to discuss the progress that 
has been made on the confidence-building measures. 


Answering a question on the rssuc, Clark said: Consid- 
ering that the UN experts came to Cyprus. which rarses 
the chances that the confidence-building measures will 
be understood and judged by their advantages. there has 
been real progress in the Cyprus rssuc. I believe that this 
is Important. 


Clark said that he wall discuss with Gustav Ferssel, the 
UN secretary gencral’s alternate special representative in 
Cyprus, and the UN experts the report they will submit 
and the measures that should be adopted in the future 
Clark said that he does not believe that visiting Ankara 
and Athens 1s necessary at thes time and added that 
will be better to visit the two capitals carly neat year. 


Discussing the appomtmeni of an EC observer in the 
Cyprus talks, Clark said that the observer will offer to 
help achieve a solution and that the United Nations will 
cooperate with him. He noted that the EC is considering 
the issue and will decide on the appomtment. 


Kliridhis Discusses Confidence Measures With 
UN Experts 

NOOS811112293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greck 1000 GMT S§ Now 
y3 


[Text] The UN experts on the confidence-building mea- 
sures met with President G'avkos Klinidhis at a working 
breakfast this morning. 


Kliridhis reportedly explained that the government will 
not discuss implementation of the confidence-building 
measures until the Turkish side abandons various 
demands. such as keeping part of Famagusta under 
Turkish control, recognition of illegal ports and airports. 
and the implementation of the measures in a way that 
will imply recognition of the pseudo-statc. The govern- 
ment posed the condition that the Turkish side return to 
the negotiating table nt has abandoned 
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The UN experts will meet Turkish Cypriot leader Rauf 
Denktas today. 


Spokesman Warns en Bid To Postpone EC 
Observer Job 

NCOS11153093 Nicosia Cyprus Broadcasting 
Corporation Radwo Network in Greck 1130 GMT S Now 
93 


[Text] Government spokesman loannis Kasoulidhis has 
said that if Britain asks to postpone the appointment of 
an EC observer to the Cyprus talks again. this will 
certainly raise an issuc. The spokesman was answering 
questions regarding Greek Alternate Foreign Minister 
Theodhoros Pangalos’ warning that it will be a major 
issuc if Britain insists on objecting to the appomntment of 
an EC observer. 


Britain asked for a postponement last April. The 
appointment 1s scheduled for 8 November. the day the 
Council of Foreign Ministers conters. 


The spokesman said the Cypriot Government learned 
that Britain no longer objected to the appomtment, but 
simply wanted a postponement. Kasoulsdhis concluded 
If the British Government intends to seck a new post- 
ponement. its stance will be considered negative and this 
will certainly be an rssuc 


Foreign Minister Returns From Visit to Italy 


NCO06112085693 Nicosa Cyprus Broadcasting 
Corporation Radio Network in Greck 2000 GMT 6 Now 
93 


[Teat] Foreign Minister Alekos Mikhaslidhis this 
evening returned from Rome where he had mectings 
designed to promote Cyprus application tor accession to 
the European Community. On hes arrival at Larnaca 
Airport, Mikhashidhrs said that the Cyprus Government 
has made «t clear to everybody that the possible post- 
ponement of the appointment of an EC observer to the 
talks on the Cyprus rssuc 1s the same as no appointment 
He also said that some EC forcign ministers believe that 
the appointment of an observer should take place after 
the pscudo-clections ia the occupred arcas. Mikharhdhis 
avoided naming the countries that oppose the apporni- 
ment of an observer. On Monday [8 November], he 
added, when the EC forcign ministers meet. we will 
know that. He also said that Greece has made ut clear 
thal 1 supports the appomiment of an observer and in 
the last few days i took appropriate steps toward this 
Referring to the mecting in Rome with his ltahan 
counterpart. Mikhaslidhis cupressed satisfaction with 
ltaly’s stance 


Foreign Minister Mikhashidhis today was received by the 
pope. whom he bricfed on the Cyprus rmsuc. The pope 
capressed concern over the settlements im the occupied 
areas and the change of Cyprus’ demographic character 
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Foreign Ministry Releases Letter to UN on 
Macedonia 


NCOS 11214593 Athens Ellinthi Radhiofonia Radio 
Network in Greek 1800 GMT § now 93 


[Text] A short ume ago. Konstandinos Exarkhos. Greek 
ambassador to the United Nations. presented the UN 
Organization with a three-page letter outlining the views 
of the new Greek Government on Skopje. Our corre- 
spondent (Mirena Kalospit:) reports live: 


{[Kalospiti] Good evening. ladies and gentlemen, I'm 
speaking from ibe Foreign Ministry, where we have just 
been given the three-page letter that Greck Foreign 
Minister Karolos Papoulias sent to Konstandinos 
Exarkhos, Greece's permanent representative to the 
United Nations, who met—probably the meeting has not 
finished yet-——UN Secretary General Butrus Butrus- 
Ghak a short time ago and presented him with the 
famous letter noting the Greek positions on Skopje. The 
letter notes that the Greek Government is not willing to 
allow the leaders of Skopje to continue to deceive the 
imternational public, as it has been proven that they do 
not have the slightest intention of cooperating for the 
peaceful resolution of the dispute as pointed to by the 
Security Council. The letter stresses that the Greek 
Government cannot accept Skopje continuing to defame 
our country and cultivating offensive views against our 
natronal territory. Consequently, the foreign minister's 
letter stresses, the minister 1s obliged to repeat in the 
most categorical way that the Greek peopie and the 
Greek Government will not recognize a state with a 
name contaiming the term Macedonia or its derivatives. 
because this generates all the aspects that disturb 
peaceful relations and destabilize the region. 


Exarkhos explains to the secretary general, as is noted in 
the letter, that the Skopje leadership should realize the 
serious problems deriving from its negative stance and 
show its desire to contribute positively toward serving 
the goal for which the Security Counci! adopted the 
specific process with clear actinns. 


The letter begins with Resolution 817 of 1993 according to 
which the Security Council accepted President Kiro Gli- 
gorov'’s application for the new state he represents to bear 
the temporary name the Former Yugoslav Republic of 
Macedonia. The Security Council noted that there was a 
difference over the name of the new state, which should 
have been resolved in favor of maintaining peaceful and 
good neighborly relations in the region. It was obvious, the 
letter notes, that the Security Council saw a possible distur- 
bance of peace in the Balkans, since Skopje insisted on 
maintaming the name Republic of Macedonia. This view 
followed carlicr positions adopted by the European Com- 
munity, when Skopje requested EC recognition. The letter 
adds that the premature recognition of Bosnia-Herzegovina 
before the resolution of national differences led 10 the civil 
war involving bordering states. On the Republic of Skopye, 
the foreign minister notes in his letter, | am afraid that the 
previous example of Bosnia-Herzegovina could be repeated 
The foreign minister tells the UN secretary general that he 


GREECE 69 


should remember that two nationalities mainiy are com- 
peting im this region and there 1s always the possibility of 
their relations deteriorating. 


Generally, this is the meaning of the letter. In a few 
words, the Greek side considers continuing the dialogue 
process as unproductive and unfruitful and that Skopye 
should prove with clear actions its willingness to 
abandon its intransigence. The letter notes that the 
Gligorov government, in agreement with its parliament. 
adopted symbols on its state flag that belong to the Greek 
heritage. As if that was not enough. the letter notes. for 
two years now, Skopje has been carrying oul an interna- 
tional propaganda campaign of defamation against our 
country by forging events and spreading unbelievable 
lies to the international public. This happened during 
discussion of the confidence-building measures. This 1s 
the general content of the letter presented a short time 
ago to UN Secretary General Butrus-Ghali by Greece's 
permanent representative in New York. 


Military Said Concerned Over Arms Buildup at 
Border 


NCOO711171793 Athens ATHENS NEWS in English * 


{Report by Yiannis Kartalis) 


[Text] Government sources have expressed concern over 
defence ministry intelligence reports concerning the 
“hasty” stockpiling of arms in Skopje “beyond its real 


“The Skopjeans are arming themselves as if they will go 
to war in the next few months. Of greatest concern 1s the 
fact that their new weaponry has purcly aggressive uses.” 
a semor National Defence General Staff (GEETHA) 
officer said. 


According to Greek military estimates one of the neigh- 
bouring state's primary long-term goals is to build a 
small but flexible army by purchasing weapons from 
other Balkan countries or on the international market 
Intelligence sources have reported recent visits by sev- 
eral international arms dealers through whom Skopyc 
could even purchase third-generation aircraft. 


Skopye’s military plans, already under implementation. 
aim at the establishment of 30,000 troops comprising 
three army corps and one brigade. These units would be 
based at Monastiri, 100 kilometres from Thessaloniki. 
Kumanovo and the capital Skopje. Ambitiously 
described as a “special forces” unit by Skopje's defence 
minister, the brigade would be headquartered in Ohrid 


Skopje’s military planning includes training in guerrilla 
warfare for new army recruits. This training 1s conducted 
at a special centre in Velesevo with assistance from 
Turkish and Bulgarian officers. Meanwhile. the former 
Yugoslav republic's parliament last month passed a law 
under which the entire population must regisicr with 
“civilian defence” units 
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Greek defence sources also criticised the previous con- 
servative government for not alerting the international 
community to the arms build-up in Skopje. particularly 
in the light of the United Nations-imposed arms 
embargo against all the former Yugoslav republics. 


According to information reaching the national defence 
ministry, Skopje’s main arms suppliers are Bulgaria. 
Turkey and Romania through three front companies. A 
routine search by Bulgarian police in the town of Dal- 
skovo a few months ago uncovered a huge shipment of 
guns. automatic rifles and antitank artillery in Turkish 
trucks bound for Skopje. 


Split Over NATO Headquarters Locations 
Implied 


NCO711180093 Athens ELE THEROTIPLA in Greek ~ 
Nov 93 ps 


{Report by Yeoryios Tsakiris] 


[Text] The National Defense Ministry 1s delaying deci- 


sions on NATO issues, especially the establishment of 


two new headquarters in Greece. The government's 
official position on the issuc has not yet been expressed. 
but according to reports there are two trends among the 
top officials at the National Defense Ministry 


As 15 already known, the Panhellenic Socialist Move- 
ment criticized the New Democracy government for 
approving the establishment of the two headquarters for 
the army and the air force. For this reason. the first order 
given to National Defense General Staff [GEETHA] 
officers who follow and participate in NATO meetings 1s 
to wait until the new leadership 1s briefed and decides on 
the new policy. 


There are two trends within the National Defense Min- 
istry. The first 1s to wart until the Foreygn Ministry and the 
leadership of the National Defense Ministry are briefed 
about what 1s going on and about the actions taken by the 
previous government. The second 1s to make i clear to 
NATO circles that our country 1s against the establishment 
of the two headquarters until aspects of the agreement that 
are important to our country are clarified 


The left side of the Pentagon [the armed forces head- 
quarters building}, where the deputy defense minister 
{Nikolaos Kouris] has his office, 1s trying to spread the 
view that our country should oppose NATO's new 
defense dogma, mainly the regulation regarding the 
subheadquarters and unified area. In addition, the 
former national defense minister used the issue of regu- 
lation as an argument when he signed the agreement on 
the establishment of the headquarters. With this regula- 
tion, the subheadquarters, such as the one for the arr 
force that 1s to be established in our country. would not 
have a specific area of responsibility because. under the 
new NATO defense dogma, the southern flank const:- 
tutes a unified areca of responsibility 
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The mght side of the Pentagon, which 1s where ts the 
minister's office 1s located. has another view. The first 
imstructions were clear. We should first see where we are and 
what we can gain by capitalizing on what has been donc so 
far, without giving NATO everything wants but also 
without losing the advantages provided by the alliance. 


The final policy ts expected to be explained soon by 
National Defense Minister Yerasimos Arsenis. Circles 
close to the minister have made in clear that the differ- 
ence between the two views does not imply troubic in the 
relations between the minister and the deputy minister. 
The policy that will be followed will not only be a 
decision by the political leadership of the minister of 
national economy, it will also be made in cooperation 
with the Foreign Ministry. Of course, the final decision 
rests with Prime Minister Andreas Papandreou. 


Foreign Minister Departs for Tour of Balkans 


NC©0711183793 Athens Ellinths Radhiotoma Radw 
Network in Greck 1600 GMT 7 Now 98 


[Text] Foren Minister Karolos Papouhas departed this 
afternoon for a tour of the capitals of Balkan countries 
with his first stop in Belgrade. Papoulias will discuss 
bilateral relations as well as the way to find a political 
solution to the Bosnia-Herzcgovina crisis. The foreign 
minister's tour of the Balkans docs not include Skopye 
and Ankara. Correspondent Nikolaos Meletss has more 
details in his report 


[Begin Meletis recording} The results of the new opening 
in the Balkans attempted as of today by the new Greek 
Government with Foreign Minister Papoulias’ tour are 
expected with particular domestic and international 
interest. The Greek foreign minister's first stop will be on 
Belgrade where today he will meet with his counterpart 
Viadislay Jovanovic. Tomorrow Papoulias will have 
talks with Slobodan Milosevic and the whole leadership 
of Serbia and new Yugoslavia. After Belgrade. Papoulias 
will visit Montenegro. Sarayevo, Zagreb. Lyubljana. 
Sofia. Bucharest and finally Tirana. In thes attempt. the 
head of Greck diplomacy will investigate possibilities 
and intentions for convening a conference for an overall 
resolution of the Yugoslav crisis. At the same time he 
will have the opportunity to form a personal opinion on 
the balances and relations im this region, especially in 
view of our country’s assuming the EU [European 
Union] presidency on | January. Another goal set by the 
Greek foreign minister ts to give further impetus to our 
country’s bilateral relations with ts Balkan neighbors 
since it 1s beleved that Greece must capitalize on both 
its economic and political advantages in the Balkans. In 
this framework, the foreign minisicr’s tour vs the first 
step toward bringing cooperation in the Balkans back to 
where it was before the changes in castern Europe 


Papoulias’ visit to Tirana has particular interest. Along 
with more gencral discussions on restoring a climate of 
confidence in the relations between the two countries. 
the Greek side will particularly emphasize respect for the 
rights of the Greck minority as well as the rssuc of legal 
immigrants. [end recording] 
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Foreign Minister Papoulias Visits Belgrade with Yugoslav Foreign Minisicr Viadislavy Jovanovic 
440811135293 and Nikola Koljevic. vice president of the republic of 


Srpska. please see the Yugoslavia section of the 8 
For reportage on the visit by Foreign Minister Karolos November East Europe DAILY REPORT and subse- 
Papoulias to Yugoslavia, including reports on his talks quent issues 
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Envoy Returns From Syria, Calls Talks {Begin Demirel recording] This is madness. Those who 
“Constructive’ have perpetrated this m.‘“ncss will be defeated. The 


1.40611135593 Ankara TRT Television Network in 
Turkish 1300 GMT 6 Now 93 


{Announcer-read report over video} 


[Text] Ambassador Volkan Vural, chief adviser at the 
Prime Minister's Office, who conveyed a message from 
Prime Minister Tansu Ciller to the Syrian Admunistra- 
tion, and Bilgin Onan, deputy under secretary of the 
Foreign Ministry, have concluded their contacts in Syria 
and have returned to Ankara. 


Replying to reporters’ questions at Ankara Esenboga 
Airport, Vural said that the talks they held with Syrian 
Foreign Minister Farug al-Shar’ and President Hafiz 
al-Asad were / constructive. Pommting out 
that the issues of the PKK [Workers Party of Kurdistan] 
and water were discussed at the meetings held with the 
Syrian officials, Vural expressed the belicf that these 
contacts will prove to be constructive for bilateral rela- 
tions. He concluded by saying that consultations will be 
held from now on between the foreign ministers of the 
two countries. 


Demirel Returns From Poland, Condemns Attacks 


140511074893 Ankara TRT Television Network in 
Turkish 2000 GMT 4 Now 93 


[Announcer-read report over video] 


[Text] Prome Minister Suleyman Demirel has described 
as madness the attacks launched against Turkish estab- 
lishments in various European centers. He added that 
those who are un.ier the impression that Turkey will be 
imtsmidated, disc suraged, or defeated in the face of these 
attacks are fool:sh. 


Demirel concluded his two-day visit to Poland and 
returned home this evening. At Esenboga Arrport, 
Demirel was received by Assembly Speaker Husamettin 
Crndoruk, Prime Minister Tansu Ciller, General Dogan 
Gures, chief of staff. Deputy Prime Minister Murat 
Karayalcin, and other officials. 


In an airport statement, Demirel said that given the 
current conditions it 1s very beneficial to develop Turk- 
ish-Polish relations, adding that there are great opportu- 
nities for promoting regyonal peace and stability and the 
interests of both peoples. Recalling that agreements on 
friendship, cooperation, and the prevention of double 
taxation have been signed with Poland, Demure! added 
that the legal foundation for economic cooperation has 
thus been compicted and the foundation for political and 
cultural relations has been laid. 


Demirel said that upon arriving in Turkey he was 
ynformed that attacks had been launched against Turkish 
citizens and burcaus in various European centers and 
added 





longer they persist in this madness. the worse it will be 
for them. I am clearly saying that those who are under 
the umpression that Turkey wall be intumidates discour- 
aged. or defeated in the face of this madness 7.¢ foolish. 
I strongly condemn these incidents. I wish a speedy 
recovery to our citizens who have been attacked. [end 
recording] 


Ciller Meets With Azerbaijani Foreign Minister 


740811095893 Ankara ANATOLIA in English 0950 
GMT 8 Now 93 


{Text} Ankara, Nov 8 (AA}—Prime Minister Tansu 
Ciller on Sunday [7 November] met with Azerbayani 
Foreign Minister Gasan Gasanov, currently on Turkey 
for official talks. 


No official statements were made after the mecting but 
sources close to the ministry told AA reporters that the 
situation of displaced Azeri because of the Armenian 
imvasion as well as the political and economic situation 
were discussed. 


The same source said that Ciller and Gasanov discussed 
economic cooperation between the two countries, jount 
investment possibilities, and the extension of credits 
worth $250 million by Turkey to Azerbayan. 


Gasanov extended his stay in Turkey by 24 hours as he 
could not meet Ciller on Saturday. He will go to Istanbul 
on Monday and leave for Baku later the same day. 


Foreign Minister Departs for EC Council Meeting 


740811094693 Ankara ANATOLIA in Enelish 0935 
GMT & Now 98 


[Text] Ankara, Nov 8 (AA}—Foreign Minister Hikmet 
Cetin left for Brussels on Monday [8 November] to 
attend the Turkey-European Community Association 
Council mecting 


Speaking at Ankara’s Esenboga Airport, Cetin said 
during his stay, he 1s scheduled to meet EC Commission 
Pressdent Jacques Delors and semor EC officials. 


The meetings will focus on a general evaluation and 
exchange of opimons, he said. During the EC ministers 
mecting duc to take place on Monday. the EC 1s capected 
10 appornt an observer to follow developments con- 
cerning the ( yprus issuc 


Ceun carler sand Turkey and the Turkish Republic of 
Northern Cyprus would not recognize an observer 
adding that such a development would not contribute to 
the solution of the Cyprus problem 
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Iraqi Ambassador Denies Support for PKK 


740611101293 Ankara ANATOLIA in Enelish 0959 
GMT 6 Now 93 


[Text] Ankara, Nov 6 (AA)—Iraqi ambassador to 
Turkey. Rafi’ Dahham Mujawwil al-Tikriti, on Friday [5 
November] said that Iraq does not support the outlawed 
terrorist PKK [Workers Party of Kurdistan] party [as 
received], adding they were ready to cooperate with 
Turkey on security. 


“It 1s not on Irag’a interest to support terrorists. We have 
never cooperated with them,” he told AA [ANATOLIA]. 


Region could only be solved through the cooperation of 
the two countries. [sentence as received] 


He said that they appreciated the efforts of Prime 
Minister Tansu Ciller towards lifting of the embargo 
over Iraq, adding that the embargo was harmful for both 
countries. 


Tourism Minister Returns From Israel; Comments 


140611064593 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT § Now 93 


[Text] Tourrsm Minster Abdulkadir Ates has said that an 
agreement has been reached with the Israchi Government 
on commercial cooperation. 


Ates returned to Turkey today after opening the Turkish 
export goods exhibition in Tel Aviv and after holding 
official conctacts there. In a statement on his arrival at 
Istanbul's Ataturk Airport, Ates sand that he held inten- 
sive official contacts to strengthen commercial relations 
between Turkey and Isracl. An agreement to be signed 
between the two countres, he said, will prevent double 
taxation. 


Ates pointed out that the Turkish export goods exhib- 
ton created great interest, and that Turkish exporters 
successfully imtroduced thew products to the Israch 
market 


Israeli Envoy Comments on Bilateral Relations 


140611101693 Ankara ANATOLIA in Enelish 0950 
GMI 6 Now 93 


[Text] Ankara, Nov $ (AA}—Unr Gordon, Isracl's 
ambassador in Turkey, said on Friday [S November] that 
Foreign Minister Hikmet Cetin’. «ist to borac! between 
Nov 13-15 wall strengthen bilate: | 1)" betwoen Turkey 
and Israel. 


Un, speaking to an AA [ANATOLIA] reporter, said the 
vist was the beginning of high-ranking political dia- 
logucs 


Un sand the two countries looked for ways to benefit 
from the regronal developments in the region adding that 
both Turkey and Israci supported the peace process and 
struggicd to bring peace and stability mm the region 
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Un said bilateral tics between these two countres 
improved quickly especially in the cconomic ficld 
adding that the trade volume increased every year 


Reminding Tourism Minister Abdulkadir Ates second 
visit to Israci, [as received) he sand such visits armed ai 
boosting economic and trade relations. 


During Ates’ visit the two sides principally agreed to sign 
a technical and economic cooperation accord. 


Uni said a cultural cooperaton agreement 1s capected to 
be signed during Cetin’s visit which will improve coop- 
eratyon between the two countries’ private sectors 


He said Turkey had positive relations with countries in 
the region adding that 1 could contribute to the stabulity 
of the region with these positive relations. 


Un said the water problem was serious im the Middle 
East adding that the solution of this problem will also be 
a solution for political problems and the success of the 


peace process. 


Ciller Cited on Fight Against Terrorism 


740511173093 Ankara ANATOLIA om Enelish lov 
GMT 5 Now 93 


[Text] Izmir, Nov $ (AA}—Premier Tansu Ciller who 1s 
also acting as the leader of Truc Path Party on Friday [5 
November] wanted patience from Turkish people for the 
solution of the problems 


Speaking at the Acgean Izmir Province she sand Turkey 
could solve all the problems w:th the help of the republic 
adding that the government was resolved to cradicate 
terrorism within the framework of democratic rules 


Ciller said Turkey would not lose the fight against the 
outlawed separatist terrorist PKK [Workers Party of 
Kurdistan) organization adding that Turkey was a dem- 
octati country where various cultures mtersected and 
lived together 


Ciller said Turkey was a symbol of freedom im the region 
adding that Turkey became the most important country 
im the Middle East 


“The PKK, a terror organization, 1% massacring the 
people in the region without discrimination among 
women, children, or clderly people. It kills the teacher 
which brings education. the rehgrous officer who wants 
the umon of the Turkish people. It fires on our soldiers 
who protect our country’s borders. It burns down con- 
Siruction sites scl up arming to bring services to the 
people im the region. The PKK ts against the region's 
peopic, against the government.” 


Cilier said its Turkish wouth who wall create the contem. 
porary Turkey in the future, for this reason, we will solve 
all the problems to prepare the appropriate atmosphere 
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Cindoruk U Measures 
. rges Stronger Against 


T4058 11195193 Ankara TRT Televison Network in 
Turkish 1700 GMT § Now 93 


[Announcer-read report over video] 


[Text] Turkish Grand National Assembly speaker 
Husametton Cindoruk has said that the state has a right 
to use violence against those acting violently. Cindoruk 
said that overlooking the murder of a two year old child 
means being void of human feclings. 


A Democratic Party delegation visited Cindoruk and 
conferred with him for some time. Remzi Kartal. 
spokesman for the delegation and Democratic Party Van 
deputy. stated that the recent mmtensifying of violent 
incidents are deeply effecting public life and called on 
the Assembly to take actions to end the incidents. 


Cindoruk said thai the state has a mght to defend is 
unity and democracy against terrorist incidents. 
Expla:ming that all who defend human rights should at 
first condemn violence, Cindoruk said: 


[Begin Cindoruk recording] There 1s no rssue we cannot 
discuss if we all beleve in the undivided unity of the 
country. We can discuss everything if we believe im 
something and if we are against violence, which ts 
someth ng that is impossible to defend. The state is 
against everybody who perpetrates violence and it has a 
right to use violence against those perpetrators. Thes 
cxrsts in imternational agreements and it constitutes the 
foundation of the statc. Anything can be discussed and 
argued in Turkey on the condition that the nghts of the 
State are not trespassed. Solutions will be found. | wish 
that violence would end and all rssucs be discussed and 
solved un the parhament. [end recording] 


Cindoruk said it 1s impossible to disregard and support 
violence and added that violence 15 no solution. 


Number of Village Guards To Be Raised to 50,000 


740611061393 Ankara TRT Television Network on 
Turkish 1800 GMT S$ Now 93 


{Announcer-read report over video] 


RKEY 
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{Text} Unal Erkan. governor of the State of Emergency 
Region, has sasd that the system of village guards will be 
made permaneni and the number of village guards raised 
to $0,000. 


Addressing a village guards training seminar in Mardin. 
Erkan said that another 10.000 would be added to the 
exssting 40,000 village guards. Our correspondent Remzi 
Tasmurat reports that im hes speech. Erkan said that the 
village guards have become an imtcgral part of the 
security forces in the fight against terrorism. He stressed 
that the clothing. salaries. and personne! mghts of the 


village guards will be improved 


Thirty-Four ‘Terrorists’ Killed in Clashes 
140811113993 Ankara TRI Televison Network in 
Turkish 1100 GMT & Now 93 


[Announcer-read report over still of regional map] 


[Text] Thirty-four terrorists. most of them of foreign 
nationality, have been killed on clashes between terrorists 
and security forces im Sormak’s Slop: District, Hakkari's 
Cukurca District. and ncar Mus Onc terrors was 
captured alive. 


The bodies of three terrorists were found during searches 
conducted mm the Mus arca 


Thirty ‘Terrorists’ Captured in ‘Massive’ 
Operation 


740717161193 Ankara ANATOLIA in Enelih 1571 
GMT 7 Now 93 


[Text] Agri. Nov 7 (AA}—Thoerty terrorists from the 
outlawed separatist PKK [Workers Party of Kurdistan] 
organization's urhan commitice were captured in a mas- 
sive military operation im Patnos township im castern 
Agri Province on Sunday [7 November] 


The terrorists were responsible for various offenses 
including arson atiacks on state Duridings. attacks with 
rockets and abductions 


An anti-arrcraft gun. rocket launchers, weapons and a 
large quantity of ammunition were seized im shelters 


belonging to the separatist terrorists 


The terrorists were sent to state security court for tral 
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